


5 tees SPIRIT OF ’46 is that indom- 
itable spirit of America which 
is rapidly wiping out all evidences of 
destructive war, and building a na- 
tion, new and unknown as tomorrow 
morning, with standards discernibly 


advanced over pre-war days. 


Modern design with emphasis 
upon greater beauty, and increased 
efficiency are manifested in the build- 
ing and equipment of our modern 
factories, stores, public buildings, 
and homes. Clearly evident are rapid 
forward strides in our rail, highway, 


and air transportation systems. 


PeNATIONAL 
UNDERWRITER 


Everywhere inthe industrial andhome 
life of America is an upsurge toward 


something better. 


Enlightened America is asking for 
better insurance protection, too. 
Property owners want moderniza- 
tion of their insurance in keeping 
with the general trend toward mod- 


ernization, growth, and betterment. 


Alert agents sensing this recog- 
nizable evolution in the business 
will find these two fire insurance 
companies helpful in their modern- 
ization program—in tune with the 
Spirit of ’46. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


SERVICE HEADQUARTERS FOR ALERT AGENTS 
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Agents’ Association 
Announces Program 
for May Meeting 


Interesting Discussions 
to Feature Sessions 
Planned at Cincinnati 


More working time for the national 
board of state directors, combined with 
several concurrent forum and group ses- 
sions on problems of the day, will fea- 
ture the midyear meeting of the National 
Association of Insurance Agents in Cin- 
cinnati, it was announced by James C. 
Dunlap, Atlanta, chairman of the pro- 
gram committee. 

Tentative arrangements reflect the 
wishes of the membership, Mr. Dunlap 
said, a cross-section of whom were 
polled for convention ideas. Exhaustive 
discussion of the relation of agents and 
their organizations with public law 15 
will dominate board meetings. 

The executive committee will convene 
May 10, at the Netherlands Plaza hotel, 
headquarters, and will be in session 
through Sunday morning, May 12. 


Four Conferences Sunday 


The four agents’ territorial confer- 
ences will meet Sunday afternoon, May 
12. These sessions were planned early 
in the conference so that there would be 
an opportunity to bring subjects to the 
national board of state directors if nec- 
essary. 

A preliminary meeting of the national 
board of state directors will be held Sun- 
day evening for handling of routine mat- 
ters. It is expected that the association 
executives conference, composed of state 
and local association secretaries, will 
also convene that evening. 

Other committee meetings will be 
scheduled previous to the morning meet- 
ings of the national board on Monday 
and Tuesday. These will not be break- 
fast conferences. 

The national board of state directors 
will open the convention Monday, May 
13. The board will meet again Monday 
afternoon during which time there will 
be forums or panel sessions for the met- 
ropolitan agents and rural agents com- 
mittees. Entertainment for all guests 
will be provided Monday evening. 


To Study Management 


On Tuesday, May 14, both morning 
and afternoon will be devoted to meet- 
ings of the entire convention on agency 
management. The morning session, dur- 
ing which time the national board will 
also meet, will cover “Improvement” of 
the agency, and the afternoon general 
forum will discuss agency management 
from sales and promotion standpoint. 
An opportunity will be given state and 
local association officers to discuss or- 
ganization matters Tuesday evening. An 
executive session of the national board 
to consider resolutions will also be held 
at this time. 

Only two technical subjects, aviation 
and casualty, will be featured at the Cin- 
cinnati meeting, and separate forums on 
these are scheduled for Wednesday 
morning, May 15. The national board 
of state directors will also reconvene, if 
it is their desire, at that time. 

The only general session will be held 
Wednesday afternoon. In accordance 
with reaction from the membership, this 
will be limited to feature addresses by 


Ready for Argument 
in Vital Premium 


Tax Case 


WASHINGTON 
oral arguments before the Supreme 
Court in Prudential vs, Benjamin, in- 
volving the South Carolina premium tax 
law, which may be heard late this week, 
or perhaps not until after the court's 
two week recess beginning March 11, 
briefs have been filed by the company 
and by the state. 

Prudential argues its 
South Carolina constitutes interstate 
commerce; sections 7948 and 7949, 
South Carolina code, 1942, violate the 
commerce clause in illegally discriminat- 
ing against Prudential’s interstate busi- 
ness in the state; those sections are not 
offset by any corresponding or correla- 
tive tax or taxes nor can they be sus- 
tained as a privilege tax. 

The South Carolina court was fore- 
closed by the pleadings, and the Su- 
preme Court should consider itself fore- 
closed from consideration of any pos- 
sible corresponding or correlative taxes; 
even if the question of correlative taxes 
is open for consideration, the South 
Carolina court's statement of facts with 
respect thereto is contrary to undisputed 
evidence; none of the taxes referred to 
by the Carolina court as possible off- 
setting burdens are actually correspond- 
ing or correlative taxes; such taxes are 
insignificant as offsetting factors. 

Public law 15 was not intended, nor 
could it, permit discriminatory regula- 
tion or taxation of interstate commerce. 

If the state laws were held unconsti- 
tutional, the state revenue system would 
not be interfered with, the brief says, as 
South Carolina could join the two- 
thirds of the states taxing foreign com- 
panies on a_ non-discriminatory basis. 
“The real beneficiaries of the discrimina- 
tion are the owners of the domestic 
companies,” according to Prudential. 

On the other hand, the state argues 
in a brief filed by Attorney General 
Daniels and other counsel, that the 
state tax does not regulate or discrim- 
inate against interstate commerce; that 
the S.E.U.A. decision does not invalidate 
the state tax, and that the state’s right 
to regulate and tax insurance is pro- 
tected by PL 15. 


Preparatory to 


business in 


a person of prominence outside of the in- 
surance business, an insurance executive, 
and the midyear report of the adminis- 
tration by President Hunter Brown. 

An innovation for the midyear con- 
vention banquet, arranged for Wednes- 
day evening, is that this will be entirely 
an entertainment affair with no speeches. 

The concluding convention session 
will be held Thursday morning, May 16, 
as a meeting of the national board of 
state directors during which time com- 
mittee chairmen, if they so desire, will 
present 10 minute reports on their con- 
ferences. 

A golf tournament, the first since be- 
fore the war, will be held Thursday 
afternoon. The executive committee will 
reconvene after the close of the conven- 
tion, 

The Cincinnati midyear convention 
program was arranged by the committee 
to complement the Denver annual pro- 
gram this fall. Assisting Mr. Dunlap on 
the program committee were Herbert L. 
Brooks, Bloomfield, N. J.; Charles W. 
Schoelzel, Jr., general chairman, Denver 
convention; Frederick Rauh, general 
chairman, Cincinnati convention; Harry 
E. McClain, executive secretary, Indiana 
association; Sherman G,. Otstot, execu- 
tive secretary, North Carolina associa- 
tion. Gustav May, George Maginni, 
Theodore Safford and Joseph F. 
Schweer, all of Cincinnati, also assisted 
in the committee’s deliberations. 


Army Booklet on 
Insurance Selling 
Is Published 


WASHINGTON—To help veterans 
and war workers reconverting to estab- 
lish and operate their own real estate and 
insurance brokerage business, the De- 
partment of Commerce has just pub- 
lished a booklet prepared at expense of 
the War Department. Most of its 135 
pages are devoted to the real estate end. 
It discusses the advantages and disad- 
vantages of insurance office individual 
proprietorships, partnerships and corpo- 
rations, operating expenses, state laws, 
license costs and requirements, agents’ 
commissions, state regulations, ‘ethics of 
the business, etc. 

Methods of securing and selling insur- 
ance are suggested, including advertis- 
ing, selection of companies, house-to- 
house canvass, correspondence, club af- 
filiation, etc. 

“Yours will be a service work,” the 
booklet says. “Your customer buys not 
only protection and security but service 
as well. Your main service will be to 
see that your customer’s insurance needs 
are taken care of properly. Prompt re- 
newal service will help keep customers 
whom you have served ... the satisfied 
customer is a fruitful source of future 
business.” 


Selection of Salesmen 


Suggestions as to selecting and train- 
ing salesmen are presented, Only about 
6% of insurance men are recruited by 
means of advertising. Personal qualifi- 
cations listed include good health, ap- 
pearance and manners, good personal 
habits, honesty and morals; good com- 
munity standing and contacts, ambition 
and industry, intelligence, initiative and 
perseverance, adaptability, ability to sys- 
tematize work. In the training line are 
mentioned special campaigns, contests, 
prizes, etc. 

The chapter on state regulation dis- 
cusses restrictions, licensing require- 
ments, etc. Under the heading of “pre- 
paring for the insurance examinations,” 
sample questions are listed, concerning 
various forms of insurance, including 
auto, plate glass, compensation, burg- 
lary, etc.; also on the subject of co- 
insurance. 

Duties of the agent are subject of an- 
other chapter, which suggests that 
strong companies be selected to work for. 
Sub-chapters deal with stock and mu- 
tual companies. The book says the old- 
est mutual in business today “was or- 
ganized in 1752 with Benjamin Franklin 
as chairman of its board of directors.” 
Obligations of the agent to the com- 


pany, to insured, and to others, and his 
duties are outlined. 
Another chapter deals with several 


classes of insurance, customs and prac- 
tices related thereto — fire, automobile 
(which the book says “should be highly 
profitable” during the post-war period); 
liability—elevator, owners, landlords and 
tenants. 


Tells Commission Scales 


Under the heading of commissions the 
book lists those paid by leading com- 
panies in the District of Columbia, 
ranging from 10 to 2: 5To on various kinds 
of coverage. An estimate of $1,680 is 
given of the first year’s income for a 
producer new to the business. 

Premium rates are discussed, also cal- 
culation of commissions on house insur- 
ance, and automobiles in the District 
of Columbia. 

Life companies generally prefer to sell 
through full-time agents, the book says. 
Assuming a moderately successful life 
agent would sell $100,000 the first year, 
the book estimates his annual income at 
$1,200, and that his business would 

(CONTINUED ON PAGE 21) 


Pittsburgh Day, 
Post-War Version, 


Sets High Standard 


Nearly 1,000 Follow 
Series of Talks for 
Solid 12 Hours 


By LEVERING CARTWRIGHT 


For 12 uninterrupted hours Monday 
nearly 1,000 Pittsburghers exposed 
themselves to a series of talks by in- 
surance headliners that illuminated just 
about every topic that is engaging the 
industry. It was Pittsburgh Insurance 
Day, post war version. The attentive- 
ness of the overflow audience at virtu- 
ally every session from 10 a.m. to 10 
p.m. indicates the great appetite on the 
part of insurance people today for in- 


struction and enlightenment in their 
calling, 

About 40% of the group consisted of 
returned veterans and their obvious 
eagerness to get the most from the 


excellent fare that was offered had an 
infectious effect on everyone. 


Dates From 1927 


This Pittsburgh event dates from 1927 
and it is a unique performance. Other 
cities that are feeling the desirability 
of staging some sort of mass educational 
gathering featuring the best available 
talent have been casing the Pittsburgh 


formula lately and it is likely that 
similar programs will be announced 
shortly. Cleveland had a talent scout 
there. Baltimore, it is reported, wants 


to do something of the sort. 
hatching in Chicago. 

During the morning there were five 
one hour sessions on fire insurance, 
surety, casualty claims, inland marine, 
and casualty salesmanship. Three ran 
concurrently from 10 to 11 and there 
were two simultaneous meetings from 
11 to 12. 

Then came the luncheon session with 
E. C. Stone, U. S. manager of Employ- 
ers Liability, holding the audience to 
the last syllable with his views on what 
ought to be done and more especially 
what ought not to be done to accom- 
modate insurance laws and procedures 
to public law 15. It was the much the 
same message that Mr. Stone has been 
taking to various parts of the country, 


Plans are 


but it was far from old stuff to this 
new audience. 
Seeks to Awaken Agents 

Mr. Stone is striving to awaken the 
agents to the implications to them of 


rate legislation. Seemingly ke fears that 
everything so far proposed both by 
commissioners and by the all industry 
committee threatens to breed a situa- 
tion whereunder there will be a gravita- 
tion to a single rate level for all types 
of insurers and that the only way that 
stock companies could successfully com- 
pete in such an insurance economy 
would be to embrace the participating 
principle. He warned against accepting 
the latest all industry compromise of 
filing subject to subsequent disapp oval 
with a 10 day waiting period. 

The problem, he observed, is getting 
concentrated and continuous attention 
and there is a good chance that a more 
acceptable solution will be forthcoming. 
The business has been given until Jan. 
1, 1948, to find the answer and it should 
take all the time that is available rather 

(CONTINUED ON PAGE 15) 








O'Toole » Challenges 
Supervisory Curb 
on Commission 


Takes Exception to Idea. 
Advanced by New 
Missouri Superintendent 


ST. LOUIS—A firm stand against at- 
tempt by any state supervisory official 
to dictate the amount or percentage of 
commission that shall be paid to an in- 
surance agent or broker on production of 
renewals or extensions of 
existing policies, taken John J. 
O'Toole in a letter to George F. King of 
Columbia, president Missouri Associa- 
tion of Insurance Agents. Mr. O’Toole 
national director for Missouri 


new business, 


was by 


State 


is 





JOHN J, O°TOOLE 


legislative 
association 
Louis, and 


of the National association, 
chairman of the Missouri 
and Insurance Board of St. 
past president of the board. 
It will be recalled that Superintendent 
Jackson of Missouri talked to the In- 
surance Board of St. Louis on public 
law 15 and its application to the insur- 
ance business in Missouri and on -appli- 
cation of the Sherman act to insurance, 
saying it overshadows all others in its 
implications of federal regulation. 


What Superintendent Jackson Said 


“This act brings to mind the rate- 
making powers of the Interstate Com- 
merce Commission,” he said, “but the 
iaaereibel fire and casualty rating bills 
which must be enacted by the various 
states to comply with public law 15 must 
cover a broader field in rate fixing than 
the I.C.C. has covered, and include ac- 
quisition costs and agents’ commissions, 
on the theory that you can’t regulate 
the premium dollar without regulating 
the cost dollar. This may mean the end 
of excessive commissions some com- 
panies have paid for business.” He told 
how Massachusetts had dictated com- 
missions to be paid agents and brokers 
under its compulsory automobile insur- 
ance act and later with respect to work- 
men’s compensation. 


Points Out Consequences 


Mr. O'Toole wrote: “One thing that 
has griped me is that whenever the ac- 
quisition cost subject arises in the pres- 
ence of any insurance company execu- 
tives, the first thing you hear is ‘Reduce 
the agents’ commission,’ and it is said 
in a tone of voice that gives the im- 
pression that we poor mortals should be 
satisfied with whatever they allow, as 
though they were the ones who pay it. 
But, to put it mildly, I was more than 
peeved the other day when a state offi- 
cial (Superintendent Jackson) made the 
statement that under public law 15, he 

(CONTINUED ON PAGE 18) 


Reaihenls: Lists | 
Problems of Inland 
Marine at Pittsburgh 


Industry-wide problems of the future 
such as multiple-line underwriting, in- 
surance to value, proper use of deducti- 
bles, package policies and “total loss 
only” insurance have been met by inland 
marine men and they point the way 
for others, F. Stuart Bankhardt, vice- 
president Security of Connecticut, told 
the inland marine conference at Pitts- 
burgh Insurance Day. Mr. Bankhardt 
reviewed the growth of inland marine 
from the wet marine business, men- 
tioned that from its inception it included 
insurance to value and was one of the 
first to incorporate all risks coverage. 
Early inland marine then insured cargo, 
with or without deductibles, only on the 
basis of full value and also used the prac- 
tice of insuring an additional amount 
covering total loss risk on a ship. In 
other words, the hull owner might insure 
the hull at an agreed value for marine 
perils, plus an additional amount at a 
lesser rate against total loss only. These 
practices, he pointed out, are examples 
of present day policies regarding insur- 
ance to value, deductibles, and total loss 
insurance. 

Then they developed insurance on 
jewelry and furs against practically all 
r'sks in a partial package policy-mul- 
tiple line cover. The secret of success- 
ful all risks underwriting lies not only 
in adequate additional premium for un- 
classified hazards, but also in properly 
excluding all uninsurable hazards inher- 
ent in the matter to be insured, Mr. 
,ankhardt said. 

All risks on jewelry and furs later de- 


veloped into the personal property 
floater. Results over the past 10 years 
proved that the assured wanted this 


cover for its over-all protection. 

Mr. Bankhardt noted that loss ratio 
on P.P.F. has increased from 37% in 
1942 to 50% in 1944, an indication that 
the public is becoming educated to the 
broadness of the cover and is taking 
advantage of it. He suggested that a 
partial cure might lie in more careful 
selection or a mandatory deductible. In- 
surance men have every reason to be- 
lieve that future public demand will 
point to package or broad cover policies 
and the industry must find a way to pro- 
vide them at reasonable rates or stumble 
by the wayside. Although it is true that 
as coverage is broadened there is a pro- 
portionate increase in loss ratio, it is 
equally true that the broader cover mini- 
mizes sales resistance and hence pro- 
vides a comparative reduction in units 
sales costs. 

One of the biggest problems facing 
inland marine, Mr. Bankhardt said, is 
truck cargo business. Total loss by ‘fire 
or hijacking use up a large portion of 
premium and recently there has devel- 
oped what appears to be a fidelity insur- 
ance angle, which is becoming increas- 
ingly serious. 

Cost to truck operators of materials 
and repairs has increased in recent 
years with no equivalent rate relief and 
as some operators found themselves in 
the “squeeze” of diminishing profits, 
they delayed payment of ordinary trade 
claims. When the operator is finally 
pushed out of business the underwriter 
finds himself liable to shippers under the 
I.C.C. and state endorsements attached 
to the policy for hundreds of small de- 
layed unpaid claims not covered under 
the basic policy and for which hazard 
there is no premium. 

Mr. Bankhardt suggested a solution to 
this as follows: 

1. Careful and repeated scrutiny of 
the financial status of the operator; 

2. Insistence by underwriters on ade- 
quate protection of cargo against fire 
and high-jacking in terminals and on 
trucks; 

3. A sufficient rate to build up ade- 
quate reserve for shock losses. 

One pressing reconversion problem in 
inland marine is policy writing on a 








Secretary 
of Dubuque F. & M. 


Alfred O. Graven, 
of years has been 
ager of Dubuque 
F. & M., Tuesday 
was elected secre- 
tarv at the annual 
meeting in Du- 
buque. He also 
will be elected sec- 
retary of National 
Reserve and made 
a director of that 
company at the an- 
nual meeting. 
March 12, 

Mr. Graven 
started in insur- 
surance with Fire- 
man’s Fund’s At- 
lantic marine department in 1917 and 
after two years went with Wm. H. Mc- 
Gee & Co. as claims adjuster, also do- 
ing special agency work untij 1923. He 
then did underwriting for Carl A. 
Henry general agency of San Francisco, 
returning to New York in 1926 as un- 
derwriter for Stuyvesant, handling New 
England and Middle Department terri- 
tories. He became associated with 
Corroon & Reynolds in 1928, as super- 
visor of the western and Pacific Coast 
departments for the entire group. 

Mr. Graven returned and became state 
agent in San Francisco. In 1933 he was 


who for a number 
Pacific Coast man- 





A. 


0. Graven 


appointed State agent by the Pacific 
Coast Agency Co, for southern Califor- 
nia and continued when the general 


agency was taken over by Reserve Un- 
derwriters and National Reserve of the 
Dubuque group. He was appointed Pa- 
cific Coast manager for the Dubuque 
group in 1944. He will move to Du- 
buque. 

V. W. 
rine manager, 
retary. 

Newly elected as directors were Ed- 
win F, Buckley, president Central Na- 
tional Bank & Trust Co., and Donald M. 
Clausen of the Chicago law firm of Clau- 
sen, Hirsh & Miller. 


Pennsylvania Insurance Day 
Convention Scheduled 


The 1946 Pennsylvania Insurance 
Days convention will be held at the 
Bellevue Stratford hotel in Philadelphia 


ma- 
sec- 


Aitchison of Chicago, the 
was elected assistant 








May 7-9. Speakers have not been an- 
nounced. 

Presiding chairmen for the sessions 
follow: 

May 7—All industry, John A. Die- 
mand; smoker, Samuel J. Carr. 

May *j insurance, Frank H. 
Thomas; fraternal insurance, James L. 
Wilmeth; industrial, Albert Ries; com- 


mercial accident, M. F. Studenmund; 
banquet, Ellsworth A. Roberts. 

May 9—Casualty and surety, E. Wal- 
ter Helm, Jr.; life, Joseph H. Reese. 


No Longer “Reassurance” 
The name of Metropolitan Fire Re- 


assurance has now been officially 
changed to Metropolitan Fire Assur- 
ance. 


gross receipts basis, which threatens to 
become a Frankenstein. The original 
feature of adequate exposure rates for 
merchandise in terminals, plants or 
while in transit has often, through com- 
petition and so-called experience rating, 
gradually fallen into disuse. Although 
this may have been primarily responsible 
for the development of the basically av- 
erage rate method which resulted in a 
reporting form, recognition of exposures 
and adequate premium based on insur- 
ance to value under gross receipts poli- 
cies is a big problem in inland marine 
today. 

Another problem is a simplified pro- 
cedure to take care of risks, impossible 
to classify under any set method. He 
said a simplified procedure to take care 
of these cases must be devised in order 
to allow this type of risk to serve its 
purpose. 
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~ Better Adjustment 
Called for by 
F.U. A. P. Chief 


Nason in Address at 
Annual Meeting; 
Marshall New President 
SAN FRANCISCO 
improvement adjusting 


fire companies 
Harry 


- Considerable 
in services for 
needs to 


W. Nason, 


Association 


insurance 


be made very soon, 
president Fire Underwriters 
of the declared annual 


address at the meeting here Wednesday. 


Pacific, in his 


became lax 


During the war adjusters 
and the companies now are paying for 
this situation, he said. 

He also discussed uniformity of coy- 


present day trends and 


erages and laws, 





Cc. M. Marshall 


some factors needing further study. He 
stated he was deliberately avoiding 
any discussion of the legislative condi- 
tion of the insurance business—leaving 
that subject to Commissioner Thompson 
of Oregon and William W. Keith, pres- 
ident of Cosgrove & Co., who also were 
on the program. 


Makes Plea for Contributions 


He emphasized the importance of the 
association’s educational activities and 
the need for more adequate financing of 
its work, and expressed the hope this 
situation may be corrected by be- 
quests and endowments from present 
members and others in a position to do 
so. With such financing, he pointed out, 
it would be possible to employ a full 
time educational director—as the re- 
quirements are becoming increasingly 
heavy for volunteers. 


Marshall New President 
Clyde M. Marshall is the new presi- 


Harry W. Nason 


dent. He has been with Aetna Fire since 
1915, when he entered the insurance 
business. He was an office boy and 


handy man about the Pacific Coast head- 
quarters, and climbed from one respon- 
sibility to another until 1923 when he 
was sent into the field as special agent 
in the Sacramento Valley. In 1927 he 
was transferred to Los ‘Angeles where 
he had his greatest development as field 
man and executive. 


Proponent of Simplification 


There shis educational and underwrit- 
ing talents blossomed and in December, 
1935, he was returned to San Francisco 
as superintendent of production, and sev- 
eral years ago was advanced to assistamt 
manager. Mr. Marshall is a leader ™ 
the school for simplification of contracts 
and coverages. He is a recognized au- 
thority on use and occupancy and has 
been prominent in advancing educ ational 
activities of the F. U. A. P. He is 4 
nephew of the late widely known John 
Marshall, former vice-president of Fire- 
man’s Fund. : 

Lee S. Gregory, Fireman’s Fund, 1 
the new vice-president and Harry 

(CONTINUED ON PAGE 18) 
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Cargo War Risk 
Cover Rises 


Mines Take 38 Ships 
Since War End; Civil 
Strife a Factor 


NEW YORK—Despite the fact that 
the war has been over for many months, 
the volume of cargo war risk insurance 
js increasing. The premium volume 
naturally has dropped to a fraction of 
what it was during the war years be- 


cause of the decline in rates, but the 
total liability has increased. 
Reasons for this increase in risk 


assumed still exist and are expected to 
continue for some time to come be- 
cause of the presence of mines in ship- 
ping waters all over the world. Most 
shippers and bankers are asking that 
the war ‘risk coverage be written on 
any cargo in which they are interested, 
and intelligent brokers and agents are 
advising assured to carry it. 


Losses Are Scattered 


The U. S. marine market has reported 
38 commercial vessels damaged or sunk 
since V-E Day in the Atlantic and V-J 
Day in the Pacific. This does not cover 
all commercial vessels, since Liverpool 
underwriters report a total of 45 dam- 
aged or sunk in the same period. The 
losses have been widely scattered, one 
between Sweden and Luebeck, one near 
Ostend, one in the Macassar Straits, 
several in the Mediterranean. Mines 
have been reported in the Black Sea, 
at Le Havre, France, off Hawaii, near 
Portugal, and one was sighted in Janu- 
ary at the mouth of the Chesapeake 


Bay, near the Delaware breakwater. 
There are reports of from 50 to 60 
mines each week, and not all of them 


are destroyed. Some disappear before 
they can be reached with proper equip- 


ment. Between Jan. 3 and 10, 1946, 
66 mines were reported. 
Recall Former Post War Record 

It is pointed out by marine under- 


1922, four years after 
the last war, eight ships were sunk by 
mines and 71 were reported missing, 
of which undoubtedly many went down 
as the result of mines. The total for 
the four years from 1919 to 1922 in- 
clusive was 11 vessels sunk and 263 
missing. It is not expected that there 


writers that in 


will be so many missing after this 
war as after the last because of the 
almost universal use of radio. More 


are being damaged this time, due partly 
to the presence of some smaller ones 
used to repel invasions and to quicker 
rescue work. 


Rate Situation 


The rate 
the New 


from $25 on 
Aires route, 
per $100 now. 
rate today is 
between the 
eastern ports. 


has declined 
York to Buenos 
August, 1942, to 7%e 
The highest war risk 
25c, covering shipments 
United States and far 

The war risk policy also covers in- 
surrection and civil commotion, and 
some losses are expected to be paid 
as a result of the rioting in Bombay. 
There are local disturbances under way 
or threatened over the world, and this 
has been another factor in increasing 
the amount of cargo war risk insurance 
in force. The policy also covers dam- 
ages as the result of strikes. 

Many of the conditions due to the 
war still exist. Harbor facilities have 
not been completely restored and there 
has been a lot of theft and pilferage, 
increased to a considerable extent by 
upset conditions in various ports. 


Sioux Falls Club Meets 


At a meeting of the Sioux Falls Blue 
Goose Luncheon Club on March 4, with 
20 in attendance, John Carlson, Western 
Adjustment, spoke on “Military Govern- 
ment in Europe.” Ed Waltman, state 
agent of Royal, who has been in the 
Navy tor two years, was present, 
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Large Risks Need Special 
Rate Treatment: Sawyer 


Neglect Will Push Them 
Into Self-Insurance, 
Pittsburgh Speaker Warns 


PITTSBURGH—In a brilliant plea 
for cooperation of all persons interested 
in insurance during 
the readjustment 
made necessary by 
the Southeastern 
Underwriters As- 
sociation case, E. 
W. Sawyer, New 
York, dinner 
speaker at Pitts- 
burgh _ Insurance 
Day, paid particu- 
lar attention to the 
problem of rating 
multiple location 
risks and said that 
the proposed rate E. 
regulatory bills of 
the all-industry committee and the com- 
mittee of the National Association of 
Insurance Commissioners have been 
weak on this point. He reviewed the 
position of various interests and said 
that jockeying for position neutralizes 
itself, predicting that selfish views would 
be compromised for the good of the 
business. 

Mr. Sawyer was admirably qualified 
to discuss this subject from an unbi- 
ased viewpoint. As assistant general 
counsel of Liberty Mutual in Boston, 
he represented the mutual interests in 
many committee discussions which led 
to standardization of automobile and 
other liability policies. Later he was 
attorney for the National Bureau of Cas- 
ualty & Surety Underwriters at New 
York and now, in private practice of 
law, he acts as general counsel for the 
National Association of Insurance Brok- 
ers. His book “Insurance As Interstate 
Commerce” was recently published. 





W. Sawyer 


May Force Self-Insurance 


that multiple location 
“have never paid premiums based 
upon current manual procedures and 
never will,” Mr. Sawyer said that in 
the past these risks have been handled 
by complying with procedure in rate 
regulated states and, through rating the 
operations in “open” states, working out 
overall premium charges which were 
usually equitable. If the proposed rat- 
ing bills are adopted by all states, there 


Pointing out 
risks 


will no longer be any “open” territory. 
Mr. Sawyer said that in his opinion 
there is no chance under the present 


language of the proposed bills to sell 
sufficiently flexible rating plans to the 
different states. 

rates are frozen against multiple 
location risks, Mr. Sawyer said, there 
are four possible results. Non-partici- 
pating carriers may be forced to become 
participating or to surrender all mul- 
tiple location business to participating 
carriers, as retrospective dividend plans 
would be the only method of arriving 
at equitable premiums. Conceivably 
this could force all carriers to a, direct 
writing participating basis. Another 
possibility is that these multiple location 
risks would be forced to organize their 
own mutual or reciprocal insurers. Mul- 
tiple location risks might be forced to 
purchase foreign insurance, or they 
would be forced into self-insurance. He 
said that even today, a considerable 
volume of premium has been lost to 
self-insurance because concentration of 
hazards in rate regulated states has 
made it impossible to arrive at equitable 
premium charges for some lines 


Fair Discrimination Needed 


Mr. Sawyer said that justice can be 
done only by frank recognition that 
there are factors, tangible and intangi- 


ble, which entitle the multiple location 
risk to a lower premium rate than the 


It is only unfair dis- 
crimination, discrimination not based 
upon differences in hazards and ex- 
penses, that should be fought, but many 
insurance commissioners have been 
more alert at seeking reasons to dis- 
approve classifications and rating plans 
than in seeking ways to ascertain and 
apportion the cost of insurance fairly. 
He cited graded expense as an example, 
and said that many commissioners have 
been influenced by the argument that 
graded expense would produce relatively 
low insurance expense for large risks. 
“If the time comes,” Mr. Sawyer said, 
“when small business must be subsi- 
dized, the subsidy should be handled 
through taxation and not. through 
manipulation of insurance rates.” 

Taking a chain store as an example, 
Mr. Sawyer said there is an important 
difference in the moral hazard of large 
and small business. A chain store is 
usually open only after an extensive sur- 
vey of potential customers, it has sev- 
eral grades of merchandise and can 
move one grade out and replace it over 
night if it does not move rapidly. Fur- 
ther, it can close an unprofitable loca- 
tion quickly. The manager is usually 
employed on a salary plus commission 
and this commission is forfeited if there 
is a fire in the store. If there should 
be a fire, the chances are the chain or- 
ganization can get another location 
much more quickly than an individually 
operated business and can have it 
stocked and reopened in a very short 
time. 

“The fact is,” 
we must revise 


small business. 


Mr. Sawyer said, “that 
our theory of discrimi- 
nation. We must have methods of rate 
making that recognize ratewise every 
difference among risks, however intan- 
gible, that can be shown to have a 
probable effect on losses and expenses. 

. Without this flexibility. we shall 
not only be doing a grave injustice to 
a large section of the public. We shall 
be depriving carriers of premiums and 
producers of commissions when we force 
these risks to become _ self-insured. 

.. The margin between the cost of 
self-insurance and premiums based 
upon manual or tariff rates is so great 
as to preclude, in my opinion, any pos- 
sibility of retaining these risks under 
the proposed standards.” 

Mr Sawyer said that in general, peo- 
ple who write and talk about the type 
of rate regulation required under the 
McCarran-Ferguson law may be divided 
in two groups. The first group consists 
of capable and well informed individuals 
who are grinding their own axes. Some 
are thoroughly sincere and would be 
shocked if told they are biased. Others 
know exactly what they are doing “and 
so cleverly interweave sound and un- 
sound arguments that it is extremely 
difficult to determine where statement- 
ship ends and advocacy of selfish in- 
terest begins.” Mr. Sawyer said that 
men in this group are not dangerous. 
They are competent, know their busi- 
ness and conflicting interests in the 
business neutralize each other. The 
second group, however, is dangerous. 
It consists of sincere individuals “who 
haven't the remotest idea of what they 
are doing or advising.” He said this 
group, which includes a few insurance 
supervisors, a few insurance executives, 
a few brokers and agents and a few 
lawyers and legislators, is most likely 
to ruin the chances of continuation of 


state regulation of insurance. 
There is not a single word in the 
McCarran law, Mr. Sawyer said, that 


gives a hint of preference by Congress 
for any partitular type of regulation. It 
is impossible to read the act without 
concluding that Congress “was more 
concerned with the adequacy of regu- 
lations to protect the public than with 
the means.” The various segments of 
opinion in the insurance business have 
urged interpretations which coincide ex- 


3 
Repair, Replace 
Bill in Mass. Wins 
Harrington O. K. 
BOSTON — Commissioner Harring- 


ton, who recently put a stop order on 
the writing of repair and replacement 
insurance by the factory mutuals of 
Massachusetts because it is aot specifi- 
cally provided for in the statutes, told 
the Massachusetts legislative insurance 
committee that there is a public demand 
for the coverage, that it is not against 
public policy and that he favors a bill, 
which had been filed by representatives 
of Boston Manufacturers Mutual and 
allied companies. Felix Hebert of Provi- 
dence and Richard Waite of Harvard 
appeared for the factory mutuals. 

The bill provides that to offer such 
coverage mutuals would have to main- 
tain $400,000 in policyholders surplus, 
or an amount equal to that of stock 
companies, which is $400,000 in capital 
and surplus. 

The factory mutuals had written a 
large volume of this coverage over the 
country, it was stated, before the com- 
missionér’s late ruling. 

John W. Downs stated the stock com- 
panies were not opposed but offered 
some minor amendments. The bill is 
permissive only but carries a preamble 


making it effective immediately upon 
passage. 
actly with their competitive positions. 


Non-participating carriers have urged 
that prior approval of rates is not neces- 
sary, which would give them more free- 
dom in adopting rate plans calculated to 
meet the net rates of participating car- 
riers. Conversely, participating carriers 
are almost unanimous in urging that 
prior approval is required. Some in- 
dependent carriers at first took the posi- 


tion that because they had no agree- 
ments for rates, and therefore were 
not in violation of the Sherman act, 


they should not be subject to any rate 
laws. However, they soon came to 
realize that legislation of this nature 
would force all carriers to be independ- 
ent and hence they have cooperated in 
a joint program. 

Rating organizations, Mr. 
said, have only an advisory status in 
the all-industry committee, but in his 
opinion they have contributed much. In 
the past, partisan rating organizations 
made rates based upon the combined 
experience of their member companies 
and frequently manipulated these rates 
so as to further the interests of their 
members. This latter activity must be 
abandoned. Naturally, Mr. Sawyer con- 
tinued, the selfish interest of brokers and 
agents is preservation of their status in 
the business. They do not want to lose 
business to participating carriers, for- 
eign insurance or self-insurance, and 
they do not wish to see commissions 
squeezed to the point where they can- 
not make a living. 

In his concluding 
Sawyer suggested seven principles 
which should be kept constantly in 
mind. Insurance men should not be 
misled by arguments over interpreta- 
tion of the McCarran-Ferguson act, but 
should remember that Congress in- 
tends only that public interest shall be 
safeguarded. Every suggestion should 
be examined before support, with this 
thought in mind. Every conflicting in- 
terest‘ in the business and every com- 
plaint, from whatever source, should be 
brought into the open and frankly dis- 
cussed. Compromises should be sup- 
ported in a spirit of give and take, as 
successful retention of selfish advan- 
tages can turn out to be a hollow vic- 
tory. After difficulties have been re- 
solved and a program agreed upon, in- 
surance men_ should recognize that 
members of Congress are citizens and 
are as interested in adequate insurance 
regulation as anyone. Nothing should 
prevent the insurance business from 
presenting a united front in meeting 
the staggering problems before it. 


Sawyer 


remarks, Mr. 
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Multiple Line 
Bills Hotly 
Debated in N. Y. 


Sharp Differences 


Voiced at Albany 
Legislative Hearing 


By ROBERT B. MITCHELL 


ALBAN Y—Opposed as putting a pre- 
regulation and 
supported as evidence that regu- 
lation can meet the challenge of changed 
the four multiple-line under- 
bulk of the atten- 
joint senate-assembly insur- 


mature strain on state 


state 


conditions, 
writing bills got the 
at the 
committee 
Mahoney of 


tion 


conducted by 


ance hearing 


Chairman the senate com- 
mittee. 

None of the opponents, however, ob- 
jected to the bill allowing domestic cas- 
ualty companies to write the personal 
property floater. 

Neither was there any objection to 
the uniform classification of accounts 
bill. The proposal to let members or 
subscribers of rating bureaus appeal to 
the superintendent from majority deci- 
sions and giving him the right to re- 
verse such decisions met with vigorous 
opposition, however. 


Revolutionary Development 


H. J. Hinman of Albany, representing 
a majority of domestic stock fire com- 
panies, opposed the multiple line bills, 


because of regulatory problems involved 
and said they represented the most rev- 
olutionary development in the his tory of 
state regulation. He urged that if this 
type of legislation is passed it should not 


be done without further study by the 
superintendent, for it would require 
complete revamping of regulatory ma- 


chinery. He asked whether there is any 
real and informed public demand, wheth- 
er it would result in any advantage to 
the public. He said the legislature 
should carefully explore the regulatory 
problems that would face the superin- 
tendent, and t hat there should be a 
careful study of the legal problems fac- 
ing the companies. Under public law 
15 and the S.E.U.A. decision state regu- 
tion is on probation. State regulation 
is being stepped up and if the bills are 
passed it will mean carrying a much 
greater burden. Saying all of us want 
to be regulated from Albany rather 
than from Washington, he implied that 
multiple line underwriting might seri- 
ously endanger state regulation and men- 
tioned the possibility of abuses until 

egulation is framed that would curb 
Pain 

Mr. Hinman said he did not oppose 
the bills permitting casualty companies 
to write the personal property floater. 


J. C. Stott Is Opposed 


John C. Stott, Norwich, president New 
York State Association of Local Agents, 
did not oppose the P.P.F. proposal but 
said the rest of the bills would seri- 
ously disrupt the distribution of busi- 
ness. 

W. W. Clements, executive secretary 
Risk Research Institute, spoke for all 
the multiple line bills. He argued that 
the present strict segregating of various 
classes was due to, conditions that no 
longer apply. 

Alfred Rothschild, Weiss & Klau Co., 
representing the New York Credit Men’s 
Association, spoke for the bills and said 
the proposal would be a great improve- 
ment over the “present archaic system 
of single-line underwriting.” 

_ John L. Train, Utica Mutual, speak- 

ing.for American Mutual Alliance, urged 

adoption of the bills, as did B. M. Har- 
(CONTINUED JIN PAGE 31) 


HMeNATIONAL UNDERWRITER 


Experience on Range 
Cattle Good; May 
Bring Lower Rates 


Thus far with a very limited experi- 
ence both as to time and volume, under- 
writing results on range cattle and 
sheep insured under general cover, in- 
cluding freezing and smothering in bliz- 
zards and snowstorms, has been favor- 
able, and if the record continues good 
and a sufficient reserve accumulated to 
take care of the catastrophe hazard 
which is believed to exist, companies 
would no doubt be inclined to modify 
the present rate and more generally 
encourage writing of the business. 

At present, some companies, even 
those in the farm insurance field, will 
not write this business due to the freez- 
ing’ and smothering hazards. One of 
the largest stock company groups in the 
farm underwriting field has not ex- 
ceeded $3,000 a year in premiums on the 
class. 

Western Kansas Situation 


Western Kansas is the most sought- 
after range'for cattle and it was in that 
state that the coverage was first made 
available. The rate is $2.86 a year and 
if written for a term of less than a year 
the coverage is written at the special 
Kansas live stock short rate but for not 
less than a term of six months at a rate 
of $2. Cattle to be insured must be at 
least six months old and sheep must be 
at least 60 days old. Limits of liability 
are $100 per animal on cattle and $10 
on sheep. A minimum premium of $100 
is charged for each policy. 





Form Colo.-Cal. Reciprocal 

LOS ANGELES—United Insurers, 
a reciprocal with home offices in Den- 
ver, has made application for admission 
to California, to write fire and marine, 
disability, plate glass, boiler and ma- 
chinery, burglary, credit, sprinkler leak- 
age, automobile and miscellaneous lines. 

United National Service Co., a Cali- 
fornia corporation, with offices in Los 
Angeles, is attorney in fact. Charles R 
Thompson, insurance attorney here, is 
general counsel. 

Some time ago the attorney in fact 
announced that it would form three 
reciprocals with the intention of cover- 
ing all lines of insurance. The initial 
reciprocal was formed in Colorado be- 
cause the provisions for forming a reci- 
procal are less severe than in Califor- 
nia. 


Steinke Joins "F.C. & S. 
Bulletins” Editorial Staff 


Robert F. Steinke, 
Continental Casualty 


who has been with 
at the home office 


in Chicago for the past 10 years, has 
joined the “Fire, Casualty & Surety Bul- 
letins”’ of THe NATIONAL UNDERWRITER. 


Mr. Steinke has been 

under Vice- 
specializing in 
but 


For several years, 
in the bond department 
president W. E. Kraft, 

forgery and bankers blanket bonds, 
material on all forms. 


preparing agency 

In his new work, Mr. Steinke will 
assist J...C. O’Connor, editor, on the 
“Fire, Casualty & Surety Bulletins,” in- 


cluding the new sales section, and other 
publications of that department, and will 
also work with the editorial staff of Tue 
NATIONAL UNDERWRITER. 


Levering Is Talent Scout 

W. H. Levering of Cleveland at- 
tended Pittsburgh Insurance Day activi- 
ties Monday in the role of talent scout. 
He is chairman of the program com- 
mittee for the centennial banquet “4 th: 
Cleveland Insurance Board June 2 He 
was accompanied by Mrs. loops: 

The Cleveland people have been in- 
terested in getting lessons from Pitts- 
burgh. C. Bokman, a Pittsburgh 
leader, conferred with a Cleveland group 
recently. . 


Koeckert, Ohlsen Elected 
to Oil Assn. Committee 


At the annual meeting of Oil Associa- 
tion in Chicago, all officers were re- 
elected and two men were added to the 
executive committee. They are F. W. 


Koeckert, Commercial Union, and C. W. 
Ohlsen, Sun. 
Reelected officers are H. A. Clark, 


president, Firemens’ of Newark; J. C. 
Harding, vice-president, Springfield F. & 
M.; S. M. Buck, vice-president, Great 
American, and L. R. Hanawalt, secre- 
tary-treasurer, National Fire. 

Reelected to the executive committee 
are Ray Decker, Royal; Ivan Escott, 
Home; E. A. Henne, America Fore, 
Bradford Smith, Jr., North America, and 
C. H. Smith, Hartford. 


Hildebrand Hospital Speaker 
LANSING, MICH.—Waldo O. Hil- 


debrand, secretary-manager of the Mich- 
igan Association of Insurance Agents, 
will give the first of a series of lectures 
at Percy Jones army hospital, Battle 
Creek, on “Finding Your Future.” Mr. 
Hildebrand will speak March 21 on in- 
surance as a vocation suitable to many 
service men. He has been a leader in 
planning on-the-job training programs 
in Michigan. 


Test Physical “Exam” Law 


LANSING, MICH.—Test of the con- 
stitutionality of a provision of the 1945 
amendments te the Michigan workmen’s 
compensation act, requiring employers to 
provide for physical examinations in es- 
tablishments subject to dust diseases and 
penalizing employes if they refuse the 
tests, looms as the result of an action 
brought at Kalamazoo. Plaintiff in the 
case is the International Molders and 
Foundry Workers union, A.F.L. whose 
regional office is at Kalamz azoo, and de- 
fendants are the Enterprise Foundry 
company, Detroit, and compensation 
commissioners of the state department 
of labor and industry. Mrs. Betty Allie, 
compensation chairman, said the depart- 
ment has not yet received a copy of the 
order by Judge George V. Weimer of 
Kalamazoo circuit court, fixing Mach 25 
for heaing on petition for a show cause 
order. The Enterprise company is re- 
ported to have ordered its employes Nov. 
16 that they must take the required ex- 
aminations or jeopardize their compensa- 
tion rights. 


Louisville F.4M. Statement 


Louisville Fire & Marine in its new 
statement shows assets $4,150,298, pre- 
mium reserve $749,158, capital $1 mil- 


lion and net surplus $789,740. 


Net premiums written were $1,113,- 
343 and premiums earned $1,618,639, 
losses and loss expenses incurred were 
$995,630, other expenses $642,208 and 
taxes $59,000. There was a net loss 
from underwriting of $78,444 and a 
combined underwriting and investment 
profit of $184,291. The assets include 
100,000 shares of Rhode Island, with a 
market value of $700,000, and 100,000 
shares of Claude Neon Lights, Inc., 
valued at $775,000. 


Goose Luncheons 
Blue 


being 


Chicago Blue 


The Monday 
in Chicago are 
11. A table is being 
Snack Shop, 219 West 
The group is expected to 
11:30. 


luncheons 
resumed March 
reserved at the 
ackson Blvd. 
gather at 


Goose 


Stock Selling Convictions 


WASHINGTON—In its report to 
Congress for the fiscal year ended June 
30 last, the Securities & Exchange 
Commission says, in discussing litiga 
tion in which it engaged during the 
year, that “convictions for fraudulent 
misrepresentations in the sale of insur- 
ance company stock were obtained in 
eo States v. George Howell, et al. 
(S. Tex.) (Texas National Life In- 
surance Company), and in United 
Utates vs. Wilmington Fire Insurance 


Co., et al.-(D. Del.).” 
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N.Y. Lawmakers 
Taking Lead for 
PL 15 Legislation 


Senate Insurance Chair. 
man Offers Resolution Call. 
ing for Study 


ALBAN Y—C upon the Ney 
York legislature to take the initiatiye 
in formulating whatever legislation may 
be needed as a result of public law 1; 
and the Southeastern Underwriters As. 
decision, Chairman Mahoney 
committee has 


‘alling 


sociation 
of the 
introduced setting up a 
joint senate-assembly committee to de. 
termine what action should be taken and 
report its findings by March 1, 1947 

The committee’s scope would be ver 
broad, including the power to employ 
counsel and other employes and assist- 
ants, to subpoena witnesses, take testi- 
mony in public and private hearings, 
compel the production of books an¢ 
papers, and to request and receive from 
all public officers, departments and 
agencies of the state such asistance and 
data as will help in its project. The 
resolution calls for an appropriation of 
$25,000. It was referred to the finance 
committee. 

The most obvious effect of having a 
committee with such broad powers and 


senate insurance 


a resolution 


its own counsel and staff of experts 
would be not only to place legislators 
in the role of initiators of whatever 


legislation is needed but to put them in 
a position to appraise, through their 
own experts, whatever recommendations 
may be made by the insurance depart 
ment, the various branches of the in- 
surance industry, or anyone else. 

The resolution provides that “the 
committee shall avail itself, so far a 
possible, of the facilities of the state 
department of insurance,” but it is clear 
from the remainder of the text that the 
committee would be expected to range 
far beyond the department in its quest 
for information. 

The resolution calls 
of three senators and 
men, to be appointed respectively by 
the temporary president of the senate 
and the speaker of the assembly. It is 
left to the committee to select its owt 
chairman, vice-chairman and _ secretar) 
Any vacancy on the committee is t 
be filled by the officer authorized t 
make the original appointment 

Mr. Mahoney has long believed that 
an autonomous legislative body should 
not pass “canned” legislation but should 
know the complete background 
measures it enacts. A companion resol 
tion was scheduled for introduction m 
the asembly by Chairman Mackenzi 
of the assembly insurance committee 
but the time for introduction  slippet 
past. However, Mr. Mackenzie is su 
porting the resolution, which will g 
to the assembly if passed by the senate 
Ordinarily such resolutions are not 
acted upon until the final week of the 
session. 


for a committe 
four assembly- 


Fete J. F. Cratts ad tow York 


NEW YORK—James F. Crafts, 
cently elected president of Firemais 
Fund, was guest at a complimentary 
luncheon given by company executive 
at the Drug & Chemical Club here 
Richard V. Goodwin, first vice- -president 
of Fireman’s Fund Indemnity, presided 

Among those who attended were 
D. Lawson, vice-president and ve 
manager, Chicago; Frank S. Ewell, @ 
sociate manager at Atlanta; “artho 
Fleischhauer, fire department manage 
at New York, and Leslie Haefner, Wie 
president of the marine ‘department 
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> depart- j ing 4.3 ay : ‘i 
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: = e . , Reserve for Taxes . ° 4,299,218.20 
the state must remain foremost in our endeavors. Liabilities under Contracts with War 
t ; = Ship Adm. . . . ee 
oa People of the fire insurance business and of our own organi- Reserve for Miscellaneous Accounts. 435,448.41 
. a ° . ‘ ‘ ee Funds Held ,Under Reinsurance 
its ques zation can look with pride upon the achievements of 1945, OM os hake Ga ee 67,772.03 
ymmitte the Year of Victory. In common with every American citizen Total Liabilities Except Capital $ 87,136,742.26 
ssembly- Pte ° ° — . General Voluntary 
ivelfa and every American business they were a part of the solid Reserve.» $10,066,859.31 
. home front behind our victorious fighting men. Capital. . . + a 
ly. Ith Surplus .. .- ’ ’ - 
- its ow! : ; we <9: 
ecu This report on the affairs of the company reflects the prog- Surplus ac Regards Pelicybelders €£5,066,859.51 
> - ° = Teedh ss 2 ce a é co « CARRIE 
fee 18 ft ‘ 7 : 
ec ress made in a year of national transition from war to peace. 
t Note: Bonds carried at $4,414,678.58 amortized value 
ved that ‘ and cash $50,000.00 in the above statement are 
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ound 0! President surance Commissioners. Surplus adjusted to 
yn resolu- reflect Canadian Assets and Liabilities on 
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WDC i Discontinue 
Issuing Policies 


War Damage Corp. will stop issuing 
policies March 15, according to an 
announcement made by the Reconstruc- 
tion Finance Corporation which said it 
had approval of the President. 

Charles B. Henderson, RFC chair- 
man, said very few policies had been ap- 
plied for since V-J day and that the 
demand is not substantial enough to jus- 
tify the expense of maintaining present 
facilities. 

Since July 1, 1942, more than 8,700,000 
policies and renewal certificates were is- 
sued. It is estimated that on June 30, 
1945, approximately $117 billion war 
damage insurance was in force. 

WDC announced the policies were is- 
sued through 546 fire companies and 88 
casualty companies acting as fiduciary 
agents. 


C. M. Cartwright Leaves Hospital 


Charles M. Cartwright, editor of THE 
NATIONAL UNDERWRITER, was taken to his 
home at Evanston, IIl., Tuesday, from 
Evanston hospital He has made a 
strong recovery from a serious illness. 


Give Specifications “a 
UNRRA China Expert 


WASHINGTON—UNRRA has sup- 
plied Tue NationaL UNDERWRITER de- 
tailed information concerning the duties 
of its prospective job of chief of insur- 
ance and claims in its China mission. 

Inasmuch as he “will have administra- 
tive responsibility for the insurance and 
claims branch of the division of finance 
in China,” says Miss Virginia L. Addi- 
son, chief UNRRA resources division, 
“it is essential that he be qualified to 
supervise and administer regional repre- 
sentatives in the various regional offices 
throughout the provinces. 

The salary range is from $6,350 to 
$7,150 plus overseas travel and main- 
te nance. There is immediate need for 
such a person, it is stated. 

Applications or correspondence on the 
subject should be addressed to Miss Ad- 
dison, 1344 Connecticut Avenue, this 
city. 

Following are details concerning du- 
ties, etc., related to the new job: 

He is to initiate and administer the 
entire insurance program in China, both 
at China headquarters and in seven re- 
gional offices, as well as other offices; 
including employe compensation, group 
life insurance , employer's” fidelity, public” 





liability, property and marine, fire and 
baggage insurance. He must organize 
and plan activities of the branch, rec- 
ommend policy to be adopted, establish 
procedures and set up records and con- 
trols. 

Insure various risks on a self-insur- 
ance basis and with private companies. 

Set up and maintain necessary insur- 
ance reserves. 

Handle claims against the administra- 
tion. This involves establishing stand- 
ards for approval of claims; advising the 
director with respect to his recom- 
mendation on claims; supervising and 
reviewing the “spot” handling of claims 
in areas of operations; processing claims 
to insurance companies carrying 
UNRRA risks; and approving payments, 
making adjustments or otherwise rec- 
ommending claim procedures. 





New Agency Rule to Be 
Voted On in Cincinnati 
CINCINNATI—Members of the Cin- 


cinnati Fire Underwriters Association 
will vote March 14 on a new agency 
freezing rule. The proposal would give 
company groups which are retiring 
members of their fleets a year to bring 
their organizations within board agency 
limitation rules. 
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| FINANCIAL STATEMENT, DECEMBER 31, 1945 


ASSETS 


Cash on Hand and in Banks tae: Bess): 
U. S. Government Bonds 


Stocks 


Premium Balances Ressté shite 
Ceded Reinsurance Balances Payable 


Less: 


Other Admitted Assets 


Total Admitted Assets 


; : 
Reserve for Losses and Adjustment Expenses 


} 

4 . 

i Reserve for Unearned Premiums 
f 


LIABILITIES 


Reserve for all Other Liabilities 


Voluntary Reserve—for future changes in security prices 


Capital 
Surplus 


Reserve 


at $202,044.27 


Total Liabilities 


Capital, Surplus and Voluntary | 
(Policyholders’ Surplus) { 


Bonds are valued on an amortized basis and stocks at prices prescribed 
by the National Association of Insurance Commissioners. Bonds carried 
in the above statement are deposited as required by law. 


$295,589.55 
414,728.81 


j December 31, 
| December 31, 


$1,358,899.86 
4,177,608.93 
4,947 ,500.00 


— 119,139.26 
a 65,3 364.96 
$10, 430,2 2 234.49 49 





$1,912,940.31 
1,376,351.63 
485,300.35 
1,016,819.76 
1,530,000.00 
4,108 ,822.44 
$10, 430, 234.49 49 





1945 . .$6.6 
1944 $5.1 
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nina L. & io. 
50-Year Man 


Carl Claussen, western manager of 
London & L ancashire, the other day be. 
came what is commonly known as a 
50-year man. However; it is not quite 
certain whether on March 1 he started 
his 50th year with L. & L. or ended q 





CARL 


CLAUSSEN 


half century of service with the organi- 
zation. Mr. Claussen thinks that he 
started in as an office boy March 1, 
1896, but the records at London indi- 
cate that it was March 1, 1897. 

At any rate March 1 was a significant 
day in Mr. Claussen’s business insurance 
life and throughout the day flowers were 
brought into his office, commencing with 
a bouquet of 50 American beauty roses 
from the western department staff. He 
also received numerous messages. 


Entered Insurance by Accident 


Mr. Claussen got into the insurance 
business somewhat by accident. By just 
a little different twist of circumstances 
today he would be a drug store mag- 
nate. 

As a youngster in Chicago he was 
on the lookout for a job and an uncle 
was doing some reconnoitering for him. 
The uncle had a friend who operated a 
drug store at Milwaukee and North ave- 
nues and young Claussen was due to go 
out there and get a job, this appealing 
to him greatly because of the close as- 
sociation it would give him with the 
soda fountain. However at just that 
time Mr. Claussen’s uncle through a 
mutual friend met the late W. C. Boorn, 
who was then assistant western man- 
ager of London & Lancashire. Mr. 
Boorn happened to remark that L. & L. 
needed a new office boy and the uncle 
signed Mr. Claussen up for that job on 
the spot. 


In Rialto Building 


At that time the western department 
of L. & L. was in the old Rialto build- 
ing on Van Buren street back of where 
the Board of Trade now stands. J. S. 
Belden was the manager, having opened 
the department in 1888. 

Mr. Claussen was born in Germany 
and was brought to Chicago by his fam- 
ily when he was about 2% years old. 

Mr. Claussen started in field work for 
L. & L. in 1905 with headquarters at 
Kansas City. He traveled the western 
territory. Later he saw duty in Indiana 
and Ohio and was brought back into 
the western department office in 1917 
by Charles E. Dox, who had become the 


manager in 1961. Mr. Claussen was 
assistant agency superintendent and 
later succeeded John F. Stafford as 


agency superintendent when the latter 
left to go with Sun. Mr. Claussen was 
appointed western manager July 1, 1933, 
following the death of Mr. Dox. 
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VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 
Total Admitted Liabilities Surplus to 
‘ F Companies Capital Assets (except capital) Policyholders 
rgani- 
hat he Firemen's Insurance Company of Newark, N. J. $9,397,690. $54,848,473. $31,764,718. $23,083,755. 
arch 4, Orgonized 1855 
n indi- i“ 
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sura 
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Big Washington Fire 
Started in Bowling Alley 
WASHINGTON — Loss to contents 


from a fire which damaged the Center 
Market building here is roughly esti- 
mated at $210,000 by George T. Bunting 
of the Fire Companies Adjustment Bu- 
reau. The insurers include Aetna Fire 
and Automobile. Charles O’Connelly, 
the report agent, is in Florida. 

One estimate of the insurance on the 
building is $300,000. 


Owners Estimate $500,000 


F. W. Knudsen, manager Washing- 
ton Convention Hall Co., owner of the 
building, estimates total losses at about 
$500,000, including damage to the build- 
ing, the dealers on the first floor occupied 
as a market, and to bowling alleys on 
the second floor. The fire did not get 
down on to the first floor, it is said, 
although there was water damage there. 

The building is of brick construction, 
with concrete second floor. It is about 
70 years old. Fire was said to have 
started in the bowling alleys early last 
Friday morning. Flames burst through 
the roof and the fire was visible through- 
out most of the city. It was brought 
under control in about an hour and a 
half. 








Business Interruption 

Problems Are Accented 

in Muskegon Fire 
MNSKEGON, MICH—The $1% mil- 


lion insurance loss in the recent fire here 
has produced a problem in the matter 
of U. & O. or business interruption loss 
which is uppermost in the minds of the 


management of several concerns that 
have suffered by the $1% million fire 


here and the great difficulty is to find 
any space which is suitable to engage 
in business even on a temporary basis. 

One of the concerns that did not carry 
business interruption insurance was for- 
tunate in having another establishment 
in the city to which they could turn and 
at least re-establish on a partial basis. 

One concern, a retail shoe store, 
bought out a competitor within a half 
block of its old location. Several other 
stores, however, have nothing as yet and 
it is quite difficult to see where they will 
get any space unless someone voluntarily 
vacates space now occupied. 

This, of course, brings to the mind of 
agents a question as to whether business 
interruption insurance on a 12 month 
basis is sufficient or whether it should be 
on an 18 month basis, taking all unusual 
situations into consideration and also the 
possible difficulty of re-building. 








GEORGIA COTTON PLANTATION 


Georgia cotton plantations in the early 
1800’s were self-sustained villages. Be- 
ing both seats of industry and home- 
steads, many kinds of slave labor were 
used. Working in gangs each under a 
leader, they were all under an overseer. 
Mule drawn ploughs and home made 
hoes were used in cultivating the fields. 
After Whitney invented the cotton gin, 
commercial production of cotton in- 
creased enormously, supplying the tex- 
tile mills in both England and New 
England. Slavery which had been well 
on its way out gained new life as did 
the plantation system of economy. 
While comparatively few planters’ 
homes were mansions, life on most of 


ypleton & Cox 


INCORPORATED 


ND INLAND MARINE UND 
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the plantations — before the rich soil of 
the cotton fields began to give out — 
was a leisurely, gracious existence for 
planter families. 
* * 

The development and growth of the 
cotton trade .. . from the transporta- 
tion of bales to the mills to the ship- 
ping of the finished product to the 
manufacturer ... was one of the early 
causes for the increase in marine busi- 
ness, Appleton and Cox, Inc., pioneers 
in the marine insurance field since 
1872, has long been closely allied with 
the cotton industry, furnishing sound 
protection to valuable cargoes through- 
out the world. 
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Trace Protection 
Bureau's Story 


The story of the National Bureau for 
Industrial Protection is told in a re- 
cently issued book- 
let just issued titled 
“On Guard.” The 
bureau was _ sup- 
ported by fire, cas- 
ualty and _ surety 
companies to fur- 
nish government 
agencies technical 
advice on protec- 
tion and conserva- 
tion of industrial 
plants in wartime. 

The booklet 
traces the battle 
against figures and 
accidents, _report- C. W. Pierce 
ing that at the height of operations, the 
bureau furnished 800 inspection reports 
a week to the gevernment. By 1943, in- 
spections were made every three months 
of 16,000 plants. Before the bureau 


HAROLD V. SMITH 


ceased operations in August, 1945, it had 


filed 63,000 reports. 

When the bureau was terminated, the 
26 who comprised the Washington staff 
destroyed the accumulated files and re- 
ports of nearly five years’ work and re- 
turned to their prewar homes and jobs. 
They had been led by C. W. Pierce, Fac- 
tory Association, who served as man- 
ager, and Harold V. Smith, president of 
Home, who was committee chairman. 


Tips on Extinguishing Fires 

C. E. Harbin, manager, and F. E. 
Carlson, engineer, conducted a two-day 
school for officers 
of the fire depart- tem os | 
ment in Kansas 
City. 

They spoke on 
the hazards of op- 
eration in grain 
processing plants 
and methods for 
extinguishing fires. 
About 60 attended 
each of the two 
sessions and mo- 
tion pictures on 
dust explosion haz- 





ards were shown. Cc. E. Harbin 
This appearance 

was much appreciated by the group, 

whigh followed the instructions in- 

tenfly. 


Glidden Paint Fire at 


Baltimore $1,100,000 





Damage was estimated at $1,100,000 in 
the five alarm fire which virtually de- 


stroyed the Glidden Paint Co. plant near 


Baltimore. 
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New Navy Insurance 
Headed by Lt. Com. Snetley 
WASHINGTON—As part of its pos 
war program the Navy Departmen; 
wartime insurance diyision has been gy. 
perseded by an insurance section in the 
material division, office of the assistan 
secretary which is supposed to be per. 
manent. 
Headed by Lt. Comm. Russell Sne. 
ley, in this section is centralized ingyr. 
ance work connected with navy cop. 
struction, contracts, etc. This contrast; 
with the prewar setup under which per. 
sonnel in each bureau of the departmen 
handled its own insurance matters. The 
centralized plan is intended to insure 
uniformity of methods and the carrying 
out of certain policies with respect to 


insurance throughout the naval estab. 
lishment. 
The navy’s insurance division ha; 


dwindled in personnel to a present total 
of four besides Snetley. Two other 
commissioned officers who served there 
during the war period remain, but with 
demobilization, civilians are coming jp 
One of these is Stanley G. Brooks oj 
Seattle. 

With the establishment of a new P3. 
cific division, army engineer corps, jt 
is believed there will be openings for 3 
limited number of persons experienced 
in insurance work. The division, with 
headquarters at San _ Francisco, has 
charge of construction projects—fortif- 
cations, barracks, housing, etc.—on ; 
number of Pacific islands, including 
Okinawa, Iwo Jima, the Philippines 
etc., to cost an estimated $100 million 
or more. 

Most of this work will be done up. 
der cost-plus contracts, it is said, under 
which insurance paid for by contracts 
will be reimbursable by government. In 
the engineer corps it is planned to re. 
quire workmen’s compensation, liability 
and automobile coverage under these 
contracts, with adaptations necessary 
because of locations. 

However, a small staff is expected to 
be needed to handle insurance matters 
for the Pacific engineers. 

Meanwhile, the engineer corps insur- 


ance section here headed by George 
Morrissey, is washing up government 
war plant insurance matters. Insurance 


related to some 70 or 80 projects re- 
mains to be washed up. It is indef- 
nite when this will be completed, as 
considerable lag occurs during investi 
gation, determination of losses of eng- 
neer contractors and ~~reement upor 
terms and payment of settlements. 

The section personnel consists 
only of Mr. Morrissey, Arthur C. Cox 
and Dwight Pollard. 

Mr. Brooks was an insurance trid 
lawyer at Jersey City, 1933-40; casualty 
claims examiner for General of Seattle, 
1940-43, and in maritime war service 
after that until last January. In the 
navy insurance division, which he jomed 
last month, he specializes in casualty 
and compensation claims. 


To Discuss New Tobacco 
Forms in Ky. March 11 


LOUISVILLE—It is understood the 
proposed new tobacco forms for writing 
tobacco insurance in the hands of loose 
leaf tobacco warehouse companies Ww! 
come up for further discussion at the 
March meeting of the Kentucky Fire 


Underwriters Association here in tt 
Seelbach hotel, March 11. For some 
years insurance interests have bee 


working on forms that would more ade- 
quately cover ownership of tobacco sol 
on loose leaf floors, as to farmer, wart 
houseman, or buyers who purchase 4 
auction, and establish more clearly t4 
liability in event of destruction. 
The Kentucky Blue Goose will hav4 
a dinner and stag party the same eve 
ning. . 
Although the Kentucky Fire Preve! 
tion Association some time ago 4 
nounced meetings and inspections wou! 
be held every month in 1946, and suc 
meetings were held at Elizabethtow? ! 
January, and Glasgow in February, ® 
March meeting has been announced. 
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A Better Way to save money is to put 
your Insurance on a 3-year basis... 
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casualt policies as possible are on this money-saving basis? You will find representatives 


of the Aetna Insurance Group good people to consult. 


TO BROKERS 
AND AGENTS 


[CCcO Remember, too, that when your insurance is with capital stock companies such Local agents generally agree 
l as those comprising the Aetna Insurance Group, it is backed by both a paid-in that educating the public to buy 


ties: : insurance on a 3-year basis is 
stood the capital and surplus. You are never liable for assessment. good business for everybody 
or writing 
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anies wil shows how the Aetna is publi- 
on t  dztag this idea. H appears—in - | 
a color—in the March 11th issue 
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Camden Names 3 
New England Men 


Camden Fire has appointed three new 
special agents in the New England field 
Ralph W. Toole in Rhode Island and 
eastern Massachusetts: Thomas H. 
Stronach, Maine and New Hampshire 


and Kenneth E. Slocum, Connecticut 
and western’ Massachusetts. 

Mr. Toole has been an underwriter 
with Providence Mutual Fire and before 
that was with the Providence local 
agency of E. L. Watson Co. His head- 


quarters will be at 49 Westminster 
street, Providence. 


Mr. Stronach has been an underwriter 


at the home office of Rhode Island. He 
started at the head office of Atlantic 
Fire of Raleigh, then became special 


agent in Maine and New Hampshire for 
St. Paul F. & M. He was connected 


with a local agency at Raleigh for three 
years and then went to Rhode Island 
Ins. Co. His office is at 22 Monument 
square, Portland. 

Mr. Slocum has been with Automobile 
of Hartford for 20 years. He has had 
underwriting experience and has also 
traveled in all of the New England 
states as well as New York and Penn- 
sylvania. His office temporarily will be 
at 64 South Prospect street, East Hart- 
ford. 


Parsons Now State Agent: 
Terwilliger Back on Job 


The North British group has ap- 
pointed John G. Parsons state agent 
supervising in eastern Wisconsin, with 
headquarters at 828 North Broadway, 
Milwaukee. 

He is a 
graduated 


was 


Wau- 


Wisconsin, 
College, 


native of 
from Carroll 





Assets 
U. S. Government 
ET ER a ee $2,211,230.87 
117,963.10 


3onds 
*Other Bonds 
First Mortgage Loans 
and Participating 
Certificates 
ee Sere 
Due from Insurance 
Companies 
Interest Due and Accrued 
and Other Assets..... 


30,600.23 
162,466.18 


2,260.62 


31,174.75 








$2,555.695.75 


502.79 respectively. 


Lhe 


REINSURANCE 
CORPORATION 


JAMES Y. MILNE, President 


STATEMENT AS OF DECEMBER 3lst, 1945 


As rendered to New York Insurance Department 


*Bonds as above valued on amortized basis. 
31st, 1945 Market Quotations for all Bonds owned, the total admitted assets 
and surplus to policyholders would be increased to $2,569,547.41 and $1,119,- 


90 JOHN STREET: NEW YORK 


Liabilities 


Reserve for Outstanding 
OLE Pore eT, 
Reserve for Unearned 
Premiums 
Reserve for all Other 
Liabilities 
Capital 
Paid up ....$500,000.00 
Surplus over 
all Liabilities 605,651.13 
Surplus to Policyholders 1,105,651.13 


253,875.00 


1,173,964.12 


© 
un 
“I 
un 


$2,555,66 


On the basis of December 
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LEONHART aa COMPANY, %c. 


1020 ST. PAUL STREET 
BALTIMORE 2, MD. 





40 EXCHANGE PLACE 
NEW YORK CITY 5 


kesha, and associated with another 
company group, then served three years 
with the Wisconsin Rating Bureau. For 
about a year he was in government 
service with civilian status as an inspec- 
tor of war plants, and then was com- 
missioned in the navy. He recently was 
placed on the inactive list. 

Stuart R. Terwilliger, formerly spe- 
cial agent associated with State Agent 
John L. Magenheimer in Ohio, with 
headquarters at Cleveland, has returned 
to his duties there after having served 
almost three years with the army air 
forces. 

Mr. Terwilliger was transferred to 
Cleveland as inspector in 1941 from the 
local and brokerage and seryice de- 
partments in New York. Early in 1942 
he was advanced to special agent, which 
position he held until he entered service. 


Simpson Special Agent at 
Seattle for St. Paul 


Paul F. McKown, secretary of St. 
Paul F. & M. in charge of the coast de- 
partment, has appointed Ellsworth 
Simpson as fire special agent in Seattle. 
Mr. Simpson leaves Northwestern Na- 
tional to take over his new post. He is 
spending some time in the St. Paul's 
Pacific department at San Francisco. 

He is a graduate of Washington State 
College and joined Northwestern Na- 
tional at Seattle in 1932. He was spe- 
cial agent in northern California from 
1934 to 1936, held a similar post at Spo- 


kane 1936-1937 and was in Seattle 1937- 
1942. Since 1942 until his recent re- 
lease from the coast guard, he was 
senior inspector and assistant to the 


fire prevention officer at the Seattle port 
of embarkation. 


Nat'l Union Adds to Field 
Staff at Pittsburgh, in Mo. 


National 
Joseph H. 
agent for Pittsburgh 
county. He joined 
1929 and served in various capacities 
until he entered the army. Following 
release, after more than three years, he 
rejoined the company last October. 


has 
marine 
and 

National 


Union Fire 


named 
Kronz as 


special 
Allegheny 
Union in 


John J. Perkins is appointed special 
agent for Missouri to assist State Agent 
J. B. Thomas, with headquarters in the 
Pierce building, St. Louis. 

Mr. Perkins received his early insur- 
ance training in Oklahoma City. For 


the past several years, he has been with 
the Missouri Audit Pureau, more re- 
cently as manager at Kansas City. Fol- 
lowing release from the armed forces 
after a service of three years, most of 
the time in the China-Burma area, Mr. 
Perkins resumed his former connection, 


and subsequently resigned to go with 

National Union. 

Wheaton to Agricultural in O. 
Agricultural and Empire State ap- 


pointed George W. Wheaton state agent 
in western and southern Ohio. Mr. 
Wheaton will be in the same office with 
State Agent Wilson Lively at Colum- 
bus. Mr. Wheaton was graduated from 
the Illinois Institute. He was with the 
Ohio Inspection Bureau and then spe- 
cial agent of Fireman’s Fund. He en- 
tered the army early in 1943 and worked 
on the atomic bomb project. 


Excelsior Revises Field Setup 

Excelsior of Syracuse has revised its 
field setup in several states. Robert C. 
Hosmer, army major recently returned, 
is now handling central and western 
New York with headquarters at Syra- 
cuse. His father recently retired as 
president of Excelsior. 

Robert H. Kelly, a war veteran, be- 
comes special agent in eastern and 
suburban New York and north Jersey. 
He was with the New York Fire Insur- 
ance Rating Organization prior to the 
war and his father, R. D. Kelly is an 
engineer for the rating organization. 
His headquarters are at Poughkeepsie. 

John H. Boddington gives up his 
New York state territory and confines 
his attention to Massachusetts, Con- 
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necticut and Rhode Island with heag. 
quarters at Belmont, Mass. Richard 4. 
Leiby of Bath, Pa., is relieved of re- 
sponsibility for New Jersey and Ney 
York territories and will work excly. 
sively in Pennsylvania. Donald P. Lit. 
tlefield of Wooster, O., will confine his 
attention to Ohio, giving up his westerp 
Pennsylvania territory. 


Home’s New Field Assignments 

E. N. Rahe has been appointed speciaj 
agent at Hot Springs, Ark., by Home 
to work under N. R. Overstreet, state 
agent, effective April 1. Mr. Rahe for. 
merly was special agent at Kansas City. 
having joined it in 1931. He served three 
years in the army. 

C. D. Enfield has been made special 
agent of National Liberty service de. 
partment at Chicago. He was a student 
employe and took the Northwestery 
University course in insurance. He 
joined Home in 1930 and was in the 
Chicago office until he entered the army 
2'4 years ago. : 

W. H. Cooper, assistant supervisor of 
accounts at the heme office of Home, has 
been transferred to the farm department 
in Chicago in the same capacity. He 
started with the company in 1929. 


Reed Succeeds Landers in Kan. 

Fred M. Reed has been named specia! 
agent in Kansas for Northwestern Fire 
& Marine, Twin City Fire and Citizens 
He succeeds the late George Landers 
and will take over the quarters previ- 
ously occupied by him at 204 North 
Market street, Wichita. 


Zwetsch to American Aviation 

Fred G. Zwetsch has been appointed 
field representative for American Avia- 
tion & General with headquarters in 
the Pittsburgh branch office. Mr 
Zwetsch has been in fire business for 
22 years and has been connected with 
other companies as underwriter and 
examiner. 


Schedule Two Kan. Inspections 

The Kansas Fire Prevention Associa- 
tion will inspect Stafford March 20, and 
St. John March 21. George L. Steeples 
Home, is chairman for the Stafford in- 
spection and Harry B. Brown, North- 
western National, for St. John. R. M 
Mater and Raymond L. Budge, pres: 
dent Kansas Association of Insurance 
Agents, are in charge of local arrange- 
ments at St. John. 


Act on Bay State Constitution 
The Bay State Club of Boston will 
act on a new constitution and_ by-laws 
at its meeting March 8. “March ot 
Time” films will be shown and two fe 
turned veterans, Lt. Stewart and Sgt 
McDonald, will relate war experiences 


Smalley Named at Cleveland 
Falls and Commerce 
Robert W. Smalley, 
assistant with 
special agent at 


have ap- 
special 

Bert 
Cleve- 


Glens 
pointed 
agent, as 
O. Evans, 





FIRE SPECIAL 
AGENT 


This man, except for his 4 
years in the Service, has had 
16 years’ fire underwriting 
and field experience. Pleas- 
ant personality. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4 iL 
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land. Mr. Smalley went with these 

companies upon graduating from Lafay- 
ette College in 1935, and after training 
in various departments, was appointed 
special agent in northern New York and 
Vermont. He enlisted in the merchant 
marine in February, 1944, and has just 
heen discharged from service. 





Inspect Union City March 19 
Indiana State Fire Prevention 
jssociation will inspect Union City 
March 19. Some assistance will be given 
yy the Ohio association, since Union 
City is on the border. 
Emmett T. Cox, Western 
Bureau, will be the 
dinner. 


The 


Actuarial ; 
speaker at the| 


Minn. Insurance Speakers Elect 


Warren W. Foster, Minnesota state 
agent for Aetna Fire, was elected presi- 
dent of the Minnesota insurance Speak- 
ers Club at the annual meeting. Mr. 
Foster is keeper of the Minnesota Blue 
Goose. The club, which supplies speak- 
ers for fire insurance groups or civic 
organizations, was coached by Prof. 
William Howell of the University of 
Minnesota. 


Hackney to Fireman's Fund 


W. H. Hackney, Jr., has joined Fire- 
Fund as Alabama special agent 
headquarters in Massey building 
at Birmingham. He succeeds L. W 
Stynchcombe, who has gone into the 
southern department office as agency 
superintendent. 

Mr. Hackney’s father is staff 
r Royal-Liverpool with 
t Montgomery. 


man’s 


1 
with 


adjuster 
headquarters 


Henry Resigns Ohio Post 


C. G. Henry, special agent of Ameri- 
can National and Detroit F. & M., at 
Co lum! mus, has resigned and will take 
up his residence on his farm near Belle- 
ontaine, O. Mr. Henry's duties have 
been taken over by Charles H. An- 
drews, Jr., special agent, Columbus. 





Inspect Iowa City March 27-28 

The lowa Fire 
tion will inspect Iowa City 
R. E. Vernor, Western 
reau, will speak. 


Prevention Associa- 
March 
Actuarial 


97.9 
27-28. 


Bu- 


C. A. Smith Goes to Peoria 


A. Smith, Jr., 
was appointed Jan. 1, 
fire lines, by 
the 
that capacity. 


Charles Hartford, who 
as special agent, 
Travelers, has been 
Peoria branch office in 


as- 


igned to 


Winchester Talks at Seattle 


Over 135 members of Seattle Blue 
Goose greeted P. M. Winchester of New 
York city, most loyal grand gander, at 
the pond's semi-annual meeting. A large 

lass of goslings | was initiated. Life 


memberships and 25-year pins were pre- 
sented to a camae of veterans by Mr. 
ir: 

Winchester, and he gave a talk. He 


Was accompanied on his tour of north- 


ponds by E. W. Trenbath, state 
agent of the Norwich Union group, 
grand guardian. 


DeVoe Rejoins Great American 


Maj. Jay D. DeVoe, who served in the 
army from December, 1941, has returned 
to Great American as special agent and 
engineer in Los Angeles. 


Benedict Returns to Hartford 

John M. 
Oregon for 
ng the 
held. 


Benedict, special agent in 
Hartford Fire before enter- 

lavy, has returned to his old 
Wy: att M. Paine, who handied Mr. 
Benedict's duties in the field during. his 
absence, will return to his former posi- 
tion in the San Francisco headquarters. 





. Perry G. Dawson, Ohio state agent 
tor L ondon & Lancashire group, has 
mew | his office from the Harter Bank 
doaniilt Canton, to 251 Poplar ave- 
nue, N.W. 


HeNATIONAL UNDERWRITER 11 


at N reste Iniversity. 
AS SEEN FROM CHICAGO Marsh & McLennan in 19: 
years with Great American. 


Northwestern University. He joined 


1930 after three 





CARL J. RICHARDSON RETIRES 


Carl J. Richardson, manager of the 
fire department of the Chicago office of 
Marsh & McLennan retired March 1 
after more than 27 years’ service with 
the organization. His insurance career 
began in the Chicago office of National 
Fire and after serving respectively with 
Connecticut Fire and Firemen’s of 
Newark, he went to Marsh & McLennan 
early in 1919. He has been for several 


CRITCHELL ELECTED DIRECTOR 
Robert S. Critchell, associate manager 
of the fire department in the Rockwood 
Co., Chicago, was elected a director at 
the annual meeting. He is a stockholder. 


years a director of the Marsh & McLen- 
nan Savings & Loan Association and is 
a past president of the Examiners Club 
of Chicago. Mr. Richardson is well 
known in Chicago fire insurance circles. 





Mr. Richardson will be succeeded by Mr. Critchell has been with the agency 
E. J. Clements who has just returned since 1944. 
from 3% years’ service with the field eR ae 
artillery, having entered as a private and HURT NOW OFFICE MANAGER 


Frank Hurt, formerly director of edu- 
cation, has been appointed office man- 


finished as a captain. Mr. Clements was 
educated at Grinnell College in Iowa and 
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Security Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
* NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 
1841 — SECURITY, THE NATION'S WATCHWORD — 1946 





Your clients can't buy their homes 
or buildings for pre-war cost 


Authorities variously estimate current 
construction costs — and therefore all build- 
ing va'ues —at from 130 percent to 150 
percent of 1941 cests. Most furnishings, stock 
and machinery have increased at least this 
much in value. How many of your clients have 
increased the amount of insurance on their 
homes, their factories or their office or apart- 
ment buildings since 1941? 


Maintaining good public relations for your 
agency and the insurance industry as a whole 
depends upon insureds getting loss settle- 
ments that are not only fully in accord with 
the terms of the policy, but which satisfy the 
Clearly no company can afford to 
pay more than the policy provides. So main- 
taining good public relations depends in large 
part upon the public’s having enough of the 
right kinds of insurance. Then when a loss 
comes, the insured can be paid off in full, on 
the basis of today’s values. But people will 
: never have enough of the right kinds of insur- 
ance unless you... and you. . . and you — 
the agents of America — go and tell them 
why they should have it and how much they 
should have. 


insureds. 


Sit down today and list the property insur- 
ance policies held by your clients which are 
in the same amounts as they were four years 
ago. The very least you should do is write each 
one of them a personal letter telling how much 
values and costs have gone up in your com- 
munity and urging adequate insurance to 
value. If you really want to cash in on this 
ste 7 0. opportunity to help your clients 
be more secure, make personal 
calls on every one of them. 
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ager’ of W. A. Alexander & Co., Chi- 
cago. He has been with that agency 
26 years and is well known in the city. 


~ 





NEW EAW PARTNERSHIP FORMED 


Paul H. Heineke and Clarence R. 
Conklin formed a law partnership in 
Chicago under the name Heineke & 
Conklin. 

Mr. Heineke is a graduate of the Uni- 
versity of Illinois law school and has 





Conklin P. H. Heineke 


practiced in Chicago for 28 years. He 
is well known in the insurance field, 
having specialized in fire, casualty and 


surety law, and has represented insur- 
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companies in oi 
importance. 

Conklin a graduate of Uni- 
versity of Chicago law school and has 
since been in the insurance business. 
He was in the legal and claim depart- 
ment of National Surety and for the 
past eight years has been with Toplis 
& Harding and Wagner & Glidden in 
Chicago. He is well versed in fidelity, 


ance cases 
tional 


Mr. 


many na- 


is 


inland marine and warehousemen’s lia- 
bility, and many of his articles have 
been published in legal and insurance 


periodicals. 


COMPANIES 


Rhode Island Shows 
Surplus Increase 





Rhode Island reports an increase in 
surplus of $832,071 for the year ending 
Dec. 31, bringing total surplus to 
$4,855,207. 

Gross premiums written during the 


year were $11,250,988 and net premiums 
retained were $3,918,794. An increase 
of $590,133 in unearned premium re- 





























THE ABSENT-MINDED PROFESSOR 


Is just as confused as the agent who will 


the first agency offered without seeing 


take 
if it 


will fulfill all of his requirements. The agent 


who investigates will 


find every facility he 


needs in the Phoenix-London Group. 


—~ 
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GROUP 
59 FIFTH AVENUE: NEW YORK + 





PHENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 








serves resulted in a technical statutory 
underwriting loss of $304,183. 


Underwriting expenses incurred to 
premiums written were 50.34% and 
losses and loss adjustment expenses 


were 49.45% of premiums earned. 
Investment income earned after all 
expenses except federal income tax was 


$603,633 and gains from sales and ap- 
preciation of securities were $449,159 
Total assets were $13,812,242. 


During the year there was a contri- 
bution to capital of $416,666 and a con- 
tribution to surplus of $808,333 through 
issuance of 166,666 shares of capital 
stock previously authorized by unissued. 

Stock subscribed. for in December 
and paid for in January increases capi- 
tal to $1,750,000 and surplus to $3,- 
356,644. 

Dividends totaling $250,000, or 50 
cents per share, were declared and paid 
during 1945. 


Glens Falls Group 
Has Successful Year 


Net premiums written during 1945 by 
Glens Falls, Glens Falls Indemnity and 
Commerce showed an increase of $1,- 
880,064 according to reports by G. P. 
| Crawford, president of the fire com- 
panies, and G. D. Mead, president of 
the casualty company. 

Glens Falls ended 1945 with net pre- 
}miums of $13,242,815, an increase of 
| 6.73% Its unearned premiums were 
increased $1,080,079 to $11,937,273. An 
| increase in 


total admitted assets of $3,- 
} 932,205 brought such figure to $34,668,- 
| 390. Net earnings, after taxes, amounted 
to $951,475 compared with $899,618 re- 
|ported for the previous year. Surplus 
to policyholders was shown $14,- 
| 945,643. 


as 


Indemnity Premiums Up 9.5% 


Falls Indemnity showed net 
of $10,302,799, an increase of 
Its unearned premiums were in- 
pote ed $784,859 to $5,252,842. Admitted 
| assets increased $1,719,3 to $20,679,- 
| 205. Net earnings, after taxes, amounted 
;}to $864,796 as compared with $413,376 
in 1944. Surplus to policyholders was 
shown as $6,245,404. 

Commerce reported net written pre- 
miums $2,336,967, an increase of 
, 6.73% over 1944, Unearned premiums 
were increased $194,672 to $2,076,000. 
Admitted assets increased $504,816 to 
$7,017,300. Net earnings, after taxes, 
amounted to $143,330 as compared with 
$179,392 in 1944. Surplus to policy- 
holders was shown as $3,875,086. 

Glens Falls will pay a quarterly divi- 
dend of 40 cents per share on capital 
stock on April to stockholders of 
record March 13. 


Glens 
| premiums 
9.5% 


55 


ot 
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Transportation Is Examined 

The Illinois department has released a 
report of examination of Transportation 
of Chicago made as of Sept. 30, 1945. 

Assets were $1,353,226 with capital of 
$300,000 and net surplus of $482,954. 
|Cash and government bonds comprise 
90% of assets. 

The company is affiliated with Conti- 
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nental Casualty and Continental Assur. 
ance. 

Net premiums written for the first 
nine months of 1945 were $562,315, in. 
cluding $197,192 in inland marine and 
$9,978 in aircraft. Losses paid were 
$314,312, including $70,585 on inland 


marine and $850 on aircraft. 

,Oss ratios on an_ earned-incurred 
basis for the nine months were shown 
as motor vehicles, 65.87; inland marine, 
41.4, and aircraft, 142.94. 


Assets of Northern, N. Y., 
Now Exceed $15!/2 Million 


Assets of Northern of New York Dec. 
1945, 


$15,572,953, 
toPre 
George Z. Day. 
market, the 
would be 
than $100 
greater. 

The premium re- 
stands at $6,- 


totaled according 
sident 
At 
assets 
more 
,000 


31, 


serve 
258,014, capital is 
$1 million and net 


surplus $6,908,404, 

The first annual 
statement of the 
affiliated Assurance 
of America is pub- 
lished, showing as- 
sets $2,036,495, pre- 
mium reserve $16,262, capital $1 mil- 
lion and net surplus $1,012,479. 





George Z. Day 


Three N. W. National Promotions 


Northwestern National has elected 
three new assistant secretaries and as- 
sistant treasurers. They are Fred D. 


Huber, 
casualty 


manager of the automobile and 
department, who is also made 
vice-president and general manager of 
Northwestern National Casualty; Fred 
W. Weidenfeller, for the last four years 
comptroller and before that with the 
Wisconsin insurance department as chief 
examiner, now an assistant secretary- 
treasurer of the casualty company, and 
Herman A. Petersen, investment secre- 
tary and analyst for a number of years. 


Trainor Wm. Penn Treasurer 


Directors of William Penn Fire 
elected P. B. Trainor, treasurer. He 
was assistant Philadelphia manager ot 


Joseph Froggatt & Co. and formerly 
was associated as a commercial public 
accountant with the New York firms 
of Haskins & Sells and S. D. Leidesdorf 


& Co. Mr. Trainor received his ac- 
countant training at Fordham Univer- 
sity. 


Home Fleet Elections 


Frederick B. McBride, vice-president 
and secretary of Home, has been elected 
to the same office in Gibraltar F. & M, 
National Liberty, Baltimore American, 
Carolina, New Brunswick, Paul Revere 
and Georgia Home. 

T. Morgan Williams and Herbert A. 
Payne have been elected assistant vice- 
presidents and secretaries of the same 
companies and George E. Stroub has 
been elected to that office in all the 





Mutual Fire Companies’ 1945 Figures 

















Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. — 
$ 

PEO MENG gcvcscccosvcscvcece 549,602 92,294 
Pe MED. sacpnecvvssecocceene 200,875 87,415 
Employers Mutual Fire ................. 804,567 243,726 
Hartford County Mutual ............... 240,103 120,520 
Pt En ccc estecectsectenssanweaie 1,105,078 389,963 
SD inc ccdegsaneesnadaaes 263,432 127,041 
Manufacturers & Merchants Mut., N. H... 202,000 81,921 
Merchants’ & Manufacturers’ Mutual... 141,743 85,22 
eM CE. ec ccctnetsesacbes 149,503 55,617 
National Retailers Mutual Pahakiane ile Miattncpi sd 3,959,696 1,416,434 
N. Y. Fire and Marine Underwriters...... 20,501 2,244 
Norfolk & Dedham Mutual ........... : 909,975 303,060 
Se TED UND. oc ceccccccccwccceness 164,648 $2,373 
SE ED, Ses ccedssdesrenecvese 162,663 165,607 46,190 
POE DOU MED in cccrcccsnsccescscs 462.1 161,600 65,537 
Retail Lumbermens Mutual .............. 98,040 19,878 
I CD cic cwcccccecocescueses 265,099 $1,205 
Dente Tine GE We. Tico ic cciccccccccccesess 6,133 1,448 
Worcester Mutual Fire ...........+++++- 020, 034 1,125,782 3, 946,675 400,158 
'Workmen’s Mutual Fire ............-. = 396,600 19,604 1,: 112,014 46,550 
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March 7, 1946 
companies except Gibraltar in which 
company he has held such office. 


Robert B. Meyer has been elected a 
director of Gibraltar succeeding William 
Quaid who has retired. He was also 
elected a director of Franklin Fire to 
ee the place left vacant by the death 

¢ Roland S. Morris. 


Insurance Must 


Understand Public 
Attitude—Helm 


Ownership has gradually changed 
from absolute self-interest to the re- 
sponsibility of trusteeship and the func- 
tion of management has, in fact and 
in practice, become quasi-public. This 
means that if the insurance business is 
to continue, top management must un- 
derstand the present viewpoint of its 
public, Harry G. Helm, advertising man- 
ager of Glens Falls, said in a speech 
for Pittsburgh Insurance Day. 

All insurance people have sensed that 
there is too large a group of individuals 
actively antagonistic toward the indus- 
try. Company men and agents alike 
have faith in the soundness and econ- 
omy of the industry and the agency 
system. How can they combat opinions 
and statements which are detrimental 
to the industry? The ammunition is 
readily at hand, Mr. Helm said. Every 
insurance man, no matter what his po- 





can throw his weight into the 
fight for presenting the truth about 
insurance before the court of public 
opinion. 


For instance, Twentieth Century Fund. 
an endowed non-profit and non-partisan 
organization, published the statement 
in pre-war days that 59c of the average 
retail price dollar was chargeable to 
the cost of distribution. Using average 
figures for stock companies, the cost of 
distribution for fire insurance is 29% 
and for casualty 26%. 

Union Scale 

“All of from personal ex- 
have many people 
who believe that an insurance agent is 
grossly overpaid for what he does,’ 
Mr. Helm said. “For a $5 commission, 

people believe that they should 
the agent for the life of the policy. 

forget that today a bill will 
muy the services of ditch digger for 
not much more than three hours and 
even the bitterest critics will, I hope, 
admit the union scale of wages for an 
insurance agent should equal that of 
the wielder of the pick.” 

Mr. Helm said that few laymen real- 
hat the mark- up of a policy consists 


you know 
periences that we 











1e 
own 


$5 





23.5" 


the commission. The commission is 
i% tor fire and allied lines, while the 
casualty business levels off at 20% 


He said a good many of the products 





find on the shelves of retail mer- 
nts have been marked up from 35% 
to 200% and even more. Insurance 


people would be arrested for even think- 
ing about such a mark-up. 

Mr. Helm said the chief duty of the 
agent is not to justify services, but to 
sell his neighbors on the idea he is a 
retail merchant worthy of hire. The 
agent returns more in actual cash value 
to purchasers than the average retailer. 
The difference lies in that a tangible 
value or actual cash value does not go 
to every customer. However, protec- 
tion goes to all and some receive value 
two thousand times the cost. Because 
of the size of loss and claim payments, 
it is impossible to pay every policy- 
holder or have cash and loan values 
and still charge present low ro 


Rate Reduction 


Rates, particularly fire insurance rates, 
should be of intense interest to all, for 


there is a present tendency on the_part 
of states to reduce them, accelerated 
”y Public Law 15, Mr. Helm said. Rate 


reductions make the agent work harder 


tor less money, which is a paradox in 
a period when labor is doing less and 
less for more and more money. To 


forestall reductions, 
a wide dissemination of facts about the 
business should be made by agents and 
companies. 

Companies could profitably give a 
great amount of attention to simplifica- 


tion of the agent’s problems, particu- 
larly in the sale and delivery of their 
product. The important thing is to be 


able to discover quickly and easily what 
you are selling. It often seems that 


he said he believed | 


the authors of manuals and rule books 


have never heard of basic English or 
semantics. 
“If every agent could be stung into 


taking a part in the stupendous job of | 


explaining our customs, our statutory 
restrictions, our finances, our ideals and 
our various other mysteries, I would be 
content to let rigor mortis creep over 
and engulf our inter- -company organ: iza- 


tions, for their services would not be 
needed. However, it is better for all 
of us, both companies and agents to 


take the public into full confidence for 


I am convinced we will find them fair- | 
minded and sympathetic to our actions | 


and problems,” Mr. Helm declared. 

Mr. Helm went on to urge a 
prehensive and exhaustive public opin- 
ion survey and to urge the formulation 
of more effective public relations pro- 
grams. 
he made in this connection, he cov- 
ered in a speech at Omaha carried in 
THE NATIONAL UNDERWRITER of Oct. 25. 


Dineen Urges Insurance to 
Value in Department Notice 


A careful recheck of property values 
and fire insurance coverage by all prop- 
erty owners is urged by Superintendent 
Dineen of New York in a recent depart- 
ment statement. He called attention to 
the marked rise in replacement costs 
and value of existing properties, and 
to the financial which may be 
risked if inadequate insurance is carried. 

He noted that the Dow Service gen- 
eral construction cost index stood at 
121.5 in January compared with 62.0 
in 1933, an increase of nearly 100% 
in building costs in 12 years. Values 
of existing buildings have been com- 
parably inflated. 

‘In up-state New York, most 
insurance is written ‘flat’, without 
insurance. This guarantees full payment 
of small but sometimes induces 
the false economy of under-insurance. 
Such a condition is always dangerous, 
but is much more so today. Holders of 
such policies should ascertain at 
to what extent their property is 
unprotected,” he said. 

“Where the 80% coinsurance clause 
is used (notably in New York city and 
suburban territories), under-insurance 
means that the assured will bear a part 
of even a small loss. For example, a 
house with prewar insurable value of 
$7,500 needed $6,000 coverage to comply 
with the 80% clause. Such a property 
could easily be worth $10,000 today, 
requiring $8,000 coverage. If the in- 
surance is still only $6,000, only six- 
eighths of any loss would be paid up 
to the policy limit. Great care is nec- 
essary here to avoid the danger of an 
uninsured loss. 

“Household furniture fire insurance 
is often permitted to lag behind values 
as furnishings are acquired. This cov- 
erage, too, should be kept fully adequate 


loss 


fire 
co- 


losses, 


once 
now 


at all times. 

“Insurance agents and brokers who 
guard their clients against under-in- 
surance are performing a real service, 
—one that requires constant vigilance 
under present conditions.” 


Morriss Addresses Veterans 


J. R. Morriss, 
Offenhauser & 
arkana, spoke 
turned service men who are 
trained in New York by the 
Liverpool group for future service. 
compared production problems of the 
one-man agency with those found in 
larger and more highly departmental- 
ized agencies, emphasizing that field 
men must be sufficiently versatile to be 
helpful in both situations. 
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RELIABLE 
FIRE INSURANCE 
COMPANY 


Opened its Doors 


That was March |, 1865. 


Now, 81 years later, agents are benefitting from 
Reliable's advantageous strength and clean-cut repu- 
tation in the insurance field. And policyholders are 
getting better protection—more comprehensive cov- 


erage fitted to today's needs. 


This anniversary marks the fourth major war and 
third post-war depression Reliable Fire Insurance 
Company has weathered since it was founded. And 
Reliable continues to grow larger and stronger, but 
not without reason. Friendly cooperation with agents, 
and policyholders’ satisfaction with Reliable's prompt 
payment of just claims speak for Reliable's mounting 


success. 


Reliable's agents think highly of home office co- 
operation, for it helps them considerably. Reliable, 
too, places special emphasis on cooperation with 
agents, for through them Reliable has attained 
present eminent position as a good fire insurance 


company. 


Write today for full particulars on Reliable's home 
office cooperative plan for local agents and see for 
yourself how you can benefit by becoming a Reliable 
Address: 


agent. Reliable Fire Insurance Company, 


Dayton 2, Ohio. 
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Blogg Educational Director 
of Northwestern Mutual 


has returned to 
Fire as educa- 


Ainsworth Blogg 
Northwestern Mutual 
tional director after 4% years of army 
service, including duty with the 9th 
army corps and with the office of stra- 
tegic services, training men for special 
duties behind enemy lines. He rose to 
the rank of lieutenant colonel, and was 
responsible for two years for handling 
all enlisted and commissioned personnel 
for the OSS training areas, serving in 
Europe as well as the United States. 


He was with Northwestern for over 
15 years prior to the war. Mr. Blogg 
will resume his various personnel and 


He will head the 
expanding educa- 


educational activities. 
company’s greatly 
tional program. 


General Switches in Mich. 
to Participating Plan 


-ANSING—General of Seattle has 
withdrawn its 20% deviation in Michi- 
gan, it is revealed by Commissioner 
Forbes. Instead General has filed a 
plan to charge tariff and pay a 15% pol- 
icyl older dividend. 

Attorney-General’s Ruling 

Mr. Forbes said the attorney general 

has ruled that a stock company partici- 


pating policy is, in effect, a deviation 
and provisions of the code relative to 
deviated rates must be complied with, 
including obtaining approval of 
the dividend rate declared. 

Mr. Forbes disclosed that the depart- 
ment plans a study of commuted pre- 
mium term plans as soon as all fire com- 
pany statements for the past year have 
been received. The commissioner some 
time ago tentatively rejected such a pro- 
posal advanced by North America and 
General also has utilized this plan in 
writing its deviated rate policies here. 
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‘New Insurance Exchange Office Ultra-Modem 


The impressive new management of- 
fice of the Insurance Exchange Building 
in Chicago created in 661 and A-661 by 
L. J. Sheridan & Co., managers of the 
building, is shown in the pictures below. 
The offices are ultra-modern in their 
design and appointments, providing not 
only beauty of design and layout but 


also greater efficiency in operation. They 
set a pattern of high type for other Chi- 
cago office buildings to emulate and il- 
lustrate the L. J. Sheridan & Co. policy 
of studying the office needs of insurance 
and maintaining the Insurance Exchange 
on a basis that best will serve these 
needs. L. J. Sheridan & Co. for years 


in the buildings which it manages has 
followed the principle of demons Strating 
by the architectural treatment of the 
management offices how easily and with 
relative economy tenants can provide for 
themselves handsome appointments and 
arrangements. A feature is the photo 
murals of the Chicago skyline. 





Upper left corner—private office of General Manager Orr 
Goodson showing Mr. Goodson and his secretary, Miss Edith 
Johnson; lower left—entrance lobby and waiting room, depict- 
“Loop”; 
entrance, showing another of the photo murals which are an 
lower center—board room 


ing great photo mural of the Chicago 


outstanding feature of the office; 


Asks Insurance Executives 
to Fight Inflationary Moves 
for Sake of Their Employes 


Miss 4606 North 
Hermitage writes: 


ennell of 
Chicago, 


Clare F 
avenue, 


This letter is prompted by your edi- 
torial, “Insurance Men as Own Plead- 
ers,” in the issue of Feb. 28. 

Although I have worked insurance 
all my life, it is only a few years since 
I came to Chicago and it is still more 
recently that I have come to the Insur- 
ance Exchange. Perhaps because I have 


something of the feeling of the outsider 
looking in, I never stand in the lobby 
watching the coming and going of the 
hordes of employes without thinking of 
the social dynamite they represent. 
Here is a class of people, vast in num- 
ber, that never has been organized and 
that always has served as a_ balance 
against organized labor. How long will 
Unless insurance executives 


this be so? 
become their own pleaders in places 
where it matters, it will not be so for 


long. Most of these employes have an 
antipathy for the regimentation that 
goes with such organization but already 
CIO is at work and if wages of organ- 
ized labor and, consequently, living costs 
continue to rise, while insurance rates 
and commissions decline, organization of 
white collar workers is inevitable. 


Social Responsibility 


It seems to me that this situation 
places upon the shoulders of insurance 
executives a certain social responsibility 
which they have so far ignored. During 
the war, they cooperated readily with 
the government in “holding the line” on 
salaries and wages (and some were not 


upper right 


top center— (L. to R.) 


using the slogan as a pretext) and 
hard-pressed to live on 
pre-war salaries minus tax deductions, 
were continually reminded that their 
jobs were secure and their salaries would 
not be subject to cuts in the collapse 
that would follow the war. But no col- 
lapse followed, or is apt soon to follow, 
and of what avail is the maintenance of 
pre-war salaries if living costs are al- 
lowed to rise 20, 30 or 40%? 

It is an undisputed fact that many of- 
fices do not even pay living wages for 
clerical work, depending for that help 
upon married women who are supported 
by their husbands, and upon young boys 
and girls who are supported by their 
parents. This is a questionable practice 
because it forces employes who have to 
earn their living to compete in the mar- 
ket with those who do not. Rates and 
commissions should be adequate to al- 
low payment of living wages to all em- 
ployes. 

Now we have the spectacle of various 
interests sending their representatives to 
Washington in a mad scramble to raise 
labor wages and commodity prices, to 
“take the OPA off the neck of business,” 
—but where are the insurance leaders, 
who, for the sake of their loyal em- 
ployes, if for no other reason, should be 
bringing pressure against inflationary 
tendencies? We hear little of them, if 
they are there. 

Like most white-collar workers, I hate 
regimentation. I always have tried to do 
my own iob a little better than someone 
else might do it and in all fairness to 
insurance employers I must say that I 
always have been paid for the extra ef- 
fort. That is the “initiative” that private 
enterprise is supposed to develop and re- 
ward. Most of us don’t want to be or- 


above 
the employes, 


with Miss Johnson seated and Miss June Nelson, stenographer; 
Assistant Manager John M. 
Johanna Nagler, accountant; lower right—general office scene 
Miss Nelson, Miss Florence Heim, bookkeeper; Miss 
Nagler; James W. Taylor, office manager, and Miss Amy Slattery, 
switchboard operator. 


Winscott and Mis 


1 going to be swept 
into the fi organization if the 
heads of the business from which we 
draw our livelihood do not become their, 
and our, pleaders. 


ganized, but we are 
sf 


0d ot 


American Sends Souvenir 

American is sending an attractive cen- 
tennial souvenir to each of its agents. It 
is a footed bronze paperweight bearing 
a reproduction of the home office build- 
impressed from hand cut steel dies under 
500 tons of pressure. 


Impartial Valuations 

of Industrial and Com- 

mercial Property. Thirty-five 

years of factual appraisal 
's more com 
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ern . b h D Bokman took over as toastmaster. He tion. Particularly did he counsel against 
Pitts urg ay is manager of New Amsterdam Casu- setting up such restrictions that mul- 
ages has 2. alty and is almost synonymous with tiple location risks would be driven to 
nstrating Sets High Standard Pittsburgh Insurance Day. He was the self insurance or to patronizing foreign 
t of the first chairman and has served in that markets. 
and with een capacity seven times. In other years Each of the scheduled speakers ap- 
ovide for (CONTINUED FROM PAGE 1) he has been toastmaster and is always peared except Vernon Roth, secretary 
ents and Fyhan rushing to some premature con- the spark plug. He recalled some of of the Surety Association of America. 
1¢ photo § cjysion. the incidents of Pittsburgh day in the Mr. Roth had suffered a mild attack 
With a few exceptions legislation was past. The idea originated with Albert and was confined to his home at Man- 
not enacted in 1945 and the extra year McCloskey, he recalled. The Pitts- hasset, L. His manuscript was read 
has been used in worthwhile fashion. burgh Insurance Club had a small sur- by David Porter, educational director 
The wisdom of not acting hastily was plus and Mr. McCloskey proposed that of the association. 
demonstrated. * ‘Let's take advantage of a number of leading insurance €XeCU- 1 ite Time for Discussion 
the opportunity,” he implored, “and not tives be invited to Pittsburgh to dine 
try to answer all the questions at once.” With the local people and discuss mat- At most of the sessions there ae 
a. . ters of the hour. not time for discussion, as the speaker 
Public Officials Present He mentioned that C. A. Nottingham, needed the entire hour. The exception 
Charles A. Reid, president of the assistant U. S. manager of Royal-Liver- was the fire insurance meeting. The 
Pittsburgh Insurance Agents Associa- pool, until this year had been present speaker, E. W. Elwell, U. S. manager 
tion, presided at the luncheon, and he at every Pittsburgh day. of Royal Exchange, made a chatty, in- 
introduced the head table guests, many Val E. Schott, Aetna Casualty, as formal presentation and there was con- 
of whom a. state legislators and president of the Insurance Club, called siderable audience participation. Ghe Phoenix 
other public officials. They included the roll of the “distinguished guests.’ Jusurance Company, Hartford, Coun 
Senator George Wade, who is general Mayor Lawrence. of Pittsburgh, who Okla Tax Pa ents Mount: 
agent of Ohio National Life and chair- in private life is a local agent, called x ™ ’ ed 


; 
a 





man of the insurance committee of the 


banquet and then filed in to their ap- 


upon the industry to keep its structure 


but he had this put off until Wednesday, 


Fewer Pay Under Protest 


senate, and Artemas C. Leslie, district sturdy and to avoid the pitfalls that 
attorney of Allegheny county. led to the smashup of the early 1930's. OKLAHOMA CITY—Oklahoma in- 
Commissioner Neel of Pennsylvania He said he was speaking from sad surance tax payments for 1945 will be he ° 
spoke briefly. experience, as he represented a depres- much in excess of 1944, Commissioner 
During the afternoon there were two sion insurance company fatality. ae estimated. On — — of the 
airs of concurrent meetings on auto- deadline for 1945 filing, indications Fire Stouranctlc Hartford Conm 
Rabie, accident and health, life insur- E. W. Sawyer Is Speaker pointed to a total of $2,600,000 as com- 4860 
ance and public relations. The speaker of the evening was E. pared with $2,481,000 for 1944, he said. 
One of the distinctive features of W. Sawyer of New York, former gen- With the question of constitutionality 
Pittsburgh Insurance Day is the at- eral counsel of the National Buréau of of the 4% tax still in the balance, as a 
2 ere of nag of yd — me apy mo . Surety pn: one ee ie result of — op y pay- VITABLE 
ureau executives from New York: an has just become associated with the ments impounded as a result of protests 
other underwriting centers. This year New York and Washington law firm of will amount to about $600,000, he esti- Aire € Jnfurance @mpany 
the “distinguished guests” numbered Watters, Cowan & Baldridge and on mated. About $840,000 was held up by Provivence, RL 
3 nearly 100. They were sumptuously Monday he was scheduled to have been protests previously made and the grand 1859 
entertained at cocktails before the sworn in as an attorney in New York, total may mount to $1,400,000 or $1,500,- 


000. 






















































pointed places at an elongated head so he could keep his Pittsburgh engage- However, Mr. Read reported fewer ATLANTIC FIRE INSURANCE CO. 
table. ment. payments under protest, with 35 filed Raleigh, North Carolina 
Norbert H. Weidner of Reliance Mr. Sawyer’s talk was a companion this year as compared with at least 60 
Life, as general chairman of the day, piece to that of Mr. Stone. He, too, last year. This year 450 companies paid 
opened the proceedings by introducing warned of the consequences to agents the tax, with 35 others due to pay later THE ae aay ~ a FIRE INS. CO. 
the committee chairmen. Then C. H. and brokers of inflexible rate regula- under time extensions allowed. ae, aes 
»grapher; 
ind Miss 4 “ “ * GREAT EASTERN FIRE INSURANCE CO. 
ice wee | Fire C 1945 Stat t F Tabloid White Plains, N. ¥. 
ce: Ih Ire LOMpany atemen 1gures in idabiol aT eS & 
° 
’ Slattery, 
. ; MINNEAPOLIS F. & M. INSURANCE CO. 
Inc. in Reins. Inc. in Capital or Inc. in Losses Loss Mi " . 
— Assets Assets Res Reins. Res. Stat. Dep. Surplus Surplus Paid tatio inneapolis, Minn. 
3 $ % 
De swept 1,000,000 1,747,765 255,711 49 
. it the Fire .200,000 2,858,030 612,292 48.2 RELIANCE INS. CO. OF CANADA 
+3 ‘ Eagle Fire 1,000,000 17,067,104 2,706,264 43 M l, Canad 
hich we Home 1,000,000 1,915,068 494,780 50.23 ontreal, 
me their, oe ee 2 1,! 3,343,740 20,194,215 4,825,350 47 
States 2 250,000 200,000 78,256 19 
Poe 500,000 3 2,157,886 49.4 
& Shippe rs 244,476 1,000,000 53.7 
F 8,000 500,000 44.4 + 
»4,690 250,000 61.8 
2,822 4 ,400 48.6 
tive cen- sipriaiied ic 200,000 11.9 HARTFORD 
rents It Columbia Fire ........ 85,856 1,000,000 46.7 Tri 
gents, Pammerce 194,672 1,000,000 47 » nity Street 
beng Continental ............ 2,915,459 20,000,000 44 
ce build- § Dixie Fire ........... $2,928 1,000,000 46.7 
»s under § Bast & West ............ —110,157 1,000,000 2, 287, 54.67 CHICAGO 
CS Uae § Empire State .......... 194,874 1,000,000 1,467,062 116.954 49.6 Insurance Exchange 
eT 1 go Oe, ae 520,795 1,000,000 2,000,000 45.9 
Fidelity-Phenix Fire ..... 2,537,952 15,000,000 10. 886.638 45 
First American Fire ....... 45,480 1,000,000 830.31 29.4 NEW YORK 
General Exchange ...... 229,328 4,000,000 —1,224,40 65.4 110 William Street 
Glens Falls 1,080, 080 2,500,000 1.910.918 47.3 
Globe & Rutgers ..... 76,233 1,963,800 1,858,142 51.7 
Granite State ......... 230,328 1,000,000 74,16 53.5 SAN FRANCISCO 
PMC Oot iccececkn | e- -eeecen® | gaawke')  “eueeees 250,000 49.5 220 Mo Street 
Illinois Fire ......... 84,654 8,842 43.7 secseareesd 
 ¢e<s ocewkanoiacn vid 75,084 250,000 006 59.471 1,697,947 905 66 
ID. awe cae mten 25,216 400,000 5,999 147.0 
Ss ies ixdiedek ae 156,189 1,000,000 53.8 MONTREAL 
“eS eee” 5,788 300,000 485 McGill Street 
SD c:s 4 <cmetimanae'a —31,887 250,000 
RES Spare —385,159 1,000,000 
Midwestern F. & M ek 6 UL ea 250,000 
Millers National ........... 4,165,995 aa «. Leases 
RTT Sep 502,670 46,347 1,500, 000 
National « ‘apital ee oe 200,000 
National Re insurance : 1,000,000 
N. J. Manufacturers........ 200,000 5,606 





Niagara Fire 2,000,000 


116 





















_— Dine Melte. ..<ccceece C 1,000,000 
IO: eo eg cn ole 278, 1,000,000 rt 
Potoma: vests LSE 1,000,000 : 137 All Forms of Fire and 
NN eS 2 82 241,530 206,358 3 14.0 
Provident Re 136,154 1,000,000 1,084,483 123,064 1,578,58 763,693 48.3 
Neinsurance Corp. ......... —11,153 1,530,000 4,108,823 440,917 3,250,812 2,040,617 62.7 Property i cludin 
Reliance Marine : keeneee sews —67,285 250,000 700,158 ) 5 44.1 Insurance = g 
Royal oo. eae 170,523 500,000 2,398,656 50.6 
Bemttion Union .......<cccee 361,632 500,000 3,364,740 48.4 7 
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enenaen’ s Fund Gets ry 
Bank-and-Agent Kit 


“Hometown Credit-Savings” is the 
copyrighted name of a special advertis- 
ing campaign developed by the Fire- 
man’s Fund companies to assist banks to 
stimulate consumer credit contacts in 
furtherance of the bank and agent auto 
plan. 

Foundation of the advertising plan is 
a series of 10 ads which are being pro- 


vided banks for use in their local news- 


papers. It includes folders and spot 
radio commercial announcements, The 
general theme of the copy urges the 


public to establish savings accounts and 
arrange through their local bank to 
finance their purchases of new cars and 
other post-war appliances. 
Broadsides reproducing the 
tisements have been mailed to 15,000 
banks throughout the country and 
agents of the companies have been pro- 
vided a kit of supplies with suggestions 


10 adver- 


can assist the banks in 


they 
furthering this activity. 
Principal appeal of the ads is 


as to how 


“Start 
a Regular Savings Account” now for 
the down payment—then finance the 
balance through  credit-savings the 
“Bank Way.” The ad mats, radio script 
and folders are available to banks 
through agents of the companies. 
. 


has become 
Insurance 


Edward L. Merry 
in the Muskingum 
Zanesville, O. 


Agency, 


a partner 


Ingalls and Kersten Are 
Appointed in Chicago 
Byron Sommers, manager of Manu- 


facturers Casualty and Manufacturers 
Fire in Chicago, has appointed two men 


on the staff. Harold W. Ingalls, Jr., 
graduate of University of Wisconsin 
law school, who has been in the coast 
guard since 1941, has been appointed 
an adjuster in the claim department. 
He is a native of Walworth, Wis., who 
while in service was attached to the 


legal department of the coast guard at 

3oston for three years investigating and 

reporting on automobile accidents in 

the naval district there. 

George W. Kersten 

pointed fire underwriter. He has 
the service 


a similar position in 
of the North America in Chicago 


has been ap- 


held 


office 


I.A.C. Spring Parley at 
Hershey, Pa., May 20-21 


Che spring 
Advertising 


the Insurance 
will be at the 


meeting of 
Conference 


Hershey hotel, Hershey, Pa. May 
20-21 

The program, now being outlined by 
Vice-president Theodore W. Budlong, 


will be announced later. 
[Three new members have been elect- 
ed: John F. Sheldon, sales promotion 


Acheson 
Ameri- 


American Casualty; 
advertising manager, 


manager 
E. Lucey, 


can International Underwriters Corp., 
and Ruel S. Smith, manager financial 
and insurance advertis sing, Time, Inc. 
New York. 


Freeman Back with N. F. P. A. 


Melvin R. Freeman has returned as 
director of public relations for the Na- 
tional Fire Protection Association after 


was public 
ship in the 


navy. He 
aboard a 


years in the 
omecer 


two 
relations 
Atlantic. 
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O'Toole Challenges 
Supervisory Curb 


(CONTINUED FROM PAGE 2) 


com- 


agents 


insurance 
the 


of the 
regulate 


felt that the duty 
missioner was to 
commission. 

what this means— 
some fellow who has no conception of 
the insurance business, who knows noth- 
ing of the responsibility of an insurance 
agent; who’ holds office because of his 
political connections, and who knows 
that when he takes office he will be in 
only as long as his political party is in 
power. He is appointed to that position 
to protect the citizens of his state from 
being charged exorbitant rates and to 
that the insurance companies remain 
solvent; and when he attempts to say to 
any American citizen, taxpayer and 
voter what an agent is to be paid for his 
labor, at least forty thousand people in 


“Stop and think 


see 


this state will rise up like one of our 
typical cyclones. 
“Is free America dead? Must we be 


egimented to the point where initiative 
and ambition cease? The free enterprise 
system that built America cast out the 
window? 


Asks Who Is Real Guardian 


“Who is the guardian of the people 
insurance-wise in this and every state? 
Who carries on through the years and 
during their lifetime watches insurance 


commissioners come and go, good and 


bad, but at the same time through their 
vigilance and fire and accident preven- 
tion reduce insurance costs each year, 
so that insurance today is the only arti- 
cle purchased by the American people 
that is less than it was 10 years ago. 
Was this brought about by our insur- 
ance commissioners, or the activity, ef- 
fort’'and conscientious work of the in- 


surance companies, cooperating with the 


producers? You answer that question! 


“I do believe that the insurance com- 
missioner has a perfect right to say to 
insurance companies that for rate-mak- 


ing purposes they can charge only 45% 
or 50% acquisition cost, but I believe 
that is as far as he can go. What if the 
doctors, lawyers, accountants, business 
engineers, and advertising concerns were 
told by some state official what they 
could charge for their services! And 
they are no more important to the gen- 
eral public than we are. A mistake made 
by us producers might cause a man to 
lose his life savings and all the insurance 
commissioners in the world could not 
avoid it or correct it. 


Says People Back Viewpoint 


“IT say the commission which we re- 
ceive is justified and the statistics show 
that whenever a poll of public opinion 
is taken, the majority of the people feel 
that the amount which we now receive 
is small enough. Imagine any business- 
man that we service running his busi- 
ness as economically as we do. 

“The insurance producer is a good, 
substantial citizen, taxpayer, and very 
active in all charitable and civic affairs, 
giving his time and money. He keeps in 
touch with business generally and his 
clients particularly. He must do this in 
order to advise his customers as to the 
proper protection. He is _ constantly 
checking fire and casualty hazards and 
securing the cooperation of his assured 
to remedy them, thereby reducing the 
cost of insurance. 


Given Broad Authority 


“He is continually studying the new 
forms of policies and has a great deal to 
do with the development of these new 
forms so that broader coverage is being 
developed every day. He never gets a 
day or night off as he must give 24-hour 
service seven days a week and is called 
at all hours of the day or night for coun- 
sel, likewise for assistance in case of 
loss. He has a terrific responsibility and 
his word is respected. 

“The insurance companies give him un- 
limited binding power running into mil- 


lions of dollars and when a client calls 
and asks for thousands of dollars in fire 
insurance or to protect a new car he 
bought or to cover liability on his house 
or place of business, the word of the pro- 
ducer ‘It’s covered’ means just that. In 
fact, you will find that the general pub- 
lic have reached the point that if they 
do not know where to go for a special 
kind of information or help, they call 
on us. And when our client sustains a 
, we are right by his side guiding 
him to a fair and prompt settlement. 

“Insurance is not bought, it must be 
sold. The selling, advertising, counsel, 
writing up policies, delivering them, col- 
lecting the premium, continued servicing 
and expert help and advice in case of 
loss, all that expense is borne by the pro- 
ducer out of the small commission he 
now receives. 


Tired of Being Kicked 


“During the period of the war when 
additional taxes were levied, the cost of 
labor, supplies and the cost of all the 
things necessary to do business were 
considerably increased, not counting the 
increase in the cost of living, the insur- 
ance producer was the only class that re- 
ceived a reduction. We took it for patri- 
otic reasons, and now those reasons no 
longer exist. So let’s get back what we 
lost and let’s tell the world that we are 
worthy of our hire. Let’s tell public 
officials we are in politics to stay and we 
are sick and tired of being kicked 
around. When we are looking out for 
the interest of the public, let’s think of 
ourselves also. What do you say?” 

It is probable the subject of interfer- 
ence with or regulation of commissions 
of insurance agents and brokers by state 
supervisory officials will come up for 
consideration at the mid-year meeting of 
the Missouri association to be held here 
at the Statker hotel, April 1-2. Mr. 
O’Toole will participate in that program 
both as legislative chairman and state 
national director. 


loss 


Better Adjustment 
Called for 


(CONTINUED FROM PAGE 2) 
Simpson, retired manager of Connecti- 
cut, 1s secretary-treasurer, 

The meeting reflected the interest of 
Pacific Coast and mountain fire under- 
writers in trends and developments since 
enactment of public law 15 and the ef- 
forts to meet its provisions. 

In his brief message of 
Commissioner Garrison of 
touched lightly on the situation, empha- 
sizing its importance and the need for 
“all-industry” cooperation and coordi- 
nation in bringing about the indicated 
“reforms” in the business. 


welcome, 
California 


Money for Public Projects 


California has a multi-million dollar 
backlog for construction of many needed 
public institutions, highways and other 
projects and work on this vast program 
will be accelerated as fast as materials 
are made available, A. Earl Washburn, 
deputy director state reconstruction and 
reemployment commission, the last 
speaker Wednesday morning, declared. 
» Speakers in the afternoon included 
Mr. Keith, who discussed insurance leg- 
islation from the insurance broker’s 
viewpoint, and Commissioner Thomp- 
son, who reviewed efforts of the insur- 
ance commissioners along these lines. 
Tuesday the commissioners from zone 6 
invited insurance or- 


and an group of 
ganization executives met to discuss 


these conditions prior to Commissioner 
Thompson's attendance at the French 
Lick meeting of the executive commit- 


tee of the National Association of In- 
surance Commissioners and the All- 
Industry Committee. 

How the lumber industry is striving 


to stabilize itself in the face of war and 
labor conditions was explained by Earl 
G. Mason of the Logging Underwriting 
& Inspection Association. 

Replace cost insurance, 


which is re- 


HieNATIONAL UNDERWRITER 


ceiving much attention on the Pacific 
Coast at this time, was discussed by 
John L. Noble, manager British Colum- 


bia U nderwriters Association. He spoke 
of developments and experience in 
territory. 

Thursday morning Ira D. Wheeler, 
Santa Monica, president California As- 
sociation of Insurance Agents, was to 
tell of the producers’ views on existing 
problems, and J. C. McCaughern, insur- 
ance director California Packing Cor- 
poration and one-time secretary Pacific 
Board, to give his observations of the 
business from the standpoint of an_in- 
surance buyer. In view of Mr. Mce- 
Caughern’s former connection with the 
board and recent developments in the 
industry, the membership was looking 
forward with much interest to his paper. 


his 


1 
} 
I 


Coburn Also on Program 

Hugh S. Coburn, assistant ppt 
Home of New York, will have the task 
of emphasizing the value of the | associa- 
tion and how members may obtain 
greater benefits by greater participation 
in its activities. 


The last speaker is Eugene Davis, 
well known insurance attorney of Los 
Angeles, who will discuss “Bailee and 


Bailor Relationship under the Trust and 
Commissions Clause.” 

The banquet will have a 
elaboration of entertainment 
with Perry Askam, stage and 
star, as master-of-ceremonies. 


post-war 
features 
screen 


Michigan Liquor Stocks 
and Serums Insured 


LANSING, MICH. — The finance 
committee of the state administrative 
board, under a law enacted at the special 
has decided to renew $11,500,000 
in fire coverage on state liquor ware- 
houses at Detroit, Lansing and Esca- 
naba and to obtain $2,350,000 additional 
insurance on liquor stored in two loca- 


session, 


tions in Detroit. A new policy for $1 
million covering serums stored at the 
state health laboratories here also was 
authorized. 


All of the new policies will be placed 
through the Michigan Association of In- 


surance Agents, which will collect the 
commissions. The original policies, 
which had been carried on binder for 
several weeks, were renewed with the 
same agencies which have had them for 
some years. 





Lists “Reciprocal States” 


LOS ANGEL E S—Commissioner 
Garrison in compliance with require- 
ments of the insurance code has sent a 


bulletin to all admitted ins urers enumer- 
ating thg states classified as “reciprocal 
states” under the code. They are: 
Arkansas, territory of Hawaii, Idaho, 
Louisiana, Maine, Maryland, Michigan, 
Montana, New Hampshire, Oregon, 
South Dakota, and Virginia, the last 
named for life and disability only. 


State Farm Georgia Rally 

ATLANTA—A. W. Tompkins, agency 
vice-president of the State Farm com- 
panies, in an address at the annual meet- 
ing of the Georgia agency, predicted 
great advancement of industry and agri- 
culture in the south for the near future. 
He forecast $1 billion life insurance in 
force for State Farm Life by 1954. 

Mr. Tompkins presented L. G. Mas- 
sey, Atlanta, an award as the leading 
Georgia producer for 1945. James W. 
Morgan, Jr., Georgia manager, and M. S. 
Judy, West Virginia manager, took part 
in the program. 


Fire Waste Contest Deadline 
WASHINGTON—The U. S. Cham- 
ber of Commerce has announced March 
15 as the final filing date for entries in 
its inter-chamber fire contest. The com- 
mittee is headed by Richard Vernor, Chi- 
cago. The judging committee will meet 
here the first week of April and confer 
with H. E. Hilton, of the chamber’s in- 
surance department. Awards will be 
announced at the annual meeting of the 
chamber, Atlantic City, April 30-May 2. 
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ee 


Keesling Remains President 
of California Federation 


SAN FRANCISCO — Francis ¥, 
Keesling, president of West Coast Life 
was relected president of California Ig. 
surance Federation at its annual meeting 

zaee F. Crafts, president Firemag’s 


Fund, succeeds ( “harles C. Hannah 45 


vice-president representing fire ingyr. 
ance. John C. Bunyan, Commereiaj 
Union, succeeds Joy Lichtenstein, re 


tired, as vice-president. 
All other officers were reelected. 


Ga. Rules on Installment Plan 
ATLANTA—Reports of complicated 
nature revolving around fire insurance 


rates in Georgia have caused 


rate Ge some con- 
fusion in insurance circles. Early jp 
February a few of the large companies 


submitted as an 
department, in 
100% for 
succeeding 


installment plan to the 
which one suggested 
year, and 75% for the 
four years, while another 
suggested the same for the first year 
and 78% for the next four, but a com. 
promise was finally agreed upon and the 
first year rate was fixed at 100, and the 
following four years to be at 80%. This 
is applicable to all companies doing a 
fire insurance business in Georgia where 
the imnataliment plan is followed. 


first 


the 


Gambill Addresses Acountants 

ATLANTA—C. R. Gambill, regional 
auditor of Liberty Mutual, addressed the 
Atlanta chapter of National Cost Ac. 
countants “Insurance Savings and 
Their Relationship to Accounting and 
Costs.” 


WANT ADS 


on 














WANTED — YOUNG MEN 


For large Fire and Casualty Insurance 
Company. One mapper and one to as 


sist Marine Underwriter. Experienced 
preferred, but will consider intelligent 
trainees. 

LOYALTY GROUP 
12th floor 120 So. La Salle Street 


Chicago, Illinois 











WANTED 
A competent general insurance analyst and 
auditor. Field work for a long established 
Service Organization. Permanent place. Al 
tractive an gr ti Submit 
experience, educati and dentials in con- 
fidence. Address E-98, The National Under- 
writer. 175 W. Jackson Blvd., Chicago 4, Il. 

















"INSURANCE DEPARTMENT __ 
MANAGER 


ee. real estate and mort 
gage firm located 100 miles from Chicago. Pre- 
fer man age 30-40 years. Attractive salary. 
unusual opportunity. Replies strictly ’ 
tial. Address F-9, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 


Wanted by high 











—_—— 


- WANTED — OFFICE MANAGER 
New agency in Chicago has splendid opening 
for capable fire and casualty man with experi- 
ence in underwriting and production. Wrile 
qualifications to F-11, The National Underwriter, 
175 W. Jack Bivd., Chi 4, Illinois. 

















AVAILABLE 

Young man 20 years experience in Fire & Cas- 
ualty insurance business, as asst. underwriter, 
Would like to 
connected with General agency or Junior execu- 

tive with possibility of Tocsuing member of 











firm. Address F-12, The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois. 








One of South’ +4 ~ b al desires 
e of South's ened general agencies 

services of an alert young man grounded Ba 
fundamentals of fire and inland marine insur 
ance for field work in Louisiana and : 
ee opportunity for capable an oneroes 


my; confidential * F-13, 
National Underwriter, 175 W. Jackson g 
Chicago 4, Illinois. 


—— 
—— 
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ressing a group of buy- 
at the St. Louis Insured 

Conference of Associated In- 
of Missouri, C. R. Parsons, 
vice-president at Chicago of 

Mutual Liability, presented 
observations about liability cov- 
for manufacturers which are of 
importance to insurance agents. 

He first treated workmen’s compen- 
sation and the points the insurance buyer 
review with his agent about this 
overage. Most important, he said, is 
jetermination of whether the act in the 
state in Which the policy is written is 
extra-territorial. Most manufacturing 
concerns have representatives who 
travel and if the representative is injured 
le in another state this is important. 
Another point to determined is 
whether medical coverage is limited 
under the compensation act of the state. 
There are many states with limitations 
of some sort. 

Should occupational disease coverage 
be obtained and in which states in which 
the company concerned has plants is it 
a part of compensation coverage and in 
which states is it elective? Mr. Parsons 
said the manufacturer may feel that the 
occupational disease hazard is not ex- 
jstent but there is always the possibility 
that changed operations will involve it. 


certain 








should 






be 


© 


Does the manufacturer need a uni- 
versal or general coverage endorsement 
for traveling employes? The agent 


should point out that though the home 
state may have extra- territorial coverage 
it is generally the rule that the law of 
the state where the injury occurs takes 
precedence. If the benefits are higher in 
that state the manufacturer has to pay 
higher benefits than the policy provides, 
unless he has general coverage endorse- 
ment. 


Operations on Water 


Another question which the agent and 
buyer must resolve is, does the com- 
pany have operations on water, loading 
vessels or operating barges or dredges, 
etc.? If federal longshoremen’s or 
harbor workers’ coverage should be pro- 
vided for such employes. Maritime cov- 


so, 


erage should be provided for employes 
operating aboard ships or barges. Un- 
like workmen’s compensation, the limits 
for this coverage are not statutory, but 
the employer should select adequate 
limits. 

Is business done with independent 
contractors? If so, the agent must de- 
termine whether they have W.C. cover- 
age or not. 

Does the manufacturer do business 


with commission agents where the law 
might construe them to be employes? 
Sometimes a special endorsement is 
necessary on the policy, specifically nam- 
ing these employes as entitled to the 
benefits of the act. 

Are foreign employes protected? 
A voluntary compensation endorsement 
will provide benefits to these employes 


in case of injury. 
Athletic Teams 

Does the company sponsor athletic 
teams where an injury to one of the 


players might be construed as compens- 
able? An endorsement specifically in- 
suring these teams may eliminate much 
grief. Watch out for the employment 
of minors Mr. Parsons warned. 1-B cov- 
erage may not be effective for any one 
not legally employed. 

Is the workmen’s compensation prem- 
ium large enough to consider the pur- 
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C. R. Parsons’ Observations 
on Liability Exposures 


chase of a retrospective rating plan? 
There are three kinds of plans, so-called 


A, B and C. Plan A limits the premium 
in any event to the standard premium 
and entitles the manutacturer to a re- 


duction in cost, depending on how much 


below the permissible loss ratio his 
rate is. 
A manufacturers’ and contractors’ lia- 


bility 
plained 
Parsons 
ment to 


policy should be outlined and ex- 
to the buyer by the agent, Mr. 
said. Such a policy is an agree- 
pay on behalf of the insured 
all sums which insureds shall become 
obligated to pay by reason of liability 
imposed by law, with certain exclusions 
and limitations. Because it is difficult 
to advise the manufacturer as to what 
limits he should have on this policy, the 
agent should issue the buyer a compari- 
son in the cost of various high limits. 
In contrast with workmen’s compen- 
sation, manufacturers’ and contractors’ 
liability policies are not standard in 
wording, therefore the buyer must learn 
from his agent whether the policy covers 
the personal liability of officers of the 
corporation. It should also be de- 
termined whether the policy covers op- 
erations anywhere in the United States. 

Mr. Parsons provided the agent selling 
manufacturers’ and contractors’ liability 
considerable fuel, saying there are many 
examples of high judgments awarded 
against manufacturing concerns. Any 
outsider, not an employe, who comes 
into the plant to perform certain work 
or to see interview an employe is 
just as much a member of the public 
in case of injury as the man injured by 
one of the salesman’s cars. 

If unusual construction or repairs are 
made, insurance agents should 
on the advisability of property 
insurance. Many plants do not 
and have regretted later that 
no insurance for damage to 
caused by explosions, falling 
coping, etc. The agent and 
should check the ex- 
manufacturers’ and con- 
Mr. Parsons said. In 


or 


to be 
check 
damage 
have it 
there was 
property 
smoke stacks, 
company buyer 
clusions of the 
tractors’ policy, 


general the policy is not applicable 
where the W.C. law applies or for con- 
tractual liability. It does not usually 


cover liability for ownership of aircraft, 
boats, horses while away from thesprem- 
ises or for automobiles or power driven 
vehicles. It does not cover product 
liability or destruction to property 
owned, used or rented by the insured. 
It does not cover leakage, falling tanks 
or damage due to rain, snow or work 
done by independent contractors. 


Elevator Liability 


Elevator liability may be provided by 
endorsement on the M. & C. policy or 
by separate policies. The elevator, like 
the automobile, may be a vehicle for a 
large sized damage suit, Mr. Parsons 
said. Because of the possibility of hav- 
ing several members of the public in- 


jured at one time, limits are usually 
written higher than in some _ other 
forms. Most of the premium for ele- 


vator insurance is to pay for inspection 
service. 

It is amazing, Mr. Parsons declared, 
how often insureds and their agents 
neglect to insure all elevators. Often 
a freight elevator or sidewalk hoist is 
overlooked. 

Automobile, aircraft and teams lia- 
bility are more likely to be covered than 
any other kind, because agents and 
buyers alike are more familiar with the 
destructive force or inherent danger in 


their operation. In connection with au- 


tomobile insurance, consideration should 
be given as to wether coverage is in- 
cluded for hired cars, contract hauling 
and liability for employes’ cars used on 
company business or liability for non- 
owned automobiles. 

Mr. Parsons observed that there ar 
literally thousands of manufacturing 
companies which have no contingent or 
non-ownership protection. Many com 
panies prefer blanket automatic cover- 
age for cars they may acquire. The 
comprehensive form of automobile lia- 
bility provides it. 

Contractual liability insurance is of- 
ten bought by concerns who have rail- 
road spur tracks going into their 
property, Mr. Parsons said. In provid- 
ing the track, railroads invariably re- 
quire the manufacturer to sign a “hold- 
harmless” agreement. Such contracts 
obligate the concern to hold the rail- 
road harmless for loss and expense for 
injuries to persons or damage to 
property due to use of the siding. Many 
concerns are surprised to learn after 
it is too late of the existence of an 
old agreement on a spur track installed 
many years previously. In most up 
to date spur track agreements, there 
is a standard type provided called the 
national industrial traffic league con 
tract. The buyer and agent should be 
sure that the contractual coverage spe 
cifically covers liability on specifically 
named contracts, Mr. Parsons warned. 


There are also contractual obligations 
and leases with the small type in some 


of them reading: “That lessor shall be 
liable for damage sustained as result of 
building becoming out of repair.” <A 


can injure a 
freight car 
he said 


cornice Teet 


as a 


dropping 50 
person just well 
backing without warning, 
Buyer and agent should be certain that 
contractual liability is worded to cover 
renewals of his contractual agreement 


as 


Products liability is not carried by 
some manufacturing companies. be 
cause they do not believe their product 
is dangerous or capable of causing in- 
jury. This is a —— practice, 
Mr. Parsons said, because such manu- 
facturers may be cubbect. to suit even 
though the product or device is con- 
sidered harmless. 

Based on Probabilities 

Agents should point out that prod- 
ucts liability is based on appraisal of 
the possibility of loss by the particular 
product. Unfortunate characteristics of 
this type of coverage are that the 
manufacturer may not know for months 
as to the possibility of a claim and 
that a claim may be based on misuse 
of the product, yet the manufacturer 
might still be held liable. Many small 
manufacturers have a greater need for 
products liability insofar as ability to 
pay a judgment than the large chain 
stores to whom they sell. Endorse- 
ment may be provided extending the 


coverage for vendors. 
Contingent or protective liability cov- 
erage is needed by the manufacturer 


where work is performed for him by 
independent contractors, Mr. Parsons 
said. Courts have consistently held that 


the general contractor is liable for in- 
jury resulting from the performance of 
a sub- contractor where the injury was 
consequence of doing the work in the 
precise manner provided in the con- 
tract; where the work is inherently 
dangerous, or where injury is caused 
by violation of some absolutely non- 
delegatable duties. 

The comprehensive general liability 
policy has been developed as such in 
recent years and thas become fairly well 
known, Mr. Parsons told the buyers. 
The greater feeling of security it en- 
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genders has caused its purchase by 
many concerns. This policy provides 
automatic coverage for certain specified 
types of contractual liability It is in- 
tended to be broad in scope and to 
include hazards unknown at the incep- 
tion date of the policy. 

Mr. Parsons warned, however, that 


too frequently insureds believe there are 
no exclusions under a comprehensive 
policy This is certainly not generally 
the he said, unless the excluded 
coverage is endorsed on the 
provide coverage. 


Find Sales 
Opportunity in 
$3 Increase 


[he increase in premium rate 
has been put into effect for the residence 
and outside theft policy has already been 
seized upon by a number of sales minded 


case, 
‘ ; . 
later policy 


to that 


that 


agents as an effective soliciting argu- 
ment Several agents have gotten out 
letters, citing the increase as evidence 
that the policy is one that is paying off 
to assured. The reason the policy has 
gone up in price is because it is one 
that is covering a very live hazard, the 
agents point out, and crime is on the in- 
crease. 

Even with the $3 increase, the cost of 


the policy is still far from formidable 
and many agents see in the increase a 
production opportunity. It Serves as a 


topical excuse to get in touch with pros 
pects by personal calls, telephone by 


mail 


or 


in Deductible 

seems to be little interest on the 
agents in suggesting the use 
$15 deductible which brings a 
saving jn The general theory 
is that the main purpose of the deducti- 
ble is an underwriting one. Rather than 
canceling on renewal a policy that has 
paid too many pen and pencil sets, 
umbrellas and beach balls the insurer 
can offer to continue on the risk on the 
condition that a deductible be applied. 


1 Job Today Is to 
Keep Pace with Values 


The question values has been one 
of the main factors in local agency work 
for some time. Values have changed. 
Now we are on the eve of inflation. In 
fact inflation is here in some form. 
Therefore local agents in dealing with 
their customers need to stress the pro- 
tection of values more than ever. They 
should call meson ae) of the premium 
payers to the need of ample protection 
and they should igi cognizance of the 
increase in values. They should find 
some means of ascertaining what their 
values are. 

Some local agents have been engineers 
and they are competent at least to give 


Little Interest 

here 
part ot 
the new 


-o7 
15% 


ol 


cost. 


tor 


or 


an approximate figure. Then some com- 
panies have engineers that give this 
service. Agencies themselves may em- 


ploy engineers who are appraisers. Some 
of the independent adjusters or adjust- 
ing bureaus do appraisal work. Then 
there are well equipped appraisal com- 
panies. The agent should decide for 
himself whom he will recommend 
for appraisal service. He should take no 
chances. The of property by fire 
or storms is greater now than before. 
In due season there may be a sharp ret- 
rogression. At the preesnt time the pre- 
mium payer should not be left hanging 
by a cord. He should know just where 
he stands. 


loss 
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Expediting the Licensing of Agents 


Harry B. Wilson, Kentucky director 
of insurance, is sponsoring a bill in the 
current legislative session in that state 
which merits attention. 

As in’most of the states, Kentucky 
now requires that companies prepare 
requisitions for licenses for their_agents, 
and licenses are issued annually. If 
house bill 426 in Kentucky becomes law, 
then from and after Nov. 1, 1946, which 
is the license date for stock fire and 
casualty agents in Kentucky, the li- 
censes issued shall authorize the agent 
to act as such during the future time for 
which the company appointing him is 
authorized to do business in the state 
and during the time the agent is a bona 


fide resident of the state. Upon can- 
cellation of a license or surrender of the 
same, it shall be returned to the direc- 
tor. Annually the companies will file 
with the director a list of all agents 
whose licenses are to remain in effect 
and pay the annual fee for each required 
by law. 

Such a procedure will obviate a tre- 
mendous amount of annual detail work 
in the Kentucky department, and en- 
able the departmental staff to occupy 
their time with more important matters. 
Such procedure will also save a great 
amount of time and detail work in com- 
pany offices in preparing the annual 
requisitions. 


Why a Good Agent Is Favored 


Every once in a while a fire company 
is asked why it will write a piece of 
business or a class for one agent and 
it will not for.others. The reply invari- 
ably is: “We know our good agents.” 
The reply indicates that the officials 
make a study of agents and list them 
according to their dependability. A 
company can rely on the judgment of 
one agent when it might question an- 
other. 

Some agents are found to underwrite 
at the source. They will not take a risk 
unless they can recommend it. They 
put themselves in the place of the com- 
pany, and they ask themselves: “Would 
I take this business if my money was at 


stake?” Some agents are those of real 
quality. Their word is as good as their 
bond. They would not presume to take 


advantage of a company under any con- 
sideration. They would not impose on 
it. They would not offer business that 
they questioned. 

In this way they become known at 
their headquarters as “good agents.” A 
company will go out of its way to favor 
such representatives. In the long run 
they gain far more by this procedure, 
by being conscientious than they would 
if now and then they were able to draw 
the wool over a company’s eyes and give 
it some questionable risk. “Good agents” 
receive many extra favors. 


Separate Department Is Needed 


Commissioner McCormack of Ten- 
nessee, who is president of the National 
Association of Insurance Commission- 
ers, not so long ago gave an idealistic 


talk. We need to have a perfect pattern 


set before us once in a while. It may 
be unattainable and may seem to be 
hidden deeply in the vastnesses of the 


stars. However, there is something in- 
spiring, uplifting when one can present 
a picture that shows things as_ they 


should be under the most favorable con- 


ditions. 

Mr. McCormack made a blueprint of 
what a_ state insurance department 
should be. He looked from top to bot- 
tom, discussed its physical aspects, its 
personnel, its relationship to other de- 
partments, its attitude toward the pub- 


lic. It is worth reading even though 
we cannot hope to see an office of that 
kind in practical operation. It can 
made a goal toward which may 
travel. 


be 
one 


There is one feature of the commis- 
sioner’s address that does deserve care- 
ful consideration. We refer to his state- 
ment that the insurance department 
should be entirely independent all 
other bureaus, boards or supervising 
bodies. It should stand on its own feet 
and be responsible only to the governor. 
It should not be hampered being 
linked up and probably subordinate to 
the department of commerce or the state 


office the state 


of 


by 


auditor's or treasurer 


and so on. There should not be more 
than one commissioner and he should 
have the deciding vote. There should 
be no state board or bureau that has 


anything to say about that particular de- 
partment. 
States that 
ments that 
other activity 


have insurance 

are linked up with 
find that much 
The commissioner does not feel 
sense of responsibility that 
The public ofttimes is puzzled 


depart- 

some 
efficiency 
is lost. 
the 
should. 


he 


to find who is the actual head. Insurance 
is certainly important enough in all its 
phases to be alone and unattached. In 
almost all states the insurance depart- 
ment produces more revenue than any 
other with the single exception of the 
motor vehicle depagtment. Insurance is 
very close to the people and it is a de- 
partment that is impressed with great 


with their insurance from a supervising 
standpoint desire to get in touch with 
someone with whom they are acquainted 
or whom they know by reputation, Th. 
state insurance department touches the 
people at many different points. It has 
its own peculiar problems. Its super. 
vision requires a different kind of ¢. 
perience and ability from the usual ry 
of state offices. 





public interest. Tho interest. Those that have to deal 
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W. J. Langler, executive vice-presi- 
dent of Northeastern, who, together with 
Mrs. Langler, was burned in the Christ- 
mas eve Hartford hospital fire, is back 
on the job and feels tolerably well 
except for a somewhat maimed right 
hand from burns which it is hoped will 
clear up with time. Mrs. Langler 1s 
home now and will be pretty much of 
an invalid for a further six months or 
more, but it is hoped eventually she will 
fully recover. 


Robert Van Beynum has joined the 
staff of ““Nation’s Business.” He recently 
returned to this country after service 
with the eighth air force in Europe 
with the rank of captain. Prior to join- 
ing the army in 1941, he was associate 
editor of THe NatrioNAL UNDERWRITER 
and before that he was a reporter and 
rewrite man on the New York “Sun.” 
His father/is C. W. Van Beynum, ad- 
vertising manager of Travelers. 


Mr. and Mrs. H. H. Chittenden of 
Columbus have gone to Florida to spend 
several weeks. They will visit several 
cities there. Mr. Chittenden is state 
manager of Home in Ohio. 


Oscar G. Coy, resident comptroller for 
Hartford’s Pacific department in San 
Francisco, observed his 25th anniversary 
with the company Feb. 28. He joined 
Hartford at the home office and before 
being transferred to San Francisco as 
chief accountant in 1927 was a traveling 
auditor. He was advanced to resident 
comptroller in 1943. 


As soon as the most modern type of 
wirst watches is available again one of 
the first to be obtained in San Francisco 
will go to Joy Lichtenstein, retired Pa- 
cific Coast manager of Hartford. Mr. 
Lichtenstein holds an order presented to 
him at the dinner tendered him and 
L. G. Feyen, retired associate manager 
of National Fire. The order, with ade- 
quate explanations, was given to Mr. 
Lichtenstein in behalf of the business 
by Charies A. Craft, Pacific Coast man- 
ager of Phoenix Assurance. Mr. Feyen 
was presented a specially designed desk 
and chair for his home which, it was an- 
nounced, Mrs. Feyen was known to 
have desired. 

The Fieber & Reilly agency at Indi- 
anapolis is celebrating its 50th anni- 
versary. 

J. K. Shepherd, 
agent of Little Rock, 


prominent general 
has been visiting 


for a few days John M. Thomas, presi- 
dent of National Union Fire; the two 
were field men together in the south- 


west years ago. Mr. Shepherd attended 
Pittsburgh Insurance Day events Mon- 
day as guest of National Union. 
Charles F. Flaherty, vice-president of 
Tener-Lowry Co., Pittsburgh agency, 


tells this on himself. When be came 
to get together his dinner raiment fo; 
the reception and banquet climaxing 
Pittsburgh Insurance Day Monday the 
bottleneck turned out to be a shirt 
There wasn’t any and none was to be 
had in any Pittsburgh store. But Mr. 
Flaherty is a most resourceful man. He 
began to think and recalled that a sec. 
ond cousin is an undertaker and sure 
enough he had an ample supply of stif 
bosomed evening shirts. Mr. Flaherty 
thus appeared in correct attire, and 
well instructed by Mrs. Flaherty to 
keep the ghoulish story of the shirt ep 
famille. 


George D. Hoffman, executive vice. 
president of Appleton & Cox, was hon. 
ored at a luncheon last week in New 
York on his completion of 50 years 
with the company. 

Mr. Hoffman joined the firm in 189 
when it was Higgins & Cox. When 
the present name was adopted in 1916, 
Mr. Hoffman was manager of the re 
insurance department and was elected 
vice-president and director in 1920. He 
became secretary in 1929 and in May 
1945, was elected executive vice-presi- 
dent. 


Carl E. Bailey, Wichita, state agent 
of Crum & Forster, is seriously ill in 
Wesley Hospital there following a sec- 
ond major operation. He had recuper- 
ated nicely from the first operation 
early in February. 


John R. Dumont, manager of Inter- 
state Underwriters Board, is expected to 
return this week from a vacation in Ber- 
muda. He went down there by plane 
and is also flying back. 


Frank J. Loren, since 1942 deputy 
superintendent of insurance for Mis 
souri, has been named executive secre- 
tary of the Kansas City Real Estate 
board. From 1919 until 1942, he wasa 
broker with R. B. Jones & Sons. Mr 
Loren was in charge of Missouri SWIS 
for inspection of war plants. 

Thomas A. Walsh, head of Atlantic 
Underwriters, Covington, Ky., was maf 
ried this week to Miss Martha K. Weiss 
of Milwaukee, a student at the Cincin- 
nati Art Museum. The ceremony took 
place at the Episcopal Church of Our 
Savior in Mt. Auburn. 


DEATHS 


Horace E. a 54, 
Burd & Jameson, Buffalo, 
heart attack in his office. 

R. H. Colcock, 68, who retired five 
years ago as New Orleans manager of 


Liverpool & London & Globe, died 


—, 





president of 
died from a 
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there. He had been in the insurance 
pusiness in New Orleans nearly 46 
years. He was with the old southern 


department of L.& L. & G., for a number 
of years as assistant manager. When 
the department was moved to New 
York, he was made manager of the New 
Orleans office. 


Walter A. Dodge, associated with his 
prother, Albert Dodge, in Buffalo, died 
addenly at the wheel of his automobile. 


Robert G. Dillard of the local agency 


Dillard & Hundley, Tappahannock, 
Va. died suddenly. 
Louis A. Gilbert, 67, for many years 


, local agent in St. Paul, who retired 
due to ill-health a few years ago, died 
in St. Paul. A brother, Payson H. 
Gilbert, also is in the local agency busi- 
ness there. 


Gillespie Sykes, 53, head of the 
Charles Sykes & Son agency of Nash- 
ville, died after an illness of several 
months. 

Mr. Sykes was particularly influen- 
tial in surety bond circles. He had been 
i] several months. He was a director 
Third National Bank. 
Frank J. Schwartz, Cleveland local 


agent, died there. 

Joseph M. Rogers of Louisville, 68, 
yeteran Kentucky state agent for Spring- 
field, who had been with the company 
for 40 years, died of a heart attack at 
Biloxi, Miss., March 3. He had planned 
to take a train to Louisville that day, 
after having spent several weeks at Bi. 
loxi resting. He became ill in Louisville 
shortly after the first of, the year. 

Mr. Rogers went with Springfield in 
1906 to succeed his father in the post. 
Previously he was with the old Ken- 
tucky & Tennessee Inspection & Rating 
Bureau. He was past president Ken- 
tucky Fire Underwriters Association 
and president Kentucky Fire Prevention 
Association. 


Services were held Tuesday Louis- 
ville. 

A. E. Kirkpatrick, 50 local agent of 
New Haven, Ky., and cashier of the 


Bank of New Haven for more than 25 
years, died from a heart attack. 

Fred S. Mathews, 
ated with Rockwood 
brokers, died at his 


for 20 years associ- 
& Co., Chicago 
home in Chicago. 





Aircraft Experience for 
1945 Is Reported 




















Net Paid 

Prems. Losses 
TIO cancvcbcedens 119,462 92,663 
Agric cetera’ beta aedents 47,891 34,653 
Amer. Av. & Gen...... 36,812 13,455 
Automobile ......... 103,704 78,413 
Bankers & Shippers : | eee 
Buckeye Union ......... & #§;§#§éseeesr 
een BPO .2.cccsccs 675 30 
RRA err ee 593 445 
Central Union .........- | etree 
DOO MORN 6 sosc0sa ease 4,191 3,306 
Farmers Fire, Pa........ 18 —12 
ee Gs PWG... cccvscese 60,480 43,934 
Inter-Ocean Reins. ...... 95 331 
Merchants Fire, Colo..... >  ~aiver 
Natl. Security .......... 2,372 1,782 
Natl. Union Fire......... 89,412 67,366 
North America ......... 104,384 78,426 
Northwestern F. & M. 1,472 1,151 
Se .151 3,119 
Piedmont Fire .......... S° © wedwes 
oer Cer P&M...  . SB cmcvns 
me reul F. & MM... ccc 117, 96,611 
Standard, Conn. ........ 14,815 11,202 
mendard, N. Y.......... . 
Twin City Fire.......... 294 230 
gs aE See 71 18 

s 7 
Hail Experience 
for 1945 Reported 
Net Paid 

Prems. Losses 
SE errr 2,184,005 1,434,995 
mericultural ............ 20,702 5,835 
Camden ND Se as wkiw Waukee 136,106 65,978 
ERE 110,177 61,891 
"RRR Ai aaa seat 331,470 193,345 
Natl. Security .......... 36,725 20,830 
Natl. | eee 161,295 69,616 
N. Y. Underwriters...... 25,804 7,058 
North MEBGTIOR ccccccecs 1,958,713 1,000,285 
SE WE ss cine’ 122,419 68,767 
Piedmont Fire ......... 103,483 58,014 
Rocky Mt. Fire......... 7,038 4,079 
Standard, ee PE rete: 82,837 46,510 
State Farm Beir aswestaes 900,761 62,377 
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Mr. Mathews was a contract agent for 
Travelers and spent his entire- insurance 
career with Rockwood. He had been 
in ill health for three years. 

Miss Ruth L. Holihan, 
the loss department of 
Evans, general agents, Denver, 
years, died there, March 2. 

Douglas H. Nelson, 59, a partner in 
the Marxer, Nelson & Duff agency, Sag- 
inaw, Mich., died there after only a days’ 
illness. He received his law degrees at 
the University of Michigan in 1909, prac- 
ticed two years, then became claim ad- 
juster and later assistant manager of the 
accident and health department of Mas- 
sachusetts Bonding, then located at Sag- 
inaw. Later he organized the Valley 
Auto Insurance Co. and about 15 years 
ago entered the partnership from which 
he had retired only a week before his 
death. 

William H. Wills, immediate past 
governor of Vermont and a former pres- 
ident of the Vermont Association of In- 
surance Agents, died at a hotel at Brock- 
ton, Mass., at the age of 63. He was 
president of the Wills agency of Ben- 
nington. He was at one time a member 
of the federal communications commis- 
sion. 


secretary 
Cashman & 
tor 


Government Gets Out 
Insurance Selling Book 


(CONTINUED FROM PAGE 1) 


grow to $162,500 insurance sold 
$2,596 commission in the fifth year. 
The importance of keeping insurance 


and 


records is dwelt upon. Records and 
forms for every transaction, summary 
records, expiration file, card records, 


etc., are cited. 

The desirability of continuing educa- 
tion in insurance is suggested, through 
publications, training courses, etc. Men- 


tion is made in this connection of the 
study program of the National Associa- 
tion of Insurance Agents, colleges and 
other courses. 

Dr. S. S. Huebner is given credit for 
the first insurance college course start- 
ing about 40 years ago. In 1940 the 
American College of Life Underwriters 
reported 90 colleges as giving two or 
more insurance courses. Insurance so- 
cieties and libraries in large cities are 
referred to. National educational bodies 
giving advanced courses mentioned in- 
clude the American College of Life 
Underwriters, American Institute of 
Property & Liability Insurance; Insur- 
ance Institute of America; Life Office 
Management Association. 

The booklet concludes with a “check 
list” of “things to be remembered,’ 
which includes seven questions for the 
novice, ranging from “Have you filed an 
application with the insurance commis- 
sioner” “Do you have order blanks” 
and various other forms, files and record- 
keeping supplies. 


Summarize Views Voiced 
at A. & H. Forum 


At the underwriting form during the 
recent annual meeting of the Bureau of 
Personal Accident & Health Underwrit- 
ers, members unanimously favored more 
than ordinary leniency in granting some 
protection, even though limited, to every 
impaired ex-service applicant. Policies 
previously carried should be reinstated 
with as few restrictions as possible. An 
insuring pool will not be needed because 
each company can handle the applica- 
tions it will receive on a liberal basis. 

Applicants desiring aviation accident 
coverage for special trips, such as trans- 
oceanic and foreign journeys, death in- 
demnity should be kept low and coverage 
granted for a minimum of one year. For 
unusually prolonged journeys or large 


21 


amounts of coverage the applicant should 
be referred to one of the aviation groups. 

Difference of opinion continues as to 
whether the language of the “accidental 
means” insuring clause should be 
changed. 

The difficulties arising from the prac- 
tice of writing concurrent or duplicating 
“blanket medical” coverage have not yet 
assumed proportions which would re- 
quire joint action on the part of the 
members, and it was believed that mild 
watchfulness on the part of underwriters 
will be sufficient to keep the situation 
under control. 

Spread of pedestrian law controls, plus 
rapidly improving mechanical facilities in 
the automobile and widespread construc- 
tion of safer highways will prevent a 
recurrence of the frightful toll of injured 
and death sustained during the boom 
period of the growth of the automobile, 
it was believed. It was felt that no new 
departures in accident underwriting are 
required now to meet the possible threat 
of higher accident frequency because of 
the automobile. 

3ureau companies have not written a 
large volume of non-occupational acci- 
dent coverage. The limited insurance is 


particularly attractive to the industrial 
worker in the more hazardous occupa- 
tions as a supplement to workmen’s 


compensation, and some feel that the 
rates used for cover are inaccurate and 
inadequate, which creates reluctance on 
the part of some companies to increase 
sales of the form. 

Accident and health insurance experi- 
ence on women shows that the health 
cover has produced extremely high loss 
ratios and considerable claim difficulties 
but that accident has proved as satis- 
factory as that on male risks. Premium 
rates indicated for female health cover- 
age were far higher than for males yet 
produced loss ratios almost double those 
for males. 





Fire Company Experience in 1945 by Lines 













































































Fire Extended Coverage Tornado-Windstorm Sprinkler Leakage Riot & Explosion Motor Vehicle 
Paid Paid Paid Paid Paid 
Prems. Losses Prems Losses Prems Losses Prems Losses Prems. Losses 
$ g § $ $ 
Albany ‘ 9.054 10 381 184 2,019 103,608 57,932 
Allemannia Fire 31,513 ; 554 7,784 180,916 129,590 
Amer. Eagle Fire.. 8,818 8,485 582,103 329,867 
American Home $ 362 1,047 113,611 65,899 
American of N. J.. 2 318 10,131 82,029 1,706,472 984,720 
American States... 2 94,843 10,876 - . 298 193 
BG s-0.45.6 han Onde 2,686, 042 B 61,33 405,125 170,404 967 10,658 178 543,979 304,143 
Bankers & Ship... 1,982,021 340,542 149,619 1,479 2,128 69 1,017,892 698,084 
British & Foreign. 733,215 102,663 37,683 1,610 2,815 769 102,223 59,388 
Canadian Fire 164,101 ‘ wa 180,335 96,863 
Capital Fire ...... 2,994 2,099 6,488 1,486 
Carolina National.. 3,186 282 923 ° 
COGS bodes nces  cegeaas,  thwhshe> | Gotwade ous eae sods 742 89 
Columbia Fire 292,613 100,362 41,290 431 3,490 20 72,616 41,903 
Commerce 581,480 188,542 82,884 1,041 7,672 409 297,591 162,001 
Continental 7 8,178,781 2,250,733 874,154 24,341 86,675 32,133 2,329,199 1,434,254 
ge ere 318. 011 146,307 50,181 20,645 216 1,745 10 36,308 20,951 
East & West...... 721,578 401,885 106,153 46,409 826 256 475 175,872 100,777 
Empire State ..... 1,357,019 62,400 190,396 67,438 804 11,668 333 294,429 188,989 
Employers’ Fire .. 2,119,277 960,645 393,336 151,396 2.040 6,172 1,831 2,367, 005 1,153,454 
Fid’ty-Phenix Fire.13,854,052 6,326,399 1,635 727,087 20,791 86,128 29,048 2,032,56 1,172,605 
First Amer. Fire.. 679,627 270,556 27,161 91 1,477 513 247,066 161,529 
EE, ace eshude” . Sbawh’ . wkieee ) | padoat . . : 4,540,240 2,969,501 
Glens Falls ...... 7, 3, 1,068,403 469,622 91,837 0,820 43,472 2,318 1,686,347 918,003 
Globe & Rutgers.. 2,3 1, 420,210 2 57,461 »,70 6,095 1,445 515,364 299,457 
Granite State ..... 193, 102 7,190 232 5 2,119 232,947 
Great Eastern 6 455 115 ; 56 5,864 
Illinois Fire 5,698 1,669 —18 34,817 
TRGIGRA cvcissands Semwee 427,890 163,003 86,838 wossds snseer 1,2 685,809 
DORTOENGD occccvcs  shenes 666300 ‘cke0es TT Tne Dae ‘ 32,566 
SOTHO cavccdnc sive 1,266,291 217,568 95,589 21,749 7,996 9,148 945 1 9 44 448,895 
Emfayette ...-csess 111,026 18,609 47 5,830 5,896 1,359 
PE. c.nbaere” . cancer. sarees “hanes” a wean een ‘ TT —— TT 
REOTPIARE ..-cc cence 38,029 27,139 103 10,723 2,116 781 4,558 1,00 120,440 
Midwest'n F. & M. 22,031 2,865 26 2 , 143,352 
Millers Natl. ...... 2, 1, 361,644 153,524 113,192 69,385 8,820 1,255 4,857 784 298,832 
DGGE . cdvedoneccum |. .<«haaen — aneree.. ' Seeleid.\. anaeee 1 ooceas eur 848,153 
National Capital 82,945 3,993 a leah , 31,357 
National Reins. 757,140 20,198 43,007 4,105 267 4,493 1,185 8,891 
N. J. Manufact’rs. 44,588 4,924 conan se ° ss ° . 395,685 
Niagara Fire a, 218,189 78,030 46,720 4,424 21,094 5,946 967,877 
North Star 1, 302, 891 111,554 86,810 2,350 2,325 18,542 5,074 56,740 
Pacific Fire ...... a, 387,839 170,399 38,771 16,308 1,684 423 78 1,159,266 
eo ee 318,346 5 18,936 2,210 517 4,447 3,080 1,391,392 
Progressive .......- 5 355 3 os . ‘oe sone 
Provident Fire 17,257 3,820 1,827 6,094 800 219,631 63,491 
Reinsurance Corp.. 1,2 84,384 10,159 678 10,088 2,989 15,288 2,407 
Pree Deen 34 deeees aeeek>, _seoanev. '<geasee. .’ Senlie ees cose cone aaeed 
Royal Exchange... 1,908,578 979,694 294,014 46,919 36,435 8,514 4,620 12,740 1,009 305,982 243,480 
Scottish Union .... 2,792,031 1,326,112 378,137 34,791 : 3 3,431 13,905 4,137 685,106 430,301 
Security, Conn. 4,564,732 2,274,257 669,142 262, 84,357 3 4,675 14,995 2,693 932,683 570,204 
Security, Iowa 357,446 232,398 121,687 29,477 229,848 Re eh sete arts 25,161 25,764 
Security Natl. 313,842 141,961 131,683 98,639 6,082 5 6,659 97,904 
Skandinavia ...... 1,151,182 718,553 102,046 41,100 5,615 2 27 31 11,988 4,747 
Southern F., N. C. 556,126 207,397 18,085 10,215 1 824 205 65 80,980 36,673 
State Assurance... 636,192 326,565 6,482 15,640 12,145 2.838 1,540 SOS 3 saeees man 
State of Pa@......- 974,429 494,238 83,596 20,423 1,448 526 23 826 253,150 136,913 
Switzerland Gen’l.. 698,770 276,308 22,454 7,321 4,302 5,772 R80 513 282 1,189 
Thames & Mersey. 407,342 208,423 21,591 4,075 4,741 3,464 917 454 56,790 33,579 
Transportation in detecs .- saceve .“newnee o. . cheese: -winsan fasion , a , 502,517 322,260 
Travelers ......+. 11,307,621 5,025,046 1,990,042 778,410 151,762 167,983 59,102 14,573 102,405 7,226 8,097,661 4,455,037 
Trinity Universal.. 894,338 398,846 389,297 213,253 21,719 29,138 ‘ 3,601,306 1,737,703 
Western Fire 299,543 111,262 79,636 41,107 15,441 8,046 SG«. ~cvnena 181 4 1,262,701 768,006 
De : cctckas  sebeoke  dvosweas, eannan: d. oshewe-. eats ‘‘deddnee -eteeeal -seeher - —seowen 920,623 621,181 
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| | il be 
Casualty insurers M ge Change, Youthful Stellwagen Tells 
7 
federal Tax 1 Gg vocate Selling Techni 
river Charge Ad d Selling Technique 
Li R. I. Catlin Gives peed Nye sone ways and means can be 
found immediately to correct the s 
2 . ; : \ e acci- 
Payments Listed Pittsburghers Insight Into ict stuton equired Toda 
As: to collision rate : 
‘ As ates, he recommended 
; Big Auto Insurance Issues elimination of such “fancy” forms as the 
Figures Are Shown ee xe Blanket Covers, 3-Y 
° PITTSBURGH—Robert I. Catlin, p “2 Catlin ‘Temarteed that automobile » ¥- SOGr 
for Companies Operat- vice-president of Aetna Casualty, gave ~:\- and P.D. is becoming a “must Contracts, Exploitation 
’ ° a talk at the automobile insurance con- P'OPOS!tion, in the light of financial re- - P 
ing in N. , - ference during Pittsburgh Insurance psa laws; Ratomaene mnaeeren of Every Line 
Day that was chock full of observations, ee and collision is practically a 
Prars. ; predictions and recommendations in this _US* , Proposition when jt comes to 
In om table herewith are shown the field that is so charged with future pos- purchasing a car on an installment basis. H. P. Stellwagen, vice-president of 
jederal taxes paid by those casualty com- sibilities and that is so beset with cur- The lower and more reasonable the [ndemnity of North Ameri ffered 
: ; _—s : eS . iaaieiie hag ie «. ': . ; y of North America, re 
panies operating in New York that had rent difficulties. rates, the larger will be the circle of | ig ; age as = 
fled statements by March 2: Insurance men, he said, are deeply possible purchasers, many of whom compact 3-point formula for casualty 
; Federal concerned over the present situation on er in the lower income group, are Sales success today in his address during 
“edera » ts onan : eer: iil thoro sire > j > : . 
eden the highways. Comparing B.I. accident erosanre desirable insured. Pittsburgh Insurance Day. It is to sell 
Tax frequency in 1945 with 1941, there has is 8 utomobile insurance is no longer a blanket and Qn rehe cay — 
Aetna casualty on cam eaal $1,791,70 been an increase of 6%. “luxury coverage; fo ig a “mecessary” F ‘ comprehensive covers, to 
ay © sawadng 2ees vrnnesnes 296,995 Comparing B.I. accident frequency in 'Or™ and it requires the use and main- sell three year contracts and to exploit 
‘Amalgamated Mut. Auto Cas... 3°339 1945 with 1941, there has been an in- tenance of rate levels and coverages ©VE&rY element and application of every 
Amer. Auto ........ eA 373,311 which are in keeping with public in- kind of insurance 
Amer. Bonding .......-.-++++++ 37,461 terest I , 
Ber, CASUALTY ...00.sec02eees 39,917 . . , ‘The large wartime mi icl 
Beer. Credit Ind, ......20.0.00. 606,381 , Due to the sudden ending of the war , j paper goers "gman 
Amer. ap ay Saal ae ies it was deemed expedient to reinstate the were the product of government re- 
or. F - ¢ : 82 ~|- ifeati . . . re > > ; r2 : 
ee. 4 & Liability... Shit 136666 classification plan recognizing business pcan ag — connecuce with war pro)- 
Reet, Mut, Cam, Eb ss-.cssne 260,703 and non-business use, age of operators, So a said Mr. Stellwagen, 
Amer. Motorists A cewed a 103,652 and mileage, he declared. and, in their place, we are called upon 
noel ne pa Bb a There has been a tendency to abuse to develop the normal _premiums of 
PP MES cscavksndoees 1,494,196 the present rating plan which, if con- peacetime America. The job will not be 
Arex Indem a. ee 3,824 tinued, will lead to rate increases or dis- easy. We have lost much of that feel- 
er mut 30°797 continuance of those sections of the plan ing of high purpose and spirit of sac 
SB <AWhUl. «+ eee eee ennernrereneeee e , wt r ~ 
Bankers Indemnity ..........- 81,531 which are being abused. ifice which characterized the war years 
Benefit Ass'n Ry. Employes 192,942 Some agents, he observed, advocate and now we Tact the tasks of peace wth 
Butchers Mui. 13°811 only an average rate for all passenger oer confusion and uncertainty, 
Car & Gen. 15,25 car owners, with only territorial divi- ; Ve must meet every proper demand 
Sete WOOLY |. oacs cs snus o's os 166,202 sions. Others claim a ass for insurance protection by business ar 
Century Indem. .............-- —33,368 hould 1 ers claim all passenger cars the individual. We | p pee 
Coal Merchants Mut. ........-. 8,300 should be rated on the basis of business atten e must study Sap loss 
Columbia Cas. .. 519,935 and non-business use, even though 84% eee of every risk and offer 
eemental PR: scntankeaenw’ 899,775 of the risks fall in the non-business class it~, penceranee contracts which will pro- 
Electric Mut. Liab............-. 14,717 and only 16% in the business group. vide protection against them, And, 
I MN adn 2 wal ea t6s0 9'et 5,815 finally, we must cooperate to keep our 
Beployers’ Liab. .........-+... 48,207 Sees Three Groups business free from restriction and regi- 
meenovers br BARD... cscee ea aat mentation so that we may continue to 
Imployers Reins. ............- 50,16 “atli Bais , shetiie ! 
European Gen. Reins.........-. 461,654 P Mr. Catlin opined that there are three 8!ve the policyholder the kind and char- 
Excess of America.......-..-. HF groups that can and should be sepa- acter of insurance which he rightfully 
Exchange Mut. Indem ee 15,271 rated In normal times 50% of the pas- expects.” 7 
actory Mt ali bs eeeeesee ° { of senger “ar ? ; 
Farm Bure - 1 Mut. Auto....... 104°320 es gel on ee drive between 7,500 Modern Requireme 
Fidelity & Casualty .......... 1,289,301 and 15,000 miles, 25% drive less than _empeceeen 
Fidelity & Deposit............. 1,113,299 7,500 miles and 25% re r 15 ‘The practice of selling a nake T 
es ike < ~~ qlee 58969 R. I. CATLIN i emouaa ¢ d 25% drive over 15,000. The practice of selling a naked OLT 
General Cas. of Amer., Seattle.. 34,056 should be possible to insure a car POlicy to a home-owner is as~dead as 
General Reins. ......-...-- 453,459 rez (6% C ite operated less than 7,500 miles per year the dodo and the selling of a bare lia- 
— eo, oe & Sur.. pr ; rips coe 4 wit! teehee the last quar- at a rate 40% to 50% less than that bility policy to a manufacturer is as 
PD END BEL cadeceecossses 85s as arter ¢ ~-harged for ac *xtinct ¢ j ” : rd 
Globe Inde Rs NSE a aio d¢ a0ec es aaa 734 al p ocin = ong last quarter of 1944, charged for a car operated over 15,000, ¢Xtinct as the great auk,”’ said Mr. Stell- 
Great Amer. Indem............. 591,474 ps 0 ally Hence to apply an average rate would W48en. ‘The modern way, the required 
Greater N. Y., F. P. Mut 27,136 Comparing P.D. accident frequency in be discriminatory. way, is to sell third party liabili 
Guarantee Co. of N. A.........-. 33.985 1945 with 1941, there was decrease of He said it is actic surance ; a iability in- 
Hardware Mut. Cas. ........ 122,360 25%. | ‘omparing the 1: ‘ e said it is more practical and to SUtamice which will protect the policy- 
Hartford A. & I. ...........00. 3,419,874 of Seder “oh gg + the last quaser the interest of the policyholder to es- older agains insurable loss from lability 
Hartford Live Stock bt a Ta Dey 73'362 oh te 5 with the last martes of 1944, tablish three groups reflecting a 25— for bodily injury and property damage 
artford Steam Bo P oneness Te 18 ¢é *rease 50—25% * , r "! : P : 
Home Indemnity enter sak area nk The bse — of 317 lj BI 50 25% _ segregation of risks than to however arising. Thus, the individual 
Hudson Mohaw Mut. Cas. ...... Pm é eo re t of “sett ing 9.1. use “business and non-business” groups home-owner should be sold the compre- 
} Ss > « “reace . rt Fe » o28 o ee ‘ . . . . 
temeity of it BMS nea pee 8 16% seer 1941, oer, a ie e of reflecting a 16-84% division. hensive personal liability policy or the 
<“e_ era y/ y ¢ é » increase “atlin ale anke son: itter gillian 
Interboro Mutual Indem. ...... "43.519 Mprtes 739 , and in P.D. the increase Mr. Catlin also recommended estab- blanket personal liability policy, however 
International ee 10,154 ‘The ta ‘lai ae : lishment of a simple rule which would called, whiclr in one contract embraces 
Jamestown Mut Give ee ttt 23,108 end ae gree cost ry ge Mee provide for an extra allowance of at liability insurance on the policyholder’s 
eysto : o yy: See yf -rial damage losses was she > Y, : > 
EC eer ree 730/836 in 1945 th: “nl 1941 poe. ugher least 10% to owners where there are no house, his participation in sports, his 
eaeon & Lancashire Indem... 73,154 The . oaks > 1946 i hi ; operators in the household under 21 personal acts, employer's liability to 
0 ) “4 » > wd c by S é y This , ° ° . ~ .° ss . . . 
omdon Guarantee & Acc....... 299,745 > outlook for } is anything but This would recognize mileage and mino domestic servants, medical reimburse- 
Lumber Mut. Cas 21'292 cheerful. The 1941 all-time high figure : 
Manufacturers Cas. ........--. 45,716 of 40,000 jeatl , ' " hi gh figure operators, which are the controlling ele- ™&"t expense and, indeed, every condi- 
OES COB, 060s deweses 4 iii : ee Se ee 
I peeeeopeereress 1,302,790 4g deaths due to highway acct’ ments from an exposure standpoint. tion of ownership or activity outside his 
Mass. Raa ara 421.475 dents may be exceeded. That would , business or profession which will make 
oD et eacere $,787 mean at least a 40% increase in fatalities Mileage and Age Throughout for liability ; 
Mass. tec “e = 476 ee 
Ree eee eee ovoes OVE 1945. » 8 “In the manufs ’s liabili 
i nag Slant oe eS 97,965 : + a / : . Q acturer’s | , 
Herc hants Mut. Cas. .......... 48°638 He predicted the cost of B.I. will go If it is sound to recognize mileage and the agent who offers a bare liability nol” 
etropolitan Cas. ........-..... 96.366 wu age of operators in the present A-1 icy ¢ : ie : 
an tenes eo: ty ts Pe ' by : claeeiicetion atk ta present A-1 icy as a sort of Siamese twin to the 
teal Bolicr 13°398 Resumption of automobile parts man- ¢ 1, it is reasonable to apply workmen’s compensation policy is defi- 
Mutual Reman veo 840644058 3,398 ufacture should help, but that will be the same principle to each of the three nitely pre-war and not post-war. The 
me C BB. eee ee a -++ 366,231 offset by the upward trend in wages and mileage groupings, he declared, greatest indictment of an insurance agent 
National Surety oe = ne 703'398 prices. Automobiles in use are getting No rating plan which attempts to dif- or of an insurance company ane enn 
New see, Gas 11. aeezey older and, therefore, more susceptible to ferentiate between classes of risks will be made is the practice of selling policie 
fee Manuf: acturers Cas........ 77,162 accidents. be 100% perfect or free from possible which do not cover contin rr whi h 
) s <4 € £ , . . ° « - > ~ y . 
eet ace. Co Bs woeteescccccnces te tt What is needed is more action, not abuse. On the other hand, companies may be expected to arise - _ -_ 
North ane ee $318 more planning. can count upon the cooperation and in- dertaking insured. There is only one 
aerwie Rae Gane 19,234 The crux of the problem is rate levels. t¢8tity of agents and autoists if in the form to sell a manufacturer, and that i 
- ’ $ 4 : ; ® : c : . é ¢ 4 s 
i—ta. cae ene * vas ate Further rate increases will be neces- ¢Stablishment of rating plans it can be a comprehensive or blanket form whict 
pean. Threshermen ........... 60,968 oot me. .. shown every effort has been made to covers all insurable third party liability 
Phoenix Indem. ............... 203,492 provide rates which are fair and reason- risk rhicl > manufac : A 
rotective Indem 8.562 Trav . ae . risk to which the manufacturer may be 
Prov. Acc. & White Cross...... 7 Meee la 032 1136.96 able, and reflect the exposure involved. subject.” 
Py BB. wwvce 5 P rs BOM, cc cecscsevese 98 low ce Sa . all _ 

' Roya Serv. Mut. ......++0+. 51,623 United States Cas. ............ 140,645 | Now, he asserted, is the time to mod- _In urging that policies be written on 
Ree 683,748 U. S&S. BF. & G. .....-020.-eeneee 4.206.630 ¢tnize rating plans and make guch ad- a three-year basis, Mr. Stellwagen said: 
Seaboard § ury Indem. ...... SOG, DES 0), -T. COUINND 0c co sicscsecees 838,362 justments in the standard automobile “When the busi — : ae 
emrttn _ | eR Rees 328,244 Universal Indem. .............. 5,487 policy as may b : hem the Dusiness is written on & 

Standara SRE Bee 88,694 Utica Mutual ........-.-...+-. 79,993 | Ce nay be essential. : three-year basis, one policy is written 
Sun geet ACC. wee ee eee ee ees 865,290 Utilities Mutual .............. 37.189 Simplification should not be carried and delivered instead of three. Time 

er 47,954 Zurich Gen. Acc. & Liab........ 346,147 (CONTINUED ON PAGE 44 ' ste es 

I I y. ») ) (CONTINUED ON PAGE 44) 
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AMERICAN AUTOMOBILE INSURANCE COMPANY 
FINANCIAL STATEMENT, DECEMBER 31, 1945 








ASSETS 
Cash in Banks and Offices : a ‘. ‘ . A - $ 4,037,850.32 
U. S. Government Securities* Peele ves |i 15,849,871.75 











Canadian Government Securities* . . . . . - 93,500.00 
Preferred and Common Stocks* . ° 16,718,500.00 
Premiums in Course of Collection Rene hen 90 deen old) . .4,114,723.29 
Accrued Interest and Miscellaneous Assets :*. % 53,385.51 

Total Admitted Assets . ° ° . . ° - $40,867,830.87 

LIABILITIES 

Reserve for Unearned Premiums ; R n . . - $ 9,957,333.41 
Reserve forClaims .. io ‘’ « 11,710,454.90 
Reserve for Federal Income — Other ins - «+  «  « 801,785.19 
Reserve for Commissions oe Wee koe ake re 944,438.83 
ee Ge et ee ee ee eee 42,161.25 





Total Liabilities except Capital . . . . $23,456,173.58 


Capital Stock ° ° ° e $ 2,000,000.00 
Ww ae eee eee ee 15,411,657.29 





Surplus as regards Policyholders . . . ~+- « « 17,411,657.29 
Total . ° ° ° ° e ° ° ° ° $40,867 830.87 











*The amortized and market values used in this statement (except stock of subsidiaries) are 
on the basis prescribed by the National Association of Insurance Commissioners. If bonds 
and stocks (except stock of subsidiaries) were valued at December 31, 1945 market quota- 
tions, the assets would be $41,345,066.38 and policyholders’ surplus $17, 888,892.80. 


Securities carried at $1,357,775.63 in the above statement are deposited for purposes 
required by law. 


AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY 
FINANCIAL STATEMENT, DECEMBER 31, 1945 








ASSETS 
Cash in Banks and Offices ‘ ‘ i woe vw = _- 
U. S. Government Securities* Te Wie’ 2a Et one 4,665,790.80 
Canadian Government Securities* . it ee aa 89,500.00 
Agents’ Balances (Less than 90 aia an. .- 1,095,822.53 
Accrued Interest . . . ae nd ae lee 12,837.66 
Other Assets . . . fa ie ee tg 159,162.15 
Total Admitted Ries. © 6 @ hehe) = $6,551,712.17 
LIABILITIES 
Reserve for Unearned Premiums > ss « «0 « « Soe 
Reserve forClaims .. oh ey 1,311,365.13 
Reserve for Federal Income ond Other — che ei 205,961.99 
Reserve for Expenses "hy a ee ae 21,237.08 
Total Liabilities except Capital . . Ss - $5,352,836.92 
Capital Stock . ° ‘ . $600,000.00 
es «+ «  « « 598,875.25 
Surplus as regards Policyholders. . . . «| . 1,198,875.25 


| I Ne ea SM 


*The amortized values used in this statement are on the basis prescribed by the National 
Association of Insurance Commissioners. If bonds were valued at December 31, 1945 market 
quotations, the assets would be $6,623,749.17 and policyholders’ surplus $1,270,912.25, 


Securities carried at $449,074.21 in the above statement are deposited for purposes required 
by law. 











Marc 


ss ws — -F 


R 
R 
R 
R 


Si 





i, 1946 


C= SO a eS 


| 
) 
3 
) 
J 





March 7, 1946 





















































ASSOCIATED INDEMNITY CORPORATION 
FINANCIAL STATEMENT, DECEMBER 31, 1945 














ASSETS 

Cash in Banks and Offices » « © «0 8+ « 1 ae 
U. S. Government Securities* a eo Se ee 8,236,190.54 
Preferred and Common Stocks* ss a eS we ee 
Real Estate ~: 395,319.15 
Premiums in Course of Collection Ses Gus 90 dun old) ° 593,266.54 
Accrued Interest and Miscellaneous Assets 5 ty oe 42,047.59 

Total Admitted Assets. . . « «+ <¢ « $15,201,662.50 

LIABILITIES 

Reserve for Unearned Premiums . . . « « « $ 1,184,724.00 
Reserve for Claims . . s -« + 7,477 ,564.07 
Reserve for Federal Income ond Other — oe 386,585.07 
Reserve for Commissions 6 —_ & we 134,047.60 


Reserve for Policyholders’ Dividends er el ae 539,266.29 
Reserve for Expenses and Miscellaneous Liabilities . . - 83,601.54 


Total Liabilities except Capital. . . . » $ 9,805,788.57 


Capital Stock . . . . $ 1,000,000.00 
a 6! 6: a a 4,395,873.93 








Surplus as regards Policyholders. . . . . « 5,395,873.93 
Total . . . . + . . . 7 . $15,201 ,662.50 











*The amortized and market values used in this statement are on the basis prescribed by 
the National Association of Insurance Commissioners. If bonds and stocks were valued at 
December 31, 1945 market quotations, the assets would be $15,420,841.96 and policy- 
holders’ surplus $5,615,053.39. 


Securities carried at $4,804,768.81 in the above statement are deposited for purposes 
required by law. 


ASSOCIATED FIRE & MARINE INSURANCE COMPANY 
FINANCIAL STATEMENT, DECEMBER 31, 1945 








ASSETS 
Cash in Banks and Offices o c©«@ «© «© «6 « « | GRRE 
U. S. Government Securities*. . . . «© eo 1,202,197.95 
Agents’ Balances (Less than 90 daysold) . «2. «o« -« 26,646.55 
Accrued Interest and Miscellaneous Assets . © « 10,491.18 


Total Admitted Assets. . . .« oo o o $1,657,511.18 


LIABILITIES 
Reserve for Unearned Premiums ° © &© « @ eo § 364,805.00 
a ee ee ee a ee ee 58,319.00 
Reserve for Premium Taxes . . > «* 19,417.20 
Reserve for Expenses and Stesiieaneen Liabilities ° 1,982.92 
Total Liabilities except Capital © ee « o § 444,524.12 
Capital Stock . ° ° ° $600,000.00 
es. a. et a Se OS 612,987.06 - 
Surplus as regards Policyholders. . . . «© -« 1,212,987.06 


Total . . . . . . . . . . $1 657,511.18 


*The amortized values used in this statement are on the basis prescribed by the National 
Association of Insurance Commissioners. If bonds were valued at December 31, 1945 market 
quotations, the assets would be $1,687,907.23 and policyholders’ surplus $1,243,383.11. 


pomeition carried at $210,348.18 in the above statement are deposited for purposes required 
y law. 
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Residence Theft 
Rates Still Poser 


Question Whether $3 
Increase and Deductible 
Will Solve Problems 


NEW YORK—In the aft 
the burglary, manual rate ch 
week, particularly the flat $3 per policy 
incre on residence theft in nearly all 
territories and the introduction of the 
deductible, the principal topic of 
thought and conversation of burglary 
underwriters and casualty field men is 
whether these steps will relieve the un- 
favorable situation which has existed for 
a long time. 

Although 
is optional, 
press agents to use it 
doubtedly will insist upon its 
connection with policies that show Te- 
peated small Additional funds 
for meeting under the contract 
expected to come from the general 
increase in rates, but the $15 deductible 
should enable agents to keep on the 
books many policies which otherwise 
the companies might not renew. Gen- 
eral use of the deductible clause should 
also enable agents to emphasize the real 
purpose of the policy, which is to take 
care of severe and at the same 
time provide the means of suggesting 
that insured increase policy limits to 
bring them more nearly into agreement 
with present day values. The trend 
day is toward heavier losses. It is 
hoped that a much larger proportion of 


ermath of 
anges of last 


-ase 


$15 


use of the $15 deductible 
unquestionably insur- 
and un- 
use in 


, 
clause 
ers will 


losses. 
losses 


are 


losses 


to- 


the contracts will be written for more 
than the customary $1,000 limit. 
Role. of Deductible 

The 15% discount for the deductible 


Ww ¥’ comes partially to soften the blow 
of > $3 countrywide increase, particu- 
iw ‘be residents of those areas where 
expe rience has been good. Some ques- 
tion arises as to whether the $15 de- 
ductible will have all the desired results 
wnere it is taken. Also, the $3 increase, 
it is felt, is only remedial and not a 
complete cure. Not all insured will be 
discouraged from taking full coverage. 

In New York, where the increase is 
more substantial, the dollar amount of 
saving would be larger but not the pro- 
portionate saving, and not even there, 
where most deductible coverage un- 
doubtedly will be sold, will such sales 
amount to a large percentage of the 
total, it is believed. In one borough, 
for 100% blanket coverage for $1,000, 
the cost has been .$26.50 for premises 
and $5 for $1,000 outside coverage. Un- 
der the new rates, the outside coverage 
is increased to $10; with a $15 deduc- 
tible the insured saves about $4, bring- 
ing his cost to within about a dollar 
of the former premium. 

The only change in the paymaster 
broad form policy is that it is now in 
the manual, whereas formerly it was 
not. It has always been available at 
the rates and under the rules now 
shown. 

A significant change in the money 
and securities broad-form policy was in 
the rule for risks without a safe on the 
premises. For this form, the base rate 
depends on the kind of safe on the in- 
sured’s premises. Companies have writ- 
ten “no safe” risks reluctantly, if at all, 
and the rates have been high. This 
rule now provides that if the insured 
puts his money in a night depository, he 
can get a lower rate than if he had 
fireproof safe. This reduces the insur- 
er’s burglary and fire hazard and makes 
it a more desirable risk. 

Under the new rule, the insured can 
keep a minimum amount of money on 
hand overnight, but still get coverage 
under the broad form money and securi- 
ties policy at a favorable rate by using 
a night depository for the bulk of his 


cash. The portion kept on the premises 
would still be insured at the “no safe” 
rate. 


Orr Discusses Air 
Liability Claims at 
Pittsburgh Meeting 


Competent adjustment of aviation 
claims is difficult for the general ad- 
juster because of unfamiliarity with avi- 
ation coverage, unfamiliarity with avia- 
tion technicality and with aviation law, 
George W. Orr, director of claims of 





U.S.A.1L.G., told the aviation claims con- 
ference group at Pittsburgh Insurance 
Day. This reflects no discredit on ad- 
justers, Mr. Orr said, because aviation 


is a restricted field and there has been 
little need for such specialization. 

He emphasized that aviation liability 
claims handled the same as any 
other liability claims, but there is con- 
siderable mystery surrounding that field 
Under direction, they can be handled as 
ordin lary claims, including a complete 
investigation, signed statements from 
witnesses. Photographs, documents and 
exhibits should be preserved in the usual 
for evidence. 


are 


way 
Procedure, however, is different be- 
cause aviation insurance varies trom 


other types and additional information 
is needed to establish coverage; aviation 
operations also differ and the investig: 





tor must know what information is 
needed; and the law applicable to avia- 
tion liability is not the same because 
most other liability laws have been tin- 
kered with by legislatures so that the 
claims man often overcomplicates his 
case. 

Mr. Orr discussed the differences in 


aviation claims work point by point. 

In a review of the differences in cov- 
erage, he said that one of the great diffi- 
culties is failure of the assured or agent 
to report sufficient facts on an accident 
to determine whether coverage is in- 
volved. Investigator frequently fails to 
inform himself of exact conditions of 
coverage on a policy involved before 
completing his investigation and thus 
does not include certain facts necessary 
to determine coverage. Aviation poli- 
cies are not standardized like policies on 
more mature risks and contain more 
precise conditions and special endorse- 
ments which must be understood before 
a complete report can be made. 


Dealing with operations, Mr. Orr 
listed four points the investigator should 
consider in seeking information. 

1. Make of plane, including license 


number, and pertinent information from 


license certificate. History as to former 
accidents, equipment beyond standard 
equipment that may have been added. 


Are dual controls connected at time of 
accident? This information can be se- 
cured from the license certificate, the 
airplane and engine laws and the owner 
or person who services the plane. 

2. Full information on maintenance 
of aircraft and engine is vital, including 
total operating hours, hours since last 
overhaul, date of last inspection for re- 
license, date and hour since last check 
with full details of last inspection before 
flight, together with name and certifica- 
tion of man who made the inspection. 
This information can be secured from 
the airplane and engine logs, the owners 


and persons familiar with the servicing 
of the ship. 
3. Information on qualifications, 


hours, certification and rating and repu- 
tation of the pilot should be secured. A 
certification and log book of pilot and 
his friends will give this information. 

4. Weather conditions, proper clear- 
ance, etc., have an important bearing on 
care and dispatching the flight. Care for 
safety of passengers and public should 
be investigated. Sources of information 
are the airport and government weather 
records, control tower, if any, and the 
assured or persons having knowledge of 
the operation. Care of passengers and 
public includes safe method of getting to 
and on the plate, deplaning, safety belts, 
etc., and barriers to protect the public. 

Policy exclusions are strict and spe- 
cific regarding violation of law and civil 


(CONTINUED ON PAGE 33) 





Roth's Paper Tells 
of Future Plans of 
Surety Association 


PITTSBURGH — Some of 
gressive steps being taken by Surety 
Association of America were outlined 
in a paper prepared for presentation at 
Pittsburgh Insurance Day by E. Vernon 
Roth, secretary of the association, which 
had to be read by David Porter, director 


the pro- 


of education, on account of Mr. Roth’s 
illness. 
he association has started a survey 


of personal sureties in certain parts of 
the country through the local surety as- 
sOciations, to accumulate information as 
to the financial effects of personal sure- 
ties. The Pittsburgh Surety Association 
is one of those aiding in this work. 


Drive for Contract Bonds 


The association is conducting an edu- 
cational program to acquaint architects, 

engineers and others with the advantages 
and necessity of contract bond coverage. 
The association has a practical interest 
in private construction field and new 
contract bond forms are being devised 
for this business. This should help ma- 
terially when the big bulge in private 
construction begins to materialize. 

The surety organization is establishing 
closer liaison with the insurance sections 
of buyers’ groups. Mr. Roth advocated 
that members of local surety associations 
also cultivate closer contact with trade 
organizations. 


Education Needed 


\ booklet has been published on fidel- 
ity coverages for the information of cer- 
tified public accountants. Other out- 
lines are being prepared for architects, 
engineers, bank personnel and others. 
Local surety associations are to be aided 
and encouragement is to be given to the 
formation of new units. 

Mr. Roth declared that the potential 
premium income in _ fidelity-surety is 
enormous. Before the war the potential 
was pe at $400 million. There is 
needed a more human, more intelligent 
and more constant educational campaign 
to instill in the minds of the average 
person an approximate idea of what 
corporate suretyship signifies. 


C. N. Jacobs Is Unopposed 
for Reelection in Chamber 


Carl N. Jacobs, president of Hard- 
ware Mutual Casualty, is the insurance 
director of the 
U. S. Chamber of 
Commerce whose 
term expires with 
the annual meeting 
this year scheduled 
for April 30-May 
at Atlantic City. 
Mr. Jacobs has 
been renominated 
and is unopposed 
for reelection. 

The other insur- 
ance director is 
W. E. McKell, 
president of New 
York Casualty Co. 
His term does not expire this year. 

Chester O. Fischer, vice-president of 
Massachusetts Mutual Life, who is a di- 
rector of the chamber representing his 





Carl N. Jacobs 


district, is again chairman of the nomi- 
nating committee 
Other insurance men who have been 


directors of the chamber the past year 
and unquestionably will continue on the 
board during the coming year are Lau- 
rence F. Lee, president Peninsular Life, 
Jacksonville; Fred L. Conklin, president 
Provident Life, Bismarck, and H. Bruce 
Palmer, general agent Mutual Benefit 
Life, Flint. 

James S. Kemper, chairman of Lum- 
bermen’s Mutual Casualty, is a member 
of the chamber’s senior council by virtue 
of being a past president. This also 
makes him a director. 


Third Airliner 
Wreck of ‘46 
Takes 27 Lives 


\ssociated Aviation Underwriters jg 
the insurer of American Air Lines and 
thus is involved in the crash of its ship 


with 27 lives, on the side of a mountain 
peak 45 miles east of San Diego. This 
is called the worst accident in the his. 


tory of commercial airlines in this 


country. 
It is the third 


airliner wreck of 1946, 


The first was an Eastern Airlines plane 
in Connecticut, also insured by Asso- 
ciated Aviation Underwriters, and the 
second was a United Airlines ship in 
Wyoming, insured by U. S. Aviation 
Underwriters. 
Hull Coast Hazard Not Covered 

The plane, like the other two that 
have crashed this year, was a Douglas 
DC-3. It is worth about $125,000 new, 
American Airlines does not insure the 
crash hazard to the hull while in the 
air. Although it is not stated how many 


trip accident policies were 
passengers on the American 
it is said that the average 


if any 
bought by 
airlines plane, 


number of such policies per plane is 
tour. 
The average claim settlement on ac- 


count of the death of passengers is about 


$9,300. 


Three Service Men Return 
to Jobs with Travelers 


Travelers announces the return from 
service of three men in its casualty, 
fidelity and surety lines; the transfer of 
two others, and the appointment of 
seven as field assistants. 

Released from the service 
E. Sikes, assistant manager, Dallas; Sam 
R. Hogg, field assistant, Atlanta, and 
Alden L. Lancaster, field assistant, 
Houston. 

William A. Brown, Jr., assistant man- 
ager, is being transferred from Phila- 
delphia to Albany and the headquarters 
of Edwin F. Allen, field assistant in 
Newark, have been changed from East 
Orange to Radburn, N. J. 

Field soe have been appointed 
as follows: L. Eugene Bayless, St. Louis; 
George M. Frame, Boston; William P. 
Hill and James A. Wagner, Richmond. 
Casualty appointments include Edward 
L. Parsons, Syracuse; William Po- 
Clevelyand, and W. William 
Hartford. 

Mr. Sikes participated in the inva- 
sions of Leyte and Lingayen Gulf, the 
Iwa Jima and Okinawa campaigns and 
on V-J Day, his ship was among the 
task force providing strike groups on 
the home islands of Japan. 

Mr. Hogg was discharged 
rank of sergeant. 


are Ewing 


land, 
Squire, 


with the 


Appointees’ Careers 


When released to inactive service Mr. 
Lancaster held the rank of lieutenant 
and had received a letter of commenda- 


tion with authority to wear the com- 
mendation ribbon for performance of 
duties as gunnery officer of a flotilla 
during the Okinawa campaign. 

Mr. Frame served more than four 
and oge-half years in the army and 
rose from second lieutenant to lieuten- 


ant colonel. 

Mr. Hill entered the navy in March 
1941 and when released held the rank 
of lieutenant in the Naval Air Force. 
native of Virginia, he was graduated 
from Davidson college. 

Mr. Wagner served from May 1941 to 
December 1945 in the U. S. Marine 
Corps. 

Mr. Parsons entered the army in Jant- 
ary 1942 and served almost four yeafs. 

Mr. Poland was graduated from Jobs 
Carroll University, and entered the 
USNR upon graduation. When released 
after five years service he held the ram* 
of lieutenant commander. 
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March 7, 1946 


Harrington O.K.s 
P. D. Claim Delay 
Probe in Mass. 


BOSTON—A proposed investigation 
manner in which property dam- 
handled by Massachu- 
initiated by a member 


of tne 
claims are 
setts COMpanies, 


§ the Massachusetts legislative insur- 
ance committee, Representative Serino 
of Cambridge, was approved by Com- 


through his de- 
Currie, at a 


n Harrington, 
partment counsel, James E. 
on the bill. 

i claimed there was widespread 
omplaint by automobile owners of dif- 
ficulty in getting settlement of property 
jamage claims, a situation in which he 
said claim managers and investigators 
jelaved and ave d settlements and ex- 
plained that tl higher up were to 
_ while tha “higher-ups” disclaimed 
sibility, or couldn't be reached. 
witnesses, including a mi nis- 
they were “brushed off” for 
and finally, even by going to 
ler-ups,” were unable to col- 


missioner 











1ose 


espol 


Several 
said 
10nths 


} 








lect 
iC. 





Serino said his bill called for an 
investigation by the joint § insurance 
committee to see if there is a basis for 
the complaints and, if so, to seek a 


remedy 
John W. Downs, 
Federation of 


counsel of the In- 
Massachusetts, 
declared he was “amazed” at Commis- 
Harrington's position. He said 
here is ample law to correct any abuses 
quoted sections of the law which 
the commissioner authority to hear 
ascertain their cause 
action if necessary. 
casualty companies 
ever-prevalent 


surance 


sioner 


give 
such complaints, to 
and take drastic 
Representatives of 
explained that the 
ment of doubt as to liability is usually 
the cause of delay in payment. 

Suggestions made by witnesses and 
members of the committee included a 
statute calling for triple damages if 
claims are not paid within 60 days; that 
companies be prohibited from covering 
property damage claims under $100, and 
a board of review at the commissioner’s 
office to handle such complaints. 


ele- 


Merchants Mutual to 
Suspend Auto Dividends 


Declaring that frequency and severity 
of automobile bodily injury and prop- 
erty damage accidents have reached an 


> time high, President C. W. Brown 
f Merchants Mutual Casualty of Buf- 
falo has announced that no dividends 
will be paid on automobile policies ex- 
piring on and after April 1. 
It is Mr. Brown's opinion that auto- 


mobile insurance rates are distorted by 
war-time restrictions and that present 
rates inadequate in view of 
ratios prevailing. 


are loss 





Walkie-Talkies Used as 
Aid in Burglaries 





PEORIA, ILL.— Something 
new in crime technique came to 
light here on February 26th when 
Walter L. Rhodes of East Peoria, 
Ill, arrested on a burglary and 
larceny charge, is said to have 
told the police that he and a part- 
ner bought walkie-talkie outfits in 
Chicago for protection against 
surprise by the police while work- 
ing a job. 

One of the sets was installed in 
a truck, one of the men re- 
maining with the truck, while the 
other entered the building car- 
tying the other walkie-talkie. The 
man outside could thus 
warn the other if anyone ap- 
Proached while a “job was 
in progress.” Rhodes is said to 
have admitted burglaries and safe 
robberies in Peoria, East Peoria 
and other smaller towns in cen- 
tral and southern Illinois. 


FteNATIONAL UNDERWRITER 


Court Holds Gov't 
Can’‘t Collect for 


Injury to Soldier 


There is much interest in liability in- 
surance circles over the recent holding 
of the United States Circuit Court of 
Appeals that the United States govern- 
ment does not have a right to sue for 
the loss of a soldier’s services, where 


the soldier has been negligently injured 
by a civilian third party. The ninth 
circuit recently reversed the holding of 
a lower court for the government 
in Standard Oil Co. of California vs. 


U.S. 
The holding of the appellate court im 


the 





this case was based partially upon 
California civil code, since the accident 
occurred in California, and thus there 


may be some question as to whether this 
law would apply to cases arising in all 
states. However, the opinion of Judge 
Bone st! rongly implies that congressiona! 
changes in the laws conferring subroga- 
tion rights on the government would be 
necessary for any such cases to stand. 


First Such Case 


this case as one 
United States, 


Bone refers to 
of first impression in the 
meaning for a federal apnellate court. 
The federal district court in North Car- 
olina recently held against the govern- 
ment in a similar case, U. S. vs. Atlantic 
Coast Line Railroad Co. British courts 


Judge 


have held that the government has a 
right to sue under these circumstances, 
but the court pointed out that, under 
British law, the soldier had no claim 
against a third party. The High Court 
of Australia recently held against the 
government in a similar case. 

~ In the Standard Oil case, John Etzel, 


a drafted soldier, was injured in 1944 in 
Los Angeles by a truck of Standard O11 
Co. Standard Oil settled with him for 
$300 and he executed a release to both 
Standard Oil Co. and Ira Boone, the 
truck driver. The government brought 
suit against Standard Oil for Etzel’s pay 
during the 29 days he was incapacitated 
and for the value of care and hospitaliza- 
tion given him. 
Judge Bones Reasoning 

In reversing the opinion of the 
court, Judge Bone, with no dissent, held 
that the relationship between the gov- 
ernment and a soldier is not that ot 
master and servant and that nothing in 
the California civil code authorizes a suit 
for care and loss of services under the 
circumstances. Most of the opinion 1s 
devoted to a discussion of this point. As 
to subrogation, Judge Bone took the po- 
sition that Standard Oil had already dis- 
charged its obligation to Etzel and that 
his release was binding on the govern- 
ment. Army regulations, the opinion 
points out, ‘provide for medical treat- 
ment and also for pay during incapacity 
sustained under the circumstances of 
Etzel’s accident. There are some federal 
laws, Judge Bone said, which specifically 
confer upon the government the right of 
subrogation in some claims and which 
prohibit or invalidate releases given by 
claimants, but this accident does not fail 
under | of these laws and, conse- 
quently, the judge concluded that addi- 
tional legislation is needed before the 
government can sustain an ac tion of this 
type. 


lower 


More Ohio Tax Suits 


National Life & Accident has sued the 
state treasurer and superintendent of 
insurance of Ohio to collect $91,271 in 
protested taxes, alleging that the law un- 
der which the taxes were collected is dis- 


criminatory and unconstitutional. 
Additional suits have been filed as 
follows: Trinity Universal, $5,911 and 
$5,338; Guardian Life, $8,084; Colum- 
bian National Life, $1,607: National 
Life, $28,587; U. S. F. & G., $16,841; 
Maryland Casualty, $13,407; Monumen- 


tal Life, $42,060. 


Government Auto 
Coverage Planned 











REGINA, SASK The Saskatchewan 
provincial government is reported to 
have favorably received a general auto- 
mobile ident insurance plan to be 
operated by the government in surance 
office “he plan Was adopt ed by a 

1 committee appointed by O. W 
au, welfare ministe after it had 
ed compulsory public liability in 

Irance as too expensive and unjus 

Che plan contemplates maximum ben- 
efits of $5,000 with costs borne by own- 
ers and operators of motor vehicles at 

$1 pe operator and $5 
} ar to { ollectes 4 en 
licenses are obtained. 
Provides Disability Cover 
In addition to death benefits to pri 


mary and secondary 
sion 


partial di 


t 


dependents, provi- 
disability, 
dismemberment 


made for total 


and « 


also is 
sability 
l because we 
would 


was idopted 


a government scneme 





provide desirable comprehensiveness 
of protection at an absolute minimum 
cost,’ Mr. alleau stated. “This plan, 


hinges on 
tration cost 
lection: of 
commis- 
any con- 


world today, 
adminis 
automatic c¢ 
complete absence of 
and 


mount of lit 


unique in 
extremely low 
resulting from 
premiums, 
sion 
sider 





the 


costs the 


able a 


Benefits Are Outlined 


absence of 








igation 


Benefits proposed would be as fol- 





lows: 

Death benefit to primary dependent, 
$3,000; death benefit to secondary de- 
pendents, $625 each to maximum of 
$2,000; 25 in lieu of funeral expenses; 
total disability, $25 per week, excluding 
the first seven days, not to exceed $3,- 
000; partial disability, including the first 
seven days, $12.50, not to exceed 52 
weeks; dismemberment benefits in sums 
ranging from $2,000 for the loss of 
two hands or feet or both eyes to $250 
for the loss of a thumb; “out-of-pocket” 


expenses to a maximum of $225. 
No 
damage and the 
the purcl 
kind. 
Saskatchewan cit 
where in C 
would be 
Payment of all 


made for property 
would not prevent 
insurance of any 


provision is 
plan 


lase of other 


izens driving 
United 


any- 
anada or the States 
covered. 


benefits would be 


determined by the government insurance 
office, which also reserves the right to 
increase premium charges. 





California Health 
Bills Become Law 


SAN FRANCISCO - \t elaborate 
ceremonies, attended by a majority of 
proponents, Governor Earl Warren 
signed three measures which make it 
compulsory for employed persons in 


California to have sickness benefits, 
either through the unemployment insur- 
ance fund or with a private carrier. 
Senate bill 40, authored by Shelley of 
San Francisco, was the foundation for 
a plan to grant.employes paying the 
1% unemployment tax certain  sick- 


ness benefits from that fund for a limited 
number of weeks each year. 

The bill was amended to provide for 
coverage also to be provided through 
employers by private carriers and also 
to be the basic foundation for a state 
controlled compulsory plan for employed 
persons. 

Senate bill 126 is the bill which sets 
up the appropriation from the fund to 
meet the provisions of SB 30 and SB 58 
providing for conformity with the federal 


social security act, of if higher author- 
ities contend the plan is against such 
act, to allow California authorities to 


carry an appeal to the high courts. 

Although a number of insurance men 
were invited to attend ceremonies, few 
appeared. 


CASUALTY 27 


Industry Bill 
Makes Appearance 
in Mississippi 


_ JACKSON, MISS.—The all industry 
ill for casualty rate regulation was in- 
troduced in the Mississippi house last 


after a measure 
sponsored by Commissioner White had 
appeared, and that evening there was a 
committee hearing on the two bills 
Mr. White was ill and could not 
tend. 


Thursday, a few days 


at- 


He was represented by James B 
Blalock, attorney for the department 
but he did not appear as a witness 

All of those speaking favored the in- 
dustry bill, although they did not con- 
demn the White measure. The latter 
bill, they said, does not provide a com 
plete answer to the problem 
Speak for Industry Bill 

\mong those speaking for the indus- 
try bill were Roy L. Davis of Chicago, 
Association of Casualty & Surety Ex 


ecutives; J M Cal ill, 
ot Casualty & Surety 


National Bureau 
Underwriters: 


Russell Matthias, Chicago, State Farm 
Mutual Automobile, and J. M. Eaton. 
American Mutual Alliance. 

Mr. Eaton offered a number of amend- 
ments to the White bill. The latter is 
a prior rate approval measure and speci- 
hes that there shall be a single Missis- 
sippi bureau for all casualty lines. A 


company may operate 
and make its fi 
Sissipp1 


as an independent 
lings direct with the Mis 
insurance commission, but if it 
operate on an organization 
basis, it must belong to this one bureau. 

\ttornes Fred J. Lotterhos, appearing 
or the agents organization, spoke tor 
the industry bill but offered an amend- 
ment which come to be known as 
the Stone amendment in honor of E. C. 
Stone, U. S. manager of Employers Lia- 


chooses to 


has 


bility. This provides in effect that the 
commissioner shall popeeve a filing of 
a solvent company that is as low as the 
lowest net rate approved ve use by any 
other company, net rate for a participat- 
ing insurer being the tariff ex-policy- 


holder dividend 


Announce Committee Heads 
for Claim Assn. Meeting 


Plans for the annual meeting of the 
International Claim Association Sept. 
9-11 are being drafted by a program 
committee headed by Frederick Bern- 
hard, Home Life Other committees 
and chairmen are: Group, Ralph Heller 


Prudential; forms exhibit, R. V. White, 
Continental American Life; medical con 
ference, A. G. Fankhauser, Continental 
Casualty; war claims liaison, G. M. Day, 
Connecticut General Life; lay adjusters, 


H. S. Don Carlo Travelers; claim 
standards and life sub-committee, Lee 
Wilks, Lincoln National Life; hospital 
blank sub-committee, R. J. Wetterlund, 


Washington National 


Other Chairmen Appointed 
Foreign investigations, W. W. Rehn, 
Provident Mutual Life; membership, F. 
H. Jacobson, Illinois Bankers Life; le- 
Francis Reilly, Guardian Life; med- 


ical, Dr. W. M. Genthner, Continental 
American Life; press, W. N. Hutchison, 
New York Life; transportation, K. C. 
serry, Lumbermen’s Mutual Casualty; 
auditing, T. J. McLaughlin, Knights 
Life; reception, F. Walters, General 
Accident; entertainment, J. H. Wain- 


Life Assurance; 
( ‘olonial Life. 


wright, Canada index, 


Victor Fox, 


“Co-Op” Legal Reserve Bill Killed 


A bill providing that any cooperative 


life or casualty company writing life, 
accident or indemnity insurance on the 
assessment plan or by periodical pre- 
mium payments might issue legal re- 


serve life policies, if it has admitted as- 
sets of not less than $150,000, has been 
killed in committee of the Virginia 
house. 
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Report Thought Provoking 


One of the nation’s outstanding au- 
thorities on social security has drawn up 
a critique of the Calhoun report and so- 
cial security in general which contains 
some thought provoking points. 

This observer maintains that, by and 
large, the Calhoun report is a wise one 
because by postponing integration it 
emphasizes the need of it and because 
by ignoring social budgeting for the 
catastrophic needs of life it lays the 
ground work for presenting social bud- 
geting. It is a report which shows how 
unsuitable to a rising wage situation is 
the type of formula we have adopted for 
old age and survivors insurance. It 
brings out the complexities of dealing 
separately with small portions of our 
community and points to the simplicity 


of dealing directly with the community 
as a unit. It is a report which by its 
very uncritical quotation of diverse 
points of view shows the specious ele- 
ments in many points of view. 


No Health Cover Discussion 


This observer goes on to say that the 
Calhoun report treats almost as entirely 


separate items old age and survivors 
insurance, public assistance and unem- 
ployment compensation. Save for a 
treatment of invalidity insurance as 


OASI and medical care as part of public 
assistance, there is no health insurance 
discussion in the report. Neither is there 
any very real concern as to cost, nor 
does the report stand out in emphasizing 
the responsibility of individual citizens 





Cash in Banks and Office 
Investments: 
United States Government 
Bonds . 


Railroad Bonds 
Public Utility Bonds... . . 
Industrial and Other Bonds 
Preferred Stocks ... 
Home Office Building 


Total Investments 


Total Admitted Assets 


Reserve for Losses 


Reserve for Commissions. 


Capital Stock 
Surplus 


Surplus to Policyholders 


— by law. 
curiti 
increased $58,935.56. 








Coal Operators Casualty Company 


HOME OFFICE 
20TH FLOOR — OLIVER BUILDING 
PITTSBURGH 22, PA. 
STATEMENT DECEMBER 31, 1945 


State and Municipal Bonds... . 


Premiums not over three months due. 
Accrued Interest and Other Assets 


Liabilities 


Reserve for Loss Adjustment Expenses. . 
Reserve for Unearned Premiums. 
Reserve for Taxes and Expenses. 


Reserve for Policyholders' Dividends 


N. B.—Securities carried at $245,860.90 in the above statement are deposited as re- 
i basis of December 
ies owned, the Company’s Total Admitted Assets and 


$1,055,399.43 


$1 204,449.98 
739,579. | 
219,969.50 
403,528.57 
371,954.53 
326,276.00 

58,000.00 


3,323,757.69 
522,011.96 
2,296.95 





$4.903,466.03 








$2,841 343.51 
211,735.43 
640,294.75 
503,100.00 

57,200.00 
16,500.00 


$300,000.00 
333,292.34 
633,292.34 


$4,903 466.03 








uotations for all 
urplus would be 
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in meeting their share of the cost en- 
tailed by social security. 

Among the interesting contrasts in 
Calhoun’s report is the fact that stan- 
dards for payment of relief seem to be 
higher than for the payment of insur- 
ance, possibly because insurance admin- 
istrators are more cost-minded. Thus, in 
examining page four of the report, the 
rising per capita expenditure for relief 
goes up faster than for insurance. There 
is a suggestion of a new high level for 
insurance, so that it will apparently rise 
by steps a little more jerkily. 

One gathers from the Calhoun report, 
that the higher the living cost, the more 
demand for an increased level of pay- 
ment for idleness. The concern is ap- 
parently greater for members of the last 
generation than for the coming genera- 
tion, the critique points out. In OASI, 
children get one-half primary benefit 
while in public assistance the maxima 
for federal sharing are $18 for the first 
child, $12 for each subsequent child with 
no provision for the widowed mother. 


Future Costs Overiooked 


The observer comments that restraint 
in viewing costs seems more directed 
toward current situation than the future, 
while figures show that by 1980, OASI 
will deal with 50% of the aged in con- 
trast to the 8% dealt with today. Bene- 
ficiaries increase ten-fold in the 35 year 
period. In the Calhoun report there is 
a serious suggestion of increasing the 
federal grant to stimulate a still more 
rapid rise in total assistance cost. 

The report seems to place little em- 
phasis on the importance of interest in 


the deferred benefit system and the 
readiness to adopt a “no-pay-no-go’ 
system contrasts with comparable ar- 


rangements when those covered have to 
foot the bill. This has also been brought 
out as a striking blind spot in the Bev- 
eridge report. 

The general lack of concern to cost 
carries all the way through. OASI re- 
mains on the “no-pay-no-go” basis. Pub- 
lic assistance is to be helped by more 
federal subsidy without any apparent 
conviction that one body of citizens pays 
all of the tax and that there is no way 
to get a federal subsidization to wealthy 


states other than to collect the money 
from them. Part of this money goes 
back to them and the rest to the poorer 
states. 


Few Have Benefited 


The report indicates that unemploy- 
ment compensation has never benefited 
more than 10 to 15% of the estimated 
unemployed. With the formula so de- 
vised there is a nonchalance in’ benefit 
construction which constantly pads the 
benefits by such devices as using the 
highest one-quarter and using a number 
less than 13 to move from a quarter to 
the weekly wage. Here, employes in only 
four states make a contribution to the 
cost. It is implied that by letting the 
employer pay the cost, he adds it to 
the price of his product and it does not 
have to come out of the employe. 

The observer comments that it is an 
interesting paradox that actuaries are 
consulted on catastrophic benefits which 
may not need reserves, whereas actu- 
aries are not consulted on unemploy- 
ment, which clearly does need reserves. 
There is a marked contrast between the 
seriousness of catastrophic situations 
and old age in OASI and the relatively 
unimportant situation dealt with by un- 
employment. The catastrophic situations 
are end-products, because the wage 
earner has died, has terminated employ- 
ment for good or is so seriously dis- 
abled that he faces years of inability 
to earn. This method demands furnish- 
ing of necessary goods and services 
from the working population with little 
chance that the employe in question will 
be able to contribute toward cost. In 
unemployment compensation, however, 
there is every expectation that today’s 
beneficiary will tomorrow be taking up 
a share of production. This contrast is 
responsible for the adoption of the de- 
ferred benefit system in OASI and the 
one year term system in unemployment 
compensation. Very strangely, however, 
there is more stability possible in 
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currently budgeting for catastrophic sit. 
uations than in budgeting for the tem. 
porary unemployment benefits. 

The chart on page three of the report 
contrasts the magnitude of assistance 
beneficiaries and OASI beneficiaries 
The former reached the peak in 1949 
and has been slowly declining while the 
latter shows a rise in each successive 
year. Taking this comparison, in con. 
junction with the one on page four 
which shows a rise in per capita assis- 
tance benefits with only a 50% subsidy 
from the federal government, it is jn- 
teresting to note that the extra weight 
per beneficiary in assistance is changing 
the slope of the assistance curve from 
that of the curve dealing only with the 
number of beneficiaries. 

The critique points out that only jn 
insurance is there any suggestion of 
really holding down cost or stressing 
the danger to individuals of too large 
a compensation for idleness. There is 
very little echo of the criticisms of un- 
employment benefits and little recogni- 
tion that more than from the standpoint 
of cost there is a need for building up 
more strongly some tie-in between ef- 
fectiveness of personal output and per- 
sonal income. This authority comments 
that possibly one reason for this silence 
is the absence of any discussion on 
temporary disability where such a great 
mass of accumulative experience shows 
the awkwardness of high benefits ‘and 
where virtually every government em- 
ploye knows the ease with which ex- 
tremely minor maladies can justify 
absence from work. 


Remaining to be Faced 


This report has yet to face seriously 
the budgeting for three major catas- 
trophic needs, old age, survivorship 
(orphaned children and widowed 
mothers) and chronic disability. 

The observer comments, “We have 
yet to face a serious discussion of where 
the money is coming from, how it is 
to be rationalized and imposed upon the 
taxpayers. Instead we have a soft pedal- 
ing of costs all the way through; we 
have little emphasis upon the responsi- 
bility of the individual citizen and we 
have every appearance of implying that 
essentially no one has to suffer to meet 
this cost cavalcade. In many ways, the 
strongest contrast of all is in the over- 
emphasis upon compensation for idle- 
ness when we are so desperately in need 
of work, we lack housing, transportation 
and services of all kinds. In facing this 
situation, we have to be more cost- 
minded; we have to know costs and be 
prepared to pay them, and we also have 
to drop the contrast of counting upon 
the large incomes of the wealthy to 
meet our expenditures at the same time 
we try to eliminate these incomes. 


Neb. Bars Discrimination 
Because of Race or Color 


LINCOLN, NEB. — The Nebraska 
department has ruled that under the 
financial responsibility act an isuref 
cannot refuse to issue an automobile lia- 
bility and property damage policy be- 
cause the applicant is a Negro. 

W. R. Johnson of Omaha, a Pullman 
porter, purchased a policy of the Gulf 
through an Omaha agency. Later he 
was advised by the agency that the pol- 
icy had been canceled and the matter 
was taken, up with the Nebraska depart- 
ment and Gov. Griswold. 

The department’s ruling 
part: 

“The financial responsibility act Te 
quires of citizens of this state an ability 
to pay for property damage and_ bodily 
injuries in event of an accident. Under- 
writing practices which arbitrarily dis 
tinguish risks on grounds of race dey 
to some citizens the ability to comply 
with. terms of the act. 4 

“Therefore it is ordered that no insuf- 
ance company operating in this state 
shall exclude any citizen from types o 
coverages required by the financial fe 
sponsibility law for the sole reason ot 
an applicant’s race or color.’ 


stated in 
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N. , 2 Insurers 
Take Stand Against 
Multiple Line Bill 


NEW YORK—At a meeting here last 
week of New York insurers, the major- 
ty opinion was against multiple-line leg- 
slation. Particular opposition was ex- 
pressed by the one-shot companies. Ap- 
garently they believe that there would 
be little benefit from authority to write 
all lines and it would put them to a good 
jeal of trouble. They are getting along 
yell now, but if multiple line legislation 
were enacted, competitors of like setup 
would use the new authority as a sell- 
ng point, and they would have to estab- 
ish additional services to hold ground. 

It was pointed out at the meeting that 
aside from casualty company being per- 
mitted to write the personal property 
foater and a fire or casualty company 
being able to write automobile insurance 
in one policy the companies would get 
little good out of such a change. Groups 
that have both casualty and fire estab- 
jishments would continue to operate 
them much as they do now. Those with 
only fire or casualtv facilities would have 
to set up departments for the other lines. 
Insurance still would be based on serv- 
ce and to give that a trained and com- 





setent division would have to be estab- 
ished. 
While there would be some psycho- 


gical advantage to offering the public a 
single policy, the inclusion of fire insur- 


ance, loss of use, and third party liability 
azards in one contract, would make 
t extremely complicated and difficult 


ior the agent to handle. 


Bad Faith Is Charged 
in Fund Fight 


John C. Stott, president of New York 
State Association of Local Agents, 
harges Edward J. Powers, executive 
lirector of the state insurance fund, 
with bad faith in opposing legislation 
sponsored by the association “to end 
discrimination against private enter- 
orise. 

Mr. Stott states that on March 22, 
1945, Mr. Powers wrote him that h 


was a firm believer in private enterprise 
and that on Feb. 25, 1946, Mr. Powers 
addressed a letter over his signature to 
wlicyholders of the state fund urging 
them to help defeat the association- 
sponsored legislation. 

The relief sought by the association 
0 place private carriers on the same 
tasis as the state fund include the tax- 
ag of premiums paid into the fund, re- 
eving employers from further liability 
ater complying with the law in carry- 
ng compensation insurance, and permit- 
ing private carriers, subject to the ap- 
proval of the insurance department, to 
harge higher rates on hazardous or un- 
itsirable risks. 


8S Hearings Continue 
WASHINGTON—Discussion of old 


age and survivors insurance problems 
Ontinues this week at House ways and 
means committee social security hear- 
ings. A number of witnesses presented 
views of veterans, labor, the blind, fed- 
tral employes and other groups. 
Witnesses scheduled included Capt. 
Joseph H. Pence, Fraternal Order of 
Police, Canton, O.; Jerome J. Keating, 
.. S. Letter Carriers Mutual Benefit 
‘ssociation, Nashville, and Joseph 
~tvy, United Professional & Office 
Workers of America, which has ap- 
eared claiming to represent various 
sroups of insurance company employes 
1 proceedings before the NLRB. 


So far as could be learned, no testi- 
ed is planned from insurance in- 
‘rests. 


Harleysville Broadens Charter 


Charter of Harleysville Mutual Casu- 
=f has been amended to permit the 
rriting of fidelity and all casualty lines. 
thas confined its business to auto- 





mobil le. 
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Ohio Farm Snaiie Insurers 
Revamp Agency Setup 


The sales supervision setup of the 
three Ohio Farm Bureau insurers has 
been revamped. A territorial separation 
is made with Howard Hutchinson serv- 
ing as superintendent of agents of the 
northern region and George S. Hough 
continuing as superintendent of agents 
for the south. 

Stanley J. Clough, who was formerly 
supervisor at New York City, becomes 
director of northern agency training. 
R. W. Heffner continues as the south- 


ern director. Ray Rausch has been 
named for the new position of director 


of agency service. He was formerly 
southeastern Ohio supervisor. He will 
publish the house organ and do other 
duties. 

George Conner becomes special fire 
insurance representative in the north, 


and Parker Morro holds a parallel posi- 


: in the south. 

lifford A. Rickard is special repre- 
nineaine for casualty in the north and 
O. T. Gibson, a navy veteran, is his 


southern counterpart. 
The entire sales department is headed 
by Bowman Doss, assistant secretary. 


dents involving civil aircraft of 


CASUAL’ ALTY 


CAB Air Accident 
Report Shows Drop 


WASHINGTON — During year 
ending June 30, 1945, the Civil Aeronau- 
tics Board reported a total of 4,438 acci- 
American 
registry. This is a 15.5 of reduction from 
1944. The total included 177 air-carrier 
accidents and 4,261 non-air-carrier acci- 


29 


the 


dents. 


Of 
V olved 


analyzed, 3,680 in- 
damage to aircraft or in- 


the accidents 
major 
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ACCIDENT AND CASUALTY 
INSURANCE COMPANY 


OF 


UNITED STATES BRANCH 


December 31, 1945 
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WINTERTHUR, SWITZERLAND 





Other Bonds 
Stocks 


Other Assets 


Total 


Surplus Over Deposit 
Policyholders’ Surplus 


Total 


OGDEN DAVIDSON 
United States Manager 


ADMITTED ASSETS 


Cash and U. S. Government Securities 


LIABILITIES 


Reserve for Claims 
Reserve for Unearned Premiums 
Reserve for Other Liabilities 
Statutory Deposit with New York $ 850,000.00 


1,650,000.00 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance 
Department and National Association of Insurance Commissioners. Securities carried in the above 
Statement at $1,470,000.00 are deposited as required by law. 


On the basis of December 31, 





111 JOHN STRBET ° 


1945, market quotations for all Bonds and Stocks owned, this Com- 
pany’s total Admitted Assets would be increased to $6,600,503.42. 


CHARLES A. BARKIE 
U. S. Assistant Manager 


$3,398,536.19 
1,374,600.00 
630,064.00 
1,049,453.03 


$6,452,653.22 


$1,738 ,429.13 
1,812,413.30 
401,810.79 


2,500,000.00 
$6,452,653.22 





NEW YORK 7,N. Y. 
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persons, 415 resulted in minor 
to aircraft and 343 were ground 
due to windstorms, hangar 


jury to 
damage 
accidents 
fires, etc. 

CAB says use of mliitary aircraft and 
return of military pilots to civil flying 
“creates a definite safety problem and a 
careful and continuous analysis is being 
made of accidents in which these factors 
are involved.” Adjustment of military 
airmen to civil flying presents a problem. 

The report shows that in more than 
179 million revenue miles flown by air 
carriers, accidents totaled 48, only 7 of 
which were fatal. The percentage of 
passengers fatally injured was only 
0.0016 and passenger fatalities were 2.8 
per 100 million passenger miles. 

Private aircraft accidents, exclusive of 
ground accidents were 3,614, of which 
1,799 occurred in instructional flying, 
953 in pleasure flying, 700 in commercial 
flying. 


Stephenson Risk Club Speaker 
a leader in aviation 
development and 


Insurance is ad- 
vancement, both in 
cost, E. Stephenson, manager Asso- 
ciated Aviation in Chicago, told the 
Chicago Risk Club at a meeting. 

Mr. Stephenson declared that aviation 
insurance overhead of 40% is the lowest 
of any other segment of the aviation in- 
dustry. Insurance can take a strong 








stand when it is criticized for high costs 
by pointing out its low overhead and 
rapid and extensive rate reductions. Al- 
though prices for everything else con- 
nected with aviation have remained the 
same or increased, insurance has come 
down as much as 60% in some lines in 
the last two years. 

The aviation insurance field is very 
small now, but is rapidly growing, he 
said. It is unique in that it was started 
by pilots and today aviation insurance is 
literally a part of the aviation industry. 
The future for aviation is bright, Mr. 
Stephenson remarked. He told of many 
developments now on the way and noted 
that private flying now is a rich man’s 
hobby, but some day will be available 
to everyone and at that time insurance 
could expect 30 million private aircraft 
owners. 


Show Amputee Training Film 
WASHINGTON—The Statler Hotel 


here was the scene of a showing of the 
motion picture, “No Help Wanted,” un- 
der the joint auspices of American Mu- 
tual Alliance and the American Legion 
director of veterans preference. The pic- 
ture illustrates employment of amputees 
in industry. Much of the work in per- 
fecting this picture was done by Law- 
rence Fitzgerald of American Mutual 
Alliance. 
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Aris the Experts 





According to authorities in government as well as private 
enterprise, prospects for the construction business in the 
next five years are greater than in all the industry's his- 
tory. Estimates of from 12 to 15 billion dollars annually are 
forecast in many branches of construction, including Pub- 
lic Administration Buildings and other gigantic projects. 

This means financial benefit for many phases of building 
and allied businesses. It also means opportunity for those 
in the insurance field who know their “Contract Bonds.” 

Write Manufacturers Now. We can help you get your 
share of this profitable business. 


The Manufacturers Companies accept 
business only through agents and brokers. 
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Jc anuary y Traffic 
Death Rate Up 39% 


January had the third highest traffic 
death record in history with a 49% in- 
crease over January, 1945. According 
to National Safety Council reports, 3,000 
were killed last month; exceeded only 
by the January totals of 3,159 in 1937 
and 3,085 in 1942. 

On the basis of this increase and the 


normal pre-war seasonal pattern, the 
council predicts 38,000 traffic fatalities in 
1946, unless the trend is checked 


through extra effort in the nationwide 
accident prevention program now under 
way. 

The council pointed out that mileage 
death rate for the period Sept.-Dec., 
1945, was 6% greater than the corre- 
sponding period in 1944. Traffic deaths 
went up 36% in the same period. 

Of the 41 states which reported Janu- 
ary figures, 38 showed increases and 
three no change. 


Report by Regions 


A report by regions shows the follow- 
North Atlantic, 71%; 


ing increases: 
south Atlantic, 53%; north central, 51%; 
south central, 52%; mountain, 83%; 


Pacific, 39% 

Of the 381 cities reporting, 81 showed 
decreases, 183 had no change, and 117 
had increases. 

There were 211 cities with perfect rec- 
ords. Largest was Providence, with a 
population of 253,500. Second was 
Worcester, Mass. (population 193,500), 
and the third Des Moines, Ia. (popula- 
159,800). 


| Residence Theft Increase 
Rejected in Washington 


OLYMPIA — Commissioner Sullivan 
stated that he has re- 
jected the recent increase in residence 
and outside theft premiums of $3 per 


| policy filed last week by the National 
| Bureau of Casualty & Surety Under- 
writers. Although indicating that the 


rejection is not final and that. the Wash- 
ington department is reviewing the ex- 
perience to make a final determination, 
Mr. Sullivan said he does not believe it 
is justified in this state. 

The $3 increase per policy was filed 
on a nationwide basis, except in New 
York City and a few suburban counties, 
the increase is higher, and is al- 
in force in most states. 


Collision Business Being Refused 


The automobile comprehensive and 
collision situation has been getting worse 
ant many companies are now adopting 

“hands off” policy on that line. 

Ww ith some rate relief expected shortly, 
a number of companies are not accepting 
renewal or new business with an effective 
date after March 31 on cars made prior 
to 1940 or 1941. Moral hazard on these 
cars is great and companies have often 
found themselves writing what amounts 
to a maintenance policy on the older 
models. 

The automobile collision committee of 
the Chicago Local Agents Association 
is meeting Friday in an effort to find 
ways and means of impoving the situa- 
tion. Their recommendations will be 


| presented at the regular meeting next 


March 18. 


Chicago Claim Assn. Meeting 


Recent interesting claims decisions will 
be the subject of the March 13 meeting 
of the Chicago Claim Association. C. 
Clark Bryan, attorney American Life 
Convention, will be the speaker. 


Parking Lot Insurance Bill 


A bill has been introduced in Rhode 
Island requiring parking lots to carry 
public liability insurance with a maxi- 
mum $10,000 for bodily injury and $1,- 
000 for property damage or else file a 
corporate surety bond having a penalty 
of $10,000. 
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Extend Time von aa: ‘Sein Calls 


The Tennessee department has ex. 
tended the filing time for data required 
on page 10A of the annual statement and 
for the schedule of automobile business 
by territories and classes from March 1 
to May 1 

The chairman of the Louisiana Cas. 
ualty & Surety Rating Commission like- 
wise has extended the filing time of the 
Louisiana call for automobile collision 
experienced from March 1 to March 29 
and for the Louisiana exhibit of gains 
and losses—form 119—from March 1 to 
May 15. 

Both these extensions were made at 
the request of the Association of Cas. 
ualty & Surety Accountants & Statis- 
ticians. 





Heinrich Back with Bureau 


William J. Heinrich has returned from 
army service with the war shipping ad- 
ministration as assistant Manager of 
compensation and liability division of 
the Natonal Bureau of Casualty & 
Surety Underwriters. : 


No Action on Ill. Surcharge 


No action has been forthcoming on 
Director Parkinson’s announced inten- 
tion to remove the 15% surcharge on 
assigned risks in Illinois. It is under- 
stood that the department has corre- 
sponded with company officials on the 
matter and is planning to meet with 
them in the near future. 

Interest in the proposal is high be- 
cause of the greatly increased number 
of risks assigned to the pool out of 
the great volume of business resulting 
from the more stringent financial re- 
sponsibility law. 


Experience Reporting Conference 

Last week in Chicago Director Parkin- 
son conferred with T. O. Carlson, Na- 
tional Bureau actuary, and 20 company 
representatives on experience reporting 
forms. Director Parkinson sought to 
determine what company statistical 
practices have been and what the exist- 
ing statistical facilities are. 

The department seeks to stndardize 
the two types of forms now recognized 
in Illinois, one for bureau companies 
and one for non-bureau companies, a 
job complicated by the differences in 
company operations. 


Manufacturers Training Class 


R. G. Nelson, former deputy director 
of Illinois and insurance instructor at 
Northwestern University, is conducting 
the second training class for agents and 
employes of Manufacturers Casualty. 
The majority of the class of 20 are vet- 
erans. 





Sawyer With Watters Law Firm 


E. W. Sawyer is announcing this 
week his association with the prominent 
ig" York and Washington law firm 

f Watters, Cowan & Baldridge. Mr. 
ae until recently was general coun- 
sel of National Bureau of Casualty & 
Surety Underwriters. He is general 
counsel for the National Association of 
Insurance Brokers. 


Restore N. Y. Taxi Rate Bureau 

NEW YORK—tThe rating organiza- 
tion for New York taxicab insurance has 
been reestablished and licensed by the 
department. The statutory bureau will 
gather and analyze public liability and 
property damage experience figures af 
file rates as it did until about three years 
ago when the organization was discon- 
tinued. 

In the interim the companies writing 
the line have been determining rates for 
filing purposes by conference. Most of 
the business concerned is in New York 
City. The bureau has offices at 123 Wil- 
liam street and John E, Watson has 
been named manager. He was for many 
years with the department until he fr 
tired as chief of the mutual casualty and 
fraternal division. 
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Debated in N. Y. 


(CONTINUED FROM PAGE 4) 


ris of the Insurance Brokers 
tion of New York, and G. H. Ort, 





Associa- 
Na- 


tional Association of Association of In- 
surance Brokers. 
W. E. McKell, American Surety, spoke 


particularly on behalf of the personal 
property floater bill. He pointed out 
that the P.P.F. issued by fire companies 
invaded the burglary field and that last 
fall Superintendent Dineen permitted out 
of state casualty companies to write the 
P.P.F outside of New York and in 
his report stated that domestic casualty 
companies are entitled to relief from this 
competitive disadvantage. He said that 


at the domestic fire companies’ meeting 
last Friday there was only one vote 
against the P.P.F. bill. 

Cc. P. Butler, North America, said 
the bills should be enacted “because 
we've got some money and we want to 
put it to work. ” A lot of reinsurance 


business is going abroad, he said, that 
could find a market in this country, while 
producing a desirable spread of risk in 
the domestic market. 

A. C. Charles, representing a number 
of prominent marine insurers, said the 
$1% million capital requirement to do 
multiple line reinsurance was excessive. 

William Butler, New Amsterdam Cas- 
ualty, spoke on the aircraft and auto- 
mobile multiple line bill. He said his 
companies cannot write fire or theft on 
jong haul trucks, necessitating not only 
two policies and sometimes two agents, 
but also two adjusters. The insured 
often does not know where to report a 
loss. He asked that casualty companies 
be permitted to write all coverages on 
automobiles and aircraft. 


W. D. Winter Testifies 


W. D. Winter, chairman Atlantic Mu- 
tual, stressed the necessity, under pres- 
ent laws, of entering two companies, 
usually with a double set of deposits, 
in doing business in the foreign field. 
New Jersey, Pennsylvania and Massa- 
chusetts companies already have the 


right to write all lines in a single com- 
pany abroad and New York companies 
should have the same right, he said. 
Mr. Winter vigorously opposed Mr. Hin- 
man’s suggestion that action be delayed 
pending further study. 

W. F. Delaney, Jr., American Inter- 
Underwriters, said there is a 
definite need for multiple line powers 
abroad. Latin Americans have become 
accustomed to a single policy and can- 
not understand why an automobile must 
be covered by two policies if written in 
1 American company. 


national 


Strain of Appleton Rule 


F, J. Marryott, Liberty Mutual, re- 
calling Mr. Hinman’s remark that state 
regulation is on trial, said that a measure 


of state regulation’s efficiency was its 
ability to relieve some of the strains 
that are building up because of New 


York’s Appleton rule which bars out of 
state companies from writing anywhere 

any coverage they cannot write in New 
ork. 

Mr. Dineen said he knew what the 
consequences of his order would be 
permitting out of state casualty to write 
the P.P.F outside New York but that 
the remedy was for the legislature to 
amend the law to permit the New York 
casualty companies to write the P.P.F. 
and that this remedy should be granted 
them. 

As to the reinsurance bill, Mr. Dineen 
said he favored expanding the domestic 
reinsurance market. He disclosed that 
on the basis of partial returns, $252 mil- 
lion in premiums had been sent abroad 
as reinsurance and $144 returned in loss 
Payments in the last 10 years. 

While agreeing on the desirability of 
expanding American insurance business 
abroad, Mr. Dineen said he didn’t see 
how there could be one standard of regu- 
lation for domestic operations and an- 


other for foreign business. The bill 
would permit all classes of insurers to 
write all types of risks abroad. 

As to the bill permitting full coverage 
automobile and aviation insurance he 
said it was absurd to have two policies 
for an automobile, and that there is an 
expanding need for capacity in aviation 
coverage, but that he feared the broad- 
ening of powers to accomplish these 
changes would harm smaller companies 
which are not able to expand beyond 
their present writing powe1s, while their 


business went to larger competitors. He 
said he would be very yzlac to know of 
any way of attaining the desired end 


without damaging tiiese smaller com- 
panies. 

R. C. Wagner, Association of Casualty 
& Surety Executives, objected to the bill 
giving the superintendent the right to 
reverse a decision of the majority in a 
rating organization. He said it would 
make the rating body a mere interme- 
diary between the members or subscrib- 
ers and the superintendent, for the rat- 
ing body’s actions could always be su- 
perseded by the superintendent. 

Mr. Wagner suggested that the right 
of the superintendent be limited to re- 
viewing a bureau’s actions and urging 
their reconsideration. 


CASUALTY 31 


Mr. esate said the National Asso- 
ciation of Mutual Casualty Companies 
fears the bill will enable a dissatisfied 
member or subscriber to obtain for it- 
self a form, rule or rate that would 
not be available to other members, re- 
sulting in a multiplicity of rules, forms 
and rates. Both he and Mr. Wagner 
said the matter is being studied by the 
National Association of Insurance Com- 
missioners and that it would be best, 
in the interest of uniformity, to wait 
until their version is available. 

J. R. Berry, National Board, joined 
in the opposition, as did Abraham Kap- 
lan, New York Fire Insurance Exchange. 
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Cashin Banks. . . 


Preferred Stocks . . 
Common Stocks . . 


Other Admitted Assets 
Total Admitted Assets 


Reserve for Taxes. 


Other Liabilities . . 


CAPITAL +. 
SURPLUS i: eutew 





Voluntary Reserve for Contingencies . . 


A STOCK COMPANY ORGANIZED UNDER THE 





. . . . . . . . . . . 


United States Government Securities . ..... 
Corporate and Other Bonds . . . ...... 


. . . . . . . . 


Interest Due and Accrued . ........., 
Premiums in Course of Collection. . . ..... 


LIABILITIES 


Reserve for Claims and Claim Expenses. . . . . . 
Reserve for Unearned Premiums . . ...... 
Reserve for Commissions . . 


. . . . . . . . . . . 


Reserve for AccountsPayable. . . . ..... 


. . . . . 7 . . 


’ SURPLUS TO POLICYHOLDERS : & “atone eee 


$12,589,541.71 
2,500,000.00 
10,000,000.00 


$ 2,490,250.30 


. « 932,677,476.57 
. 6 3,359,797.00 
oc Do 3,945,749.34 
<~ 9,214,425.00 
ite 191,193.09 
ae 3,045,222.98 
oi 855,964.76 





$55,780,079.04 


$19,533,367.89 
9,407,906.23 
569,723.00 
570,000.00 
435,000.00 
174,540.21 


$30,690,537.33 





. .$25,089,541.71 








P 





LAWS OF 


Securities carried at $831,212.97 in the above stat t are d ited as required by law. Bonds and stocks valued 
on the basis prescribed by the New York Insurance Department. On the basis of December 31, 1945 market quota- 
tions for all bonds and stocks owned, this company’s total admitted assets would be increased to $58,296,640.13 
and the voluntary reserve for contingencies, including fluctuations in market values of securities to $15,106,102.80. 


GLOBE INDEMNITY COMPANY 


150 WILLIAM STREET « NEW YORK, N. Y. 


THE STATE OF NEW YORK 


$55,780,079.04 
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A single company, Mr. Kaplan, pointed 
out, by obtaining a reversal, could sub- 
stitute minority rule for the majority’s 
for there is no obligation on the super- 
intendent to base his action on any 
wrong-doing of the majority. 


G. R. Michelson, Hall & Henshaw, 
representing Insurance Federation of 
New York, said the bill would enable 


the superintendent to substitute his judg- 
ment for that of experienced insurance 
men and if carried to an extreme would 
permit him to become the dictator of the 
insurance business. 


Gives Up Independence 


Mr. Dineen pointed out that when an 
insurer joins a rating bureau it gives 
up its independence, and allows the bu- 
reau to speak for it on rates. He re- 
called that when the stock casualty com- 
panies several years ago wanted to intro- 
duce a mew workmen’s compensation 
plan the mutuals and the state fund 
voted it down and despite the stock 
companies’ appeal the superintendent 
was “handicapped i n a matter involving 
the public interest.” 

Of Mr. Wagner’s suggestion that the 
superintendent’s power be limited to 
sending a decision back to the rating 
Mr. Dineen 


body for reconsideration, 
said he would not ask the legislature to 


pass a bill which would deny the super- 


intendent the right to give relief to 
minority members or subscribers. 

Mr. Berry, discussing the uniform clas- 
sification of accounts bill, said it is very 
different from last year’s proposal. He 
said there still is a possibility that if 
some other state should pass a similar 
bill it might prove very burdensome and 
damagng to state regulation. On the 
other hand, great good for state regu- 
lation may come from it and that the 
risk should be taken for the sake of 
oul benefits. 

Mr. Wagner spoke in the same vein, 
emphasizing the difference between this 
bill and last year’s, which his association 
opposed. 

R. C. Wagner, Association of 
& Surety Executives, objected to 
the bill providing that failure to file 
proof of loss in disability cases within 
90 days shall not invalidate the claim 
if it is shown not to have been reason- 
ably possible to furnish such proof. He 
stressed the dangers of fraudulent 
claims and the difficulty of investigating 
stale claims. He also suggested waiting 
for the pending N.A.I.C. standard pro- 
visions, which would cover this point. 

Hubbard, Commercial Travel- 
ers Mutual Accident of Alied represent- 
ing the Health & Accident Underwrit- 
ers Conference, seconded Mr. Wagner's 
objections and questioned whether a 


Casu- 











American Casualty Company 


American Aviation & General 
Insurance Company 


READING, P 





ANNUAL FINANCIAL STATEMENTS 


DECEMBER 31, 


AMERICAN CASUALTY COMPANY of READING, 
ASSETS 


Cash 
U. S. Government Bonds" 


Other Bonds 


Stocks (other than wholly owned fire affiliate) 
Stock: American Aviation & General Insurance Company 


Mortgages . . 
Premiums in Course of C ollection ( 


Home Office Building . 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Claims 
Reserve for Accrued Commissions 


Reserve for Expenses, Dividends and Taxes 


Voluntary Reserve 
Capital 
Surplus 


POLICYHOLDERS’ SURPLU S 


AMERICAN AVIATION & GENERAL 
ASSETS 


Cash ; 

U. S. Government Bonds 
Other Bonds . 

Stocks 


Premiums in Course of Collection (Not Overdue) 


Accrued Interest 
Reinsurance and Other Assets 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Losses 

Reserve for Expenses and Taxes 

Capital 

Surplus ; 
POLICYHOLDERS’ SURPLUS 


SERVING AMER I 


(Not Overdue 
Accrued Interest, Reinsurance and Other Admitted Assets 


NNS YLVAN IA 


1945 
PENNSYLVANIA 


$ 1,091,434.16 
3,381,545.79 
2,051,365.00 
3,570,025.30 
1,042,462.76 
146,821.38 
1,848,613.98 
387.33 
285,600.42 
$13,418,256.12 


$ 3,997,770.22 
3,841,158. 
453,485. 
gt 369,746.92 
$ 756,095.17 
2,000,000.00 
2,000 ,000.00 
$13,418,256.12 


INSURANCE COMPANY 


$ 125,784.55 
787,576.56 
151,737.50 
554,531.25 
137,176.13 

4,405.87 
35,102.39 
$1,796,314.25 


$ 572,052.13 

125,363.74 

Pare 56,435.62 
$500,000.00 

1,042,462.7 

$1,796,314.25 
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cA 








es 





provision should be included to protect 
the very few rightful claims when it 
would also encourage insured to put 
in late claims fraudently to take advan- 
tage of the difficulty of countering the 
insured’s testimony. Opportunity for 
immediate investigation is vital to pre- 
venting fraud, he said. 

Mr. Dineen said the proposed provi- 
sion was in the law up to 1939 but in 
the recodification the change slipped in 
through the department’s error although 
the department had intended the new 
wording to involve no_ substantive 
change. He said the H. & A. Under- 
writers Conference had opposed the 
provision to the commissioners and if 
the N.A.IL.C. follows the a ping s 
recommendations and New a fol- 
lows them its citizens would be getting 
less than they had before. 


163 Companies Foreign 
Controlled at War's Start 


WASHINGTON—The treasury de- 
partment reports that 163 insurance 
companies in the United States were 
controlled by foreign interests as of June 
14, 1941, when enemy assets were frozen. 
Foreign insurance investments amounted 
to $309,300,000, while 86 companies were 
listed as foreign branches or proprietor- 
ships. 

United Kingdom, 
Netherlands held 70% of these compa- 
nies The value of policies and annuities 
owned by foreign persons in this coun- 
try in 1941 totaled $96,600,000. 


Canada and the 


Roberts Resumes Loss Post 


Addison Roberts has returned after 
three years in service, as superintendent 
of the fire and automobile loss depart- 
ment of Fire Association, at the head 
office. Earle E. Moyer, superintendent 
in his absence, becomes chief accountant. 


Pioneer Equitable Financing 

At a meeting of the stockholders of 
Pioneer Equitable at Lebanon, Ind., the 
capital was incre2sed from $200,000 to 
$1 million and the principal stockhold- 
ers increased the surplus an additional 
$1 million. 

As of Feb. 28, the company showed 
$1 million in government bonds, $1 mil- 
lion in miscellaneous bonds, $1,100,000 
in cash and accounts receivable, $2,450,- 
000 in insurance company stocks— 
Rhode Island and William Penn—and 
$900,000 in miscellaneous stocks. 


Latta Joins Parker & Co. 
WASHINGTON — Lt. 


Latta, who had charge of army air 
forces insurance matters, headquarters, 
Dayton, has been inactivated and be- 
come associated with Parker & Co.,, 
Philadelphia aviation insurance special- 
ists. 


Col. Jack 


Charles Case to I.M.U.A. 


Charles L. Case has joined the In- 
land Marine Underwriters Association. 
He has been in the inland marine de- 
partment of North British, which he re- 
joined after a year in the service. He 
started with Home, was special agent 
in Ohio and later in Indiana as inland 
marine special agent. His grandfather, 
Charles L., was U. S. manager of Lon- 
don Assurance and his father, Charles E., 
assistant U.S. manager of North British. 


—== 


Rhode Island Rate Bill 
Ready for Hearings 


A tentative draft of Rhode Island fire 
and casualty insurance rate regulator, 
bill has been completed and hearings 
will be held prior to its introduction jp 
the legislature before March 13, accord. 
ing to Judge William E. Powers, chair. 
man of a special legislative and executive 
committee studying a revision of Rhode 
Island insurance laws. 


Four Railroad Bridges Burn 


An unusual epidemic of railway trestle 
fires has occurred within the last 19 
days, three on the Missouri Pacific maip 
line between St. Louis and Dallas ang 
another on the St. Louis-SanFranciseo 
railway at Francis, Okla. 

There is a possibility that arson js jp. 
volved in the Missouri Pacific fires. This 
is a good season for wooden bridge fires 
when many grass fires occur, but this 
was not the case in these fires. Nor js 
it believed that the suddenness of the 
fires, which caused destruction of the 
bridges within a few minutes was a re- 
sult of creosote in the timber, as creo- 
soted wood is usually allowed to ripen 
in the yards before being used. 

The three bridges of the Missouri Pa- 
cific were only a few miles apart and two 
of the fires were simultaneous. 


Bring Tax Regulations Up to Date 


WASHINGTON —To conform in. 
ternal revenue regulations 111 with cer- 
tain provisions of the revenue act of 
1945 affecting insurance, there has been 
issued Treasury Decision 5497. The reg- 
ulations amendments are _ concerned 
mainly with elimination of the excess 
profits tax by the act of 1945 and 
changes in surtax rates made by that 
law with respect to insurance companies. 

The TD brings the regulations and 
internal revenue code on these points up 
to date in line with the new revenue act. 





Holloran to Trinity Universal 


Thomas M. Holloran, who two years 
ago went with the naval ordnance de- 
partment of Lukas-Harold Corp., after 
31 years with Grain Dealers National 
Mutual Fire, has returned to insurance 
and has become underwriter for all lines 
for Trinity Universal in the Indiana 
branch office in Indianapolis. He was 
regarded for many years as an authority 
on inland marine lines especially. 
Dividend Limit Bill in Mass. 

BOSTON—There was no support for 
and much opposition to a_ bill before 
the Massachusetts legislative insurance 
committee which would limit dividends 
of stock insurance companies to 6% 
of their capital in any one year. 

Another similar bill would limit the 
dividends of domestic mutuals to 4% | 
of their guaranty capital in any one 
year. It declared this would close the 
door to the organization of new com- 
panies, that it was unfair to investors 
and would mean little to policyholders. f 


Borden Ins. Society | Director 


Albert G. Borden, formerly vice-pres 
dent of Equitable Society, has been 
elected a director of the Insurance Se 
ciety of New York. Approximtely 1,00 
students are enrolled in 18 courses pre 
vided by the society for the spring s 
mester. 








Utah Home Fire Insurance Compan 


HOME OFFICE 
SALT LAKE CITY, UTAH 


a » Knowles & Company, Inc................-.. Colman Bldg., Seattle, Washingtes 
A. B. Knowles & pany, Inc........... 114 Sansome St., San Francisco, | 
A. B. Knowles & Company, Inc..... tdeccsodnbeta 175, dackson Bivd., Chicago, f 
OSES cthonstecnscarocesescerenas Gas & Electric Bldg., Denver, Colorsée 
Heber J. Grant & Company..................20% South Main, Salt Lake City, Utah 
Lamping & Company.......... ee Fee .eeees-Colman Bldg., Seattle, Washington 
Lamping & Company ............-sccccceeess éwened Spalding Bidg., Portland, Oregos 
Southwestern Gemeral Agency........ seeeees.- Title & Trust Bldg., Phoenix, Arisems 
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ASSOCIATIONS 





Durbin Ohio Field Club Speaker 


UE. A. Durbin of the legal department 
; Buckeye Union discussed the laws 
f negligence at the meeting Monday in 
Columbus of the Casualty & Surety 
field Club of Ohio. A general dis- 
yssion followed. 


tobate Procedure Outlined 


LOS ANGELES—Superior Court 
iudge Condee addressed the Casualty 
insurance Adjusters Association of 


California “Minor Settle- 


He outlined the procedure in 


Southern on 


ments. 

settling cases where minors are claim- 
wits, and indicated that the probate 
ourt feels the court should be the 
fend of the minor in all cases where 
‘he claimant is not represented by 
omsel. He said settlements are not 


proved until and unless the court is 
onvinced the settlement fair and 
ust to the claimant. 


is 


to Name New Ohio Secretary 

O. P. Ruffing, of Travelers, presi- 
ent of the Ohio Association of Cas- 
yalty & Surety Managers, has called 
meeting for March 11 in Columbus. 
Various business matters will be con- 
red including the election of a sec- 
retary to succeed C. C. Laffer, Fidelity 
& Deposit, who has been compelled to 
‘linquish that position because his work 
will keep him out of the city much of 
he "ey 





leslie in Kansas City 
With an 
nd a number 


attendance of 80 members 
of out-of-town guests, 
ne Casualty & Surety Underwriters 
\ssociation of Kansas City heard Wil- 
am Leslie, manager National Bureau 

Casualty & Surety Underwriters, 
iscuss some of the problems of the 
nsurance industry in coverages and 
evices in both domestic and foreign 
ields during the recent war. 


Or Discusses Liability 
Claims at Pittsburgh 





CONTINUED FROM PAGE 26) 


it regulations, Mr. Orr pointed out. 
The investigator should check on exclu- 
ons to get necessary facts to determine 
shether coverage has been voided. He 
aid that judgment should be used in 
eetting pertinent information rather 
tan wasting time on immateria] data, as 
wt all elements are involved in every 
ucident. 
He declared that there is little statu- 
ty law applicable to aviation liability 
ad therefore law rules of negligence 
tnerally apply. The operator must be 
roven legally liable and the burden of 
oof is on the plaintiff. The plaintiff 
must also be without fault. There is a 
tendency to impose liability on aircraft 
Perators and to take control of ports 
Tomi the states and centralize more and 
nore power in the federal government. 
Mr. Orr favored uniform federal 
‘alety and economic control of aviation, 
already accomplished by the C.A.A., but 
titicised the removal of the constitu- 
‘onal contro] of liability from states. 

he only exceptions to the ordinary 
on law rules of tregligence in avi- 
ction are land damage laws and the 
Warsaw convention, both of which he 
reviewed, 
Land damage laws impose absolute 
end unlimited liability on the owner and 
some liability on the operator, for prop- 
fty damage and crash or injury to third 
parties caused by operation of aircraft 
Pr falling objects. Thirteen states and 
Hawaii have land damage laws and 
Maryland and Georgia make proof of 
Mage prima facie evidence of liability. 

e Warsaw convention concerns in- 
ftnational transportation and limits re- 
‘overy according to treaty. 
It was noted that motor vehicle laws 















a ee 


2 most states have been consistently 





held not ania to aircraft, Califor- 
nia being the only state having an effec- 
tive guest statute applying to aviation. 
He also called attention to the fact that 
limitation of recovery for wrongful death 
in 17 states is applicable to aviation. 

Mr. Orr noted that the present inter- 
est in aviation expansion should be con- 
sidered realistically to avoid disillusion- 
ment and possible financial loss when it 
is discovered that aviation is still a rela- 
tively small business. Progress will be 
more gradual on many things and there 
is not enough business in any locality 
to sustain an aviation department. A 
recommended compromise would be to 
choose a man to be an aviation specialist 
in addition to his regular duties. He 
could keep up with developments and 
make contacts with possible clients, and 
all aviation work should be channeled to 
him to broaden his experience. 


Royal Has Victory Ball 


Some 2,000 employes of Royal-Liver- 
pool attended a staff victory ball in 
Hotel Astor, New York. The party was 
given to salute the returned veterans. 


Royal-Liverpool had 927 U. S. em- 
ployes in uniform and there are 32 gold 
star employes. 

Arrangements for the ball were made 





— 


F. C. Hoff- 


by a committee headed by 
man. 


Latham Honored by Ark. Pond 


Henry P. Latham of Little Rock, state 
agent for Aetna Fire, who is leaving for 
Hartford to become assistant secretary 
April 1, was honored at a “Henry 
Latham Day” party given by Arkansas 
Blue Goose. Nineteen goslings were ini- 
tiated. Commissioner McKenzie, who is 
most loyal gander, presided. 

Mr. Latham was given a gold watch 
suitably engraved. Nineteen candidates 
were installed. 

A buffet was served. 
eral G. E. Williams; Col. 
Camp Robinson, Ark., 
Latham, father of Henry, 


Attorney Gen- 
John Ross of 
and Edwin B. 
were guests. 


New WDC Premium Refund Bill 
WASHINGTON—Return 


erty 


to 
owners of premiums paid for fed- 
eral war damage insurance is provided 
for in HR introduced by Rep 
Dingell, Michigan. It is provided that 
War Damage Corp. shall refund to each 
such property owner “who at any time 
has held a war-damage policy or poli- 
cies issued by such corporation, the 
total amount paid such property 


prop- 


5533, 


by 





bonds. 





FIRE 





+ 
New CONSTFUCTION —unparatictea in history—is predicted every- 
where and this naturally means an unparalleled opportunity to sell contract 
Be prepared to write this business through the nationwide organization 
of Standard of Detroit Group which, through peace and war, has proved its 
ability to render fast and competent service on all types of construction bonds. 
Standard of Detroit Group representation spells profits for you. 


STANDARD OF DETROIT GROUP 


Standard Accident Insurance Company ° Detroit 


Planet Insurance Company ¢ Detroit 
Pilot Insurance Company + Toronto 


e MARINE e¢ e SURETY 


CASUALTY 


CASU ALTY 


 Coneemies Dates 


March 9-10, All 
French Lick, Ind. 

March 16-17, Insurance Women 
Northwest, Curtis Hotel, Minneapolis. 

March 20, Utah Agents, midyear, Provo. 





industry committee, 


of 


April 1-2, Missouri agents, midyear, 
Hotel Statler, St. Louis. 

April 10-11, Texas agents, annual, 
Driscoll Hotel, Austin. 

April 11-12, New Jersey Agents, mid- 
year, Trenton. 


April 17-18, Minnesota agents, midyear, 
Nicollet Hotel, Minneapolis. 

April 19, Alabama Agents, midyear, 
Jefferson Davis Hotel, Montgomery. 

April 24-26, Louisiana agents, annual, 
Monroe. 


owner as premiums on any such policy 


or policies.” 


Bessie Snyder, executive secretary of 
the Pittsburgh Association of Insurance 
Agents, leaving in a few days for a 
prolonged stay at Biloxi. She was ill 
for about seven months. Since Jan. 1 
she has been working on arrangements 


is 


for Pittsburgh Insurance Day. That 
task completed, she plans to enjoy a 
period of leisure and improve her health 


still further. 
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~ NEWS OF THE CASUALTY COMPANIES — 


A. & C. Has 39% 
Premium Increase 


Accident & Casualty in- 
nearly a cool million during 





National Surety 
Releases Statement 


Assets of National 
$6,242,482 during 1945, 


Assets of 
creased by 


Surety increased 
according to the 


annual report re- 1945, from $5,508,471 to $6,452,653. On 
leased by President the basis of market quotations the as- 
Vincent Cullen. sets are $6,600,503 and that is an in- 


crease of $1,010,922 from the same basis 


a year earlier. 


Total assets at the 
close of the year 


were $39,049,021. Cash and governments comprise 
Reserves for un- 52.6% of assets. 

earned premiums Premium reserve is $1,812,413, an in- 

were increased $2,- crease of $473,222. There was an in- 

703,014 to $8,599,- crease of 39.2% in premiums written. 





100 and reserves The claim reserve is $1,738,429, an in- 
for losses and loss Crease Of $311,405. 
adjustment ex- Policyholders’ surplus remains at $2% 
penses were in- million. 





creased $268,589 to 
$4,169,253. 
Voluntary 


Comm’l Standard 


Vincent Cullen 


re- 


serves for fluctuations of securities were . 
increased $1,897,811. Combined capital Increases Capital 
stock, voluntary reserves and ‘surplus 
amounted to $24,295,824. Raymond E. Buck, chairman of Com- 
; , mercial Standard and Commercial 
National Surety Marine Up Standard F. & M., wholly-owned sub- 
National Surety Marine, wholly owned sidiary, announces that all of the 6% 
subsidiary, showed an increase in assets cumulative preferred stock, 30,250 
of $1,202,310 to $3,891,804. Reserves for shares, has been either exchanged for 
unearned premiums increased $519,822 common or redeemed at $24 and that 
to $1,365,043 while surplus was increased the capital has been increased from 
$509,070 to $1,172,903. $605,000 to $750,000. Capital and sur- 
Lalbliecitsiend plus now exceed $1,250,000. 
Compensation Increases The two companies in 1945 had net 


I 


premiums of approximately $514 million 
dollars, an increase over the previous 


Considered in Kentucky 


year of more than $500,000. All real 

Being given favorable consideration in estate holdings have been disposed of 
the house of representatives after pass- for the home office building in Fort 
ing the Kentucky senate without a dis- Worth. As soon as office equipment 


senting vote, is a proposed act to in- and building materials are released, ex- 
crease workmen’s compensation awards tensive improvements in the home of- 
by 20 to 25%. Minimum compensation fice will be made. 


for fatal accidents would be $6,000. Most of the employes of the company 











HIT THE NAIL ON THE HEAD 





Smart underwriters contact us for past replacement rec- 


ords. We have a complete file on more than 20,000 


stores, and this vital information will reduce your loss 
ratio and increase your underwriting profits. For speed, 


dependabilty and performance .... 
CALL CADILLAC 3707 


PETERSON 
GLASS COMPANY 
2833 John R St., Detroit q 





























who had entered service have now re- 
turned to their former positions, mak- 
ing it possible for the company to im- 
prove its service and expand its opera- 
tions. 


Gains Are Shown by 


Globe Indemnity 
Clarke Smith, oresident, has made 
public the thirty-fifth annual statement 


of Globe Indemnity 
showing substantial 
gains in both as- 
sets and reserves 
during 1945. 
Assets increased 
$3,967,457 to $55,- 
780,079 while re- 
serves for claims 
and claim expenses 
were increased $5,- 
809,334 to $19,533,- 
367. Unearned pre- 
mium reserves 





were increased $1,- 

9 9 . ee 

Clarke Smith 102,802 to $9,407, 
906. 

The voluntary reserve for contingen- 


cies was increased $1,073,712 to $12,589,- 


O41. 

Capital of $2,500,000 and surplus of 
$10,000,000 remained unchanged during 
the year. 


Coal Operators Casualty 
Premiums at New High 


Net premium writings of Coal Opera- 
tors Casualty for 1945 were the highest 
in history totaling 
$2,817,025, accord- 
ing to the report of 
President W. John 
Stiteler, Jr. 

Assets increased 
to $4,903,466, also 
setting a new high 
mark. Cash and 
government and 
municipal bonds 
represented 61% of 
assets. 

Premium reserve 
is $640,294, an in- . 
crease of 34%. Coal W. J. Stiteler, Jr. 
Operators claims to 
be the largest underwriter of compensa- 
tion insurance on coal mining classifica- 
tions in Pennsylvania. 





Capital is $300,000 and net surplus 
$333,292, a gain of 26%. 

The company acquired a home office 
site at Greensburg, Pa., during 1945. 
Upon completion of alterations now 
under way the new home office will be 


occupied about May 1. 


Form Chiropractic Insurer 


DES MOINES—National Chiroprac- 


tic of Webster City, Ia., has been ap- 
proved by the Iowa department to sell 
professional insurance. It was organ- 
ized by the National Chiropractic As- 
sociation with $30,000 contribution. 
Lorne Wheaton, New Haven, Conn., 
is president: Frank O. Logic, Iron 
Mountain, Mich., vice-president, and L. 


M. Rogers, Webster City, 


treasurer. 


The company also plans to sell health 
members 


and accident insurance for its 
at a later date. 


Accident & Cas.—Assets, $6,452 


inc., $944,181; unearned prem., $1,812,413; 
loss res., $264,655; liab. res., $1,021,934; 
comp. res., $437,840; capital, $850,000; 


$1,650,000. Experience: 


Net Prems. Losses Pd. 
hoger: 


surplus, 








PERRO gscassavecs® $ 14,602 
Health EN ee he wee ‘ 2,264 
Group A. & H....... 645 11,850 
Auto liability 23 563,714 


secretary- 
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Amer. Hosp. Med. Ben.—dAssets, $669,. 

191; inc., $108,434; unearned prem., $98,. 

259; loss res., $92,983; liab. res., $20,099- 

surplus, $443,240; inc., $71,348. Experi. 
ence: 

Net Prem. Losses Pq 

Hospital surgical ..$1,887,807 $1,163,433 

Amer. Guar. & Liab.—Assets, $5,066. 

053; ine., $441,353; unearned prem., $j. 








232,029; loss res., $214,140; liab. res., $264. 
860; comp res., $407,538; capital, $1,259. 
000; surplus, $1,597,874; ine., $12,116. Ex. 
perience: 
NO Pe eee $ 740 «$ 89 
OS a ere ae 372 oo 
Auto liability ...... 187,502 76,433 
Other liability ..... 96,071 17,652 
Workmen's comp. 456,182 296,106 
ere 276,627 32,535 
| OSS ae 20,654 6,699 
Burglary and theft. 69,426 13,080 
Boiler and machinery 244,927 83,260 
Auto prop. damage. 70,744 44,440 
Auto collision ...... 484 120 
Other P.D. and coll. 8,204 663 
ere $1,432,933 $ 571,077 
Anchor Cas.—Assets, $5,154,952; ine, 
$798,185; unearned prem., $3,165,339: loss 
res., $455,344; liab. res., $851,914; comp, 
res., $978,746; capital, $500,000; surplus, 
$4,654,952; ine., $798,186. Experience: 
eer cro . 3 5,101 
ee 2,087 
Ground. @. Te... x ‘ 37,251 
H. & A.—Misc...... 3, ; 
Auto liability ...... 818,660 192,519 
Other liability ..... 191,302 30,796 
Workmen's comp.... 1,145,863 449.541 
LES rer eee 34,199 71 
IES at al a! dwikids, atid~ 10,179 g 
Ie ee 26,097 10,535 
Burglary and theft. 34,132 10,584 
Burg. bonds ....... 8,973 162 
Auto fire, theft, ete. 276,290 125,413 
Auto prop. damage. 415,843 174,485 
Auto collision ...... 442,189 294,637 
Other P. D. and coll. 30,730 3,409 
Auto medical ...... 46,312 7,402 
TOE, aeicnésau $3,552,165 $1,344,003 


Auto-Owners—Assets, $7,860,509; ine, 





$1,159,232; unearned prem., $3, 275,944: 
loss res., $918,901; liab. res., $1,211,802: 
comp. res., $544,613; surplus, $1,423,112: 
inc., 64,288. Experience: 

Auto liability ......$1,586,898 $ 460,276 
Other liability 107,745 10,430 
Workmen's comp.... 668,3: 198,344 
Passenger accident 352,377 55,555 
Glass . gt ee 38,754 17,494 
Burglary ‘and theft. 80,646 18,970 
ee ee 11,188 1,163 
Auto prop. damage. 1,223,637 468,679 
Auto collision ...... 1,559,723 885,682 
Other P. D. and coll. 39,201 4,930 
eG? GMEO . is cccccs 583,157 248,943 
Road service ....... 112,196 67,791 

TE tanga sadeke< 


Canadian Indemnity— Assets, $1,321,979; 


inc., $148,005; unearned prem., $295,345; 
loss res., $55,051; liab. res., $259,473; 


capital, 
$46,875. 


$300,000; surplus, 
Experience: 


$309,978; ine, 


Auto liability ...... $ 95,003 $ 42,372 
Other liability ..... 100,974 18,316 
Burglary and theft. 38,193 11,367 
Auto prop. damage. 40,423 20,637 
Other P.D. and coll. 7,565 o ine 
ee .$ 282'158 $ 92,692 
Coal Hsecheute Mut.—aAssets, $1,567.- 
838; ine., $142,660; unearned prem., $322,- 
586; loss res., $37,975; liab. res., $152,749; 
comp. res., $452,173; surplus, $422,794: 
inc., $14,324. Experience: 
Auto liability ......$ 266,822 $ 70,692 
Other liability 45,379 11,917 
Workmen's comp 609,212 310,521 
Auto prop. damage 108,056 49,493 
GI eas fv act sues 5,003 1,719 
| ne re eee $1,034,472 $ 444,342 


Coal Operators Cas.—Assets, $4,903,466: 












inc. $724,071; unearned prem., fr: 
liab. res., $37,616; comp. res 2 
capital, $300,000; surplus, $: ‘ine. 
$32,225. Experience: 
SS) nee ee $ $2,417 $ 14,496 
Workmen’s comp. 2,694,310 1,147,558 
Mining machinery 22,890 2,400 
P.D. and coll. ...... 17,408 2,633 
Total $2,817,025 $1,167,087 
Combined Casualty—Assets, $113,959; 
inc., $4277: unearned prem., $64,289; 
loss res., $11,965; surplus, $23,144; ine 
$2,720 Experience 
Accident : .$ 107,207 $ 33,040 
rere 72,564 9,461 
A. & H. be teed bei 1,498 63 
BROmMIGAL ... «0.04600 ated 13,615 1,401 
, ee ...$ 194,886 $ 43,966 
Continental Cas.— Assets, $68,899,959 





Other liability ..... ine., $9,169,985; unearned prem., $13,643,- 
Workmen's comp.... 132: loss res.. $11,798,528: liab. res., $6- 
0 666,966; comp. res., $5,164,888; non-can 
geen tere e A.&H. res., $1,394,103; capital, $5,000,000 
EE: “wawkerseuswaun surplus, $12,715,3: ine., $1,841,914. Ex 
Burglary and theft. perience: 
Auto prop. damage. eee Seer ore $ 7,174,982 $. 2,058,756 
Auto collision ...... OE ae wooo» 12,148,085 3,751,408 
Other P. D. and coll. 535 Group A. & H...... 2,494,934 1,445,822 
Setat scien $3,839,139 $1,508,541 Non-can. H. & H... 557,309 706,566 











March 7, 
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Auto liab' 
Other lial 
Workmen 
Fidelity 
Surety 
Glass 
Burglary 
Boiler an 
Auto pro} 
Auto colli 
Other P.D 
Total 
Conn, I 
inc., $556,: 
loss res., 
comp. res., 
plus, $866, 
Accident 
Auto liabi 
Other liat 
en 
Glass 
Burglary 
Auto pro} 
Auto colli 
Other P. I 
Total 
Contine 
057; ine., § 
520; loss | 
comp. res. 
plus, $191, 
Auto liabi 
Other liat 
Workmen’ 
Glass 
Burglary 
Inland ms 
Auto prop 
Auto colli: 
Other aut 
Fire-wind: 
Total 
Consolid 
$2,669,425; 
$982,300: | 
comp. res 
$57,954 E 
Liability 
Workmen’ 
P.D. and 
Total] 
Eagle | 
ine., $1,031 


$1,000,000 


ence 











ses Pd, 


comp. 
irplus, 


ice: 





10,535 
10,584 
162 
125,413 
174,485 
294,637 
3,409 
7,402 
344,003 
; inc ° 
75,944; 
11,802 
23,112; 


460,276 
10,430 

198,344 
55 





468,679 
885,682 
4,930 
248,943 
67,791 


21,979; 
95,345; 
59,473; 


3; ine. 


42,372 
18,316 
11,367 


20,637 





899,950 
13,643,- 
2s., $6,- 
on-can. 
000,000 
4. Ex- 


058,756 
751,458 
445,822 
06,566 
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Net Prem. Losses Pd. Net Prem. Losses Pd. $773,053; capital, $1,000,000; surplus, Net Prems. Losses Pd 
auto liability ..... 6,014,621 BSS Sey Accthemt .. 266. cceee $ 162,931 $ 55,207 $1,000,000. Experience: Workmen's comp 867,765 253,978 
other liability .... 2,974,102 CEE See TOG ccc acesedcdcs 44,445 13,078 Net Prems. Losses Pd. Surety rr 6 
Workmen’s comp... 5,960,812 2,667,280 Group A. & H....... 21,234 5,657 Accident ........... x 141 Statutory auto liab 1,5 
Widelity 2... cnccess 961,240 102,644 Auto liability ...... 1,901,508 SOT,419 TEGRIGM o.02 ot scenes 1,346 Auto prop. damags 
NY ccleveseeisce 974,278 57,113 Other liability ..... 1,012,410 323,170 Auto liability ...... 194,881 Other P. D. and coll 
ENS cere 413,734 206,678 Workmen’s comp. .. 1,877,187 1,283,450 Other liability 17,214 Other auto base 
Burglary and theft 1,182,602 ee, er ae 244,124 44,642 Workmen’s comp.... 27,364 WEE whtwctviaes 3,7 
joiler and Machy.. 151,861 SE.206 GOrety ....cciiscses 122,105 11,683 Fidelity .......s.. 6,979 Globe Indemnity—Assets, $55,780,079: 
Auto prop. damage 2,205,252 1,440,638 Glass ....6-.505: .. 156,831 66,468 Surety ........... 87,527 ine., $3,967,457; unearned prem., $9,407,- 
Auto collision ..... 18,123 11,211 Burglary and theft. 657,448 238,508 Burglary and theft 479 906; loss res., $18,431,293; liab. res., $7,- 
Other P.D. and coll. 297,207 29,133 soiler and machy... 129,595 56,066 Boiler and mach.... 23,185 458,061: comp. res., $8,096,665; capital, $2,- 
SY ae $42,524,101 $16,842,156 Auto prop. damage. 705,562 451,760 Auto prop. damage. 20,96 12,133 500.000: surplus, $10,000,000. Experience 
Conn. Indemnity — Assets, $4,054,403; Auto collision ...... 21,579 11,623 Other P. D. and coll. 61,658 atc: Accident ... $ 489.664 $ 145.443 
inc., $556,400; unearned prem., $2,162,648; Other P.D. and coll. 93,667 34,049 KOGRE cessécciubes $1,263,127 $ 371,249 frealth ... 124.481 39,902 
loss res., $220,166; liab. res., $980,488; Other auto .......-. Re a SS a as Factory Mutual Liab.—Assets, $17,174,- Group A. & H 202,446 91,020 
comp. res., $148,097; capital, $500,000; sur- Total .....°.....+. $7,150,633 $3,402,788 956: inc., $836,823; unearned prem., $737,- Auto liability 5,911,020 2,588,052 
plus, $866,835; ince., $187,557. Experience: Eduecators—Assets, $1,226,717; ine., 365; loss res., $143,798; liab. res., $1,825,- Other liability 2,845,060 714,732 
BORE a cdcciesedee ) aa ee $160,078; unearned prem., $298,950; loss 886; guar. fund, 250,000; vol. res., Workmen's comp 5,755,946 3,022,669 
Auto liability ...... 960,308 $ 265,693 res., $96,821; res. funeral ben. & old age $2,000,000; surplus, $10,631,170; inc., $899,- Fidelity ..... . 914,299 95,807 
Other liability ..... 271,087 34,164 dis., $204,873; non-can A&H res., $262,- 927. Experience: Surety ‘ 432,338 11,692 
Workmen's comp.... 189,113 104,663 083; surplus, $350,216; ine., $27,470. Ex- Auto liability ...... $1,517,456 $ 316,067 Glass ats 342,489 139,057 
Pn. SSdédes Leiebs:< 43,929 18,129 perience: Other liability ..... 29,717 1,447 Burglary and theft. 1,324,631 405,085 
Burglary and theft. 144,266 Ss. Be .. «ss6e:008 3s $ 807 $ 535 Burglary and theft 49,819 11,384 Boiler and machy 269,438 89,832 
Auto prop. damage 396,708 Seeeen «TRORTER 2. ccdcscesen 3,759 5,232 Auto prop. damage. 518,719 174,408 Auto prop. damage 1,965,980 1,289,746 
Auto collision ...... 492 565 Group A. & H....... 215,918 81,306 Auto collision 308,156 99,810 Auto collisior 63,191 30,836 
Other P. D. and coll. 22,807 3,473 Non-eanc. H. & A... 569,924 364,983 WOE ob ca cwiwawas $2,423,867 $ 603,116 Other P.D. and coll 297,951 704 
a. ere $2,029,464 $ 704,491 WOME siacetes snus $ 800,408 $ 452,056 Farmers Auto Asan., Il. — Assets, Total $20,938,940 $8,737,583 
Continental Fire & Cas.—Assets, $792,- Equity Mutual—Assets, $959,943; inc., $1,332,102; inc., $166,578; unearned prem., Grange Mut. Cas. Assets, $790,222 
057; inc., $442,057; unearned prem., $116,- $40,679; unearned prem., $285,224; loss $248,697; loss res., $118,010; liab. res., ine., $160,285; unearned prem., $132,982; 
520; loss res., $72,933; liab. res., $15,470; res., $33,561; liab. res., $114,099; comp. 25, surplus, $464,717; ine., $39,656. liab. res., $90,503; surplus, $472,516; in 
comp. res., $49,161; capital, $250,000; sur- res., $170,883; surplus, $300,091; ine., Experience: $133,507. Experience 
plus, $191,411; dec., $25,357. Experience: $7,688. Experience: Auto liability .. ..$ 251,947 $ 55,661 Accident $ 8,042 $ 
Auto liability ...... $ 78,303 $ 62,395 Auto liability ...... x x 78,557 Other liability >a 4,757 878 Hospital and med 547 
Other liability ..... 15,256 256 Other liability 10,373 Auto prop. damage. 92,192 38,418 Auto liability 144,098 
Workmen’s comp.... 303,563 147,463 Workmen's comp.... 118,839 Auto collision ... 347,793 267,193 Other liability 4,134 
DE 2 sees eae ae ss 484 ee a 1,374 Auto ° 76,928 55,474 Hospitalization 49,169 
Burglary and theft. 2,390 170 Glass pay wien en wee 1,135 Cargo iWeheos - 9,687 567 Auto prop. damage 86,164 
Inland marine .... 1,624 2,135 Burglary and theft 430 UGS * cle wkecshos -$ 783,305 $ 418,193 Auto collision 131,687 102 
Auto prop damage 36,576 Auto prop. damage. 55,584 Freeport Motor Cas.—Assets, $2,501,279: Other P. D 1,087 
Auto collision ...... 54,600 Auto collision ..... 35,166 ine., $296,139; unearned prem., $505,428; Other auto 45,299 
eer BUGS ow ccscevs 29,2 Other P. D. and coll 11,771 179 joss res., $268,847: liab. res., $443 043; Livestock 41 39 
Fire-windstorm .... 13,327 Total iawn oceeeH 689,824 $§$ 301,637 capital, $200,000: surplus, $720,733: ine., Total $ 470,568 $ 262,227 
Total ......+.0-- $ 534,884 § Erie Ins. Ex.—Assets, $914,364; inc., $107,801. Experience Great Central Mut.—Assets, $410,646 
Consolidated Taxpayers Mut.—Assets, $115,772; unearned prem., $299,421: loss Auto liability ‘ $ 430,709 $ 89,807 ine., $155,120; unearned prem., $115,057 
$2,669,425; ine., $319,996; unearned prem.,_res., 18,730; liab. res., $122,203; surplus, Other liability . 14,009 655 loss res., $62,246; guar. capital, $25,000; 
$982,309; loss res., $69; liab. res., $756,949: $303,221: inec., $11,764. Experience Auto prop. damage 214,694 83,948 surplus, $165,604 ine., $52,101 Experl- 
comp. res., $23,991; surplus, $839,882; ine., Accident ‘ $ 369 $ 24 Auto collision . 233,662 110.808 ence 
7,954. Experience: Auto liability 87,506 Other P. D. and coll 1,126 39 Burglary and theft.$ 808,395 $ 220,756 
Liability ......$1,138,424 $ 316,961 Other liability Other auto se 167,457 49,733 Total $ 808,395 $ 220,756 
Workmen's comp. . 87,725 4,168 Fire and ex cov re bia $1,061,659 $ 334,992 Hartford Acci. & Ind.—Assets, $131,- 
P.D. and coll . 4,331 217 Auto prop. damage General Transportation—Assets, $6,061,- 091,709; ine., $11,388,959; unearned pren 
Total -+++++-$1,230,480 $ 321,346 Auto collision ...... 768; ine., $691,657; unearned prem., $636,- $24,508,454; loss res., $6,163,458; Mab. res 
Eagle Indemnity Assets, $14,874,296: Other P. D. and coll. 000; loss res., $1,083,907; liab. res., $1,508,- $20,188,921; comp. res., $21,713,764; capi- 
inc., $1,030,219; unearned prem., $3,711,- Other auto ......... 103,414 452: comp. res., $734,680; capital, $800,000; tal, $5,000,000; surplus, $48,328,790; in« 
982 oss res., $5,601,265; liab. res., $2,- Total ° seeeeees$ 737,261 $ surplus, $790,945; ine., $42,433 Experi- $4,983,985. Experience 
761,358 comp. res., $1,945,373; capital, Excess—aAssets, $5,783,458: inc., $384,- ence: Accident $1,229,024 $ 307,714 
$1,000,000 surplus, $1,500,000, Experi- 889; unearned prem., $572,517; loss res., Auto liability . $ 687,472 $ 187,049 Health 94,958 43,987 


ence $362,006; liab. res., $1,289,020; comp. res., Other liability 119,670 20,809 Group A. & H 250,381 129,512 















THE -aa-VWie) WHY | INSURANCE 


THE WESTERN SURETY COMPANY IS REP- 
RESENTED IN THE BEST AGENCIES EVERYWHERE 

















- THE SAME REASON WHY 


You SHOULD ALSO REPRESENT US 


WESTERN SURETY COMPANY 


Western Surety Bldg. 21 W. 10th Street 175 W. Jackson Blvd. 
Sioux Falls, S. Dakota Kansas City 6, Mo. Chicago 4, Illinois 


"One of America's Oldest Surety Companies" 


Agents are invited to write for samples of the order blanks developed as part of our program of success through helping agents 
to succeed. 




















36 CASUALTY 
Net Prems. Losses Pd. 
Auto liability ...... 12,900,576 4,966,154 
Other liability ..... 7,080,918 1,777,889 
Workmen's comp... .18,986,453 10,608,985 
ee 4,086,607 290,726 
PE «cccaccuusboes 2,211,784 95,624 
ee 613,844 248,287 
Burglary and theft. 2,938,699 864,902 
Boiler and machy.... eae 
Auto prop. damage. 4,575,971 2,697,763 
Auto collision ...... 361,464 164,137 
Other P. D. and coll. 896,409 174,018 
BAVGGEGGK 2 occ cccces 35,728 10,374 
| ER Sar $56,262,817 $22,188,824 


Hudson Mohawk Mut. Cas.—dAssets, 
$814,071; inec., $67,864; unearned prem., 
$116,729; liab. res., $4,976; comp. res., 
$251,511; surplus, $294,286; ine., $6,845. 
Experience: 





DIE 6 0.0 stand $ OS) =e 
Workmen's comp.... 413,537 $ 287,907 
Other P. D. and coll. | samen 
INE =e évng: om oes eS 415,970 $ 387,907 
Indiana—Assets, $2,/'20,350; ine., $254,- 


204; unearned prem., $1,001,657; loss res., 
$270,037: liab. res., $394,300; capital, 
$250,000; surplus, $391,006; inc., $59,471. 
Experience: 


a) a Sa $ 239,904 $ 127,320 
Tornado & extd. cov. 161,001 58,429 
Inland marine ..... 22,452 14,422 
Auto liability ...... 419,705 151,599 
Other liability ..... 17,161 2,796 
PE Ken's s 6 wacesur nee >. Wades 
Yo gaan optics Se a 20,789 8,725 
Burglary and theft. 25,948 8,113 
Auto prop. damage. 342,140 145,681 
Auto collision ...... 376,263 296, 017 
Other P.D. and coll. 3,138 5 
SS! a 165,548 92,512 

WOE 000 deiedaes $1,697,947 $ 905,621 


Igwa Mutual Liability—aAssets, $5,198,- 


WANT ADS 


WANTED 


EXPERIENCED FIELD MAN 
for Chicago, Cook and ad- 
joining counties. Chicago of- 
fice in good agency plant to 
work with. Knowledge of au- 
tomobile insurance neces- 


sary. 














Address F-16 
c/o National Underwriter 
175 W. Jackson Blvd. 
Chicago 4, Ill. 











AUTOMOBILE UNDERWRITER WANTED 


Man with experience in Automobile Liability 
and Physical Damage coverages in our Home 
fice. State age. experience and general 
qualifications. 

AMERICAN INDEMNITY COMPANY 

P. O. Box 1259 — Galveston, Texas 














WANTED — SPECIAL AGENT 
Progressive may ay writing auto and 








general needs special agent 
he Northeastern Ohio. Ev d Y 
oa LL. - anes 


Lad ac 
Viwcne Mtigae sUMUTO. VOT OMp.~ ,oeB DOW Us casas 
advertisement. Give experience in replying. 
All answers confidential. Address F-3, The 
National Underwriter, 175 W. Jackson Blvd., 
Chieago 4, Illinois. 











Fs GROUP SPECIALIST 

We have an unusual opportunity for an experi- 

sone group insurance salesman. Contact Mr. 
er. 





tel Cc Ity Cc. 

Group Division 
910 S. Michigan Avenue 
__Chicago. Mlincis _ 


r z 








M ith 16 ze both C 

an wi ears experience, bot ompany 
and Agency, in Casualty and Inland Marine, 
seeks permanent position as ——_——— Man- 


ager with Com y or Agency. rvising 
Production and Underwriti of aonal lines. 
Age 36. LLB Degree. Address F-1l4, Na- 


tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illincis. 








_ MeNATIONAL UNDERWRITER 








047; ine., $1,033,679; unearned prem., 
$1,541,325; loss res., $316,371; 
$724,166; comp. res., $492,368; 
$1,332,689; inc., $150,231. Experience: 

Net Prems. 


Auto liability ...... $ 879,501 
Other liability ..... 177,049 
Workmen’s comp. .. 1,085,474 
EE Are ee ee 7,752 
Burglary and theft. 22,740 
Medical payments .. 59,275 
Auto prop. damage. 497,800 
Auto collision ...... 500,504 
Other P.D. and coll. 20,824 
Other auto ......es. 370,886 

NN i ra. 6edcsie ee $3,621,805 


Inter-State Bus. Men’s Acci. 
$682,267; inc., $24,328; unearned 
$119,819; loss res., $57,937; surplus, $470,- 
280; inec., $48,779. Experience: 


pe $ 249,974 
ON errr 300,452 
Group A. & H...«i-. 3,016 

er or re $ 553,442 


Jamestown Mutual—Assets, $3,283,460; 
ine., $78,943; unearned prem., 
loss res., $52,495; liab. res., 
comp. res., $930,850; surplus, 


dec., $230,144. Experience: 


BOORRARE: 6.0620 ccssee 3 497 
Auto liability ...... 900,439 
Other liability ..... 122,485 
Workmen’s comp. .. 1,370,596 
Re. ‘nb caie es sue ek ues 2,908 
Auto prop. damage. 302,130 
Auto collision ...... 16,848 
Other P.D. and coll. 7,782 

So) eee eae $2,723,685 


Kentucky Central L. & A.—dAssets, $5,- 
302,232; ine., $1,026,593; unearned prem., 
$89,074; loss res., $42,310; non-can. A.&H. 
res., $50,000; capital, $500,000; 
$885,633; inc., $246,846. Experience 


Accident & Health. . $2,674,050 


Keystone Auto. Club Cas.— 
$5,554,768; inc., $472,845; unearned prem., 


$817,233; loss res., $352,610; 


$1,189,973; capital, $600,000; 


$300,000. Experience: 


pe ee er ae $ 15,849 
Auto liability ...... 889,384 
Other liability ..... 3,295 
Burglary and theft. 2,300 
Auto prop. damage. 379,070 
Auto collision ...... 354,023 
Other P. D. and coll. 671 

WHERE ciaveccesvec $1,644,595 


Ky. Farm Bureau Mut.—Assets, 
355: ine., $62,798; unearned prem., 
659; surplus, $76,018; ine., $13,55 


ence: 
Auto liability ...... $ 80,937 
Auto prop. damage. 41,927 
Auto collision ...... 45,986 
EEE (ox 6.0:6)e 0 bah 20,140 
oo i ere 1,919 
Weta 2 2t.. ieee $ 190,909 
Lackawanna Cas, — Assets, 
ine., $57,428; unearned prem., 


omp. res., $409,893; capital, 
surplus, $55,935; ine., $13,893. 


ence: 
Workmen’s Comp. ..$ 221,216 
Michigan Surety — Assets, 


inec., $53,501; unearned prem., 8 
loss res., $17,030; capital, $450,000; 
plus, $529,420; ine., $88,501. Experience: 


RENEE 5 ccvveccees $ 7,393 
 °—EF eee 63,485 
ee on 81,209 

WOE scadeset eens $ 152,088 

North American L. & C,.—Assets, 
531,307; ine., $916,603; unearned 
$294,517; loss res., $120,875; 


4.&H. res., $2,290: capital, $250,000; s 
plus, $257,118; ine., $44,955. Experience: 


pe Ee RRS een $1,314,808 
Groep A. & Ba... 299,075 
Non-can. H. & A.... 2,785 

USS Jam din cde ¢ «Mis $1,616,668 


Michigan Mut. Liab.—Assets, 
100; ine., $1,156,882; unearned prem., .- 


561,662; loss res., $9,335, 449; 


51,656, 20] COmp. res.. $6,945. Dae. eurpine, 
$3, sul, 385; inc., $400, 186. Experience: 


Group A. & H . be es $ 76,342 
Auto liability ...... 1,370,784 
Other liability ..... 235,303 
Workmen's comp. .. 4,884,370 
SRSA Serer 7,988 
Burglary and theft. 11,422 
Auto prop. damage. 666,237 
Auto collision ...... 858,658 
Other P.D. and coll. 42,281 
Other auto De 


ee 


Merchants Indemnity—Assets, 
870; ine., $438,723; unearned prem., $350,- 
211; loss res., $7,241; liab. res., 


comp. res., $35,588; capital, 


surplus, $3,119,457; inc., $395,631. 


ence: 

et. “J b.oda va's'e 6 BS 7,315 
Auto liability ...... 412,256 
Other liability ..... 70,929 
Workmen’s comp.... 31,035 
DE” Swoeaeeteas 1,996 
OE on cracnaneenus 37,958 
Gee pee en tanees 16,013 


March 7, 1946 








Net Prems. Losses Pd. 
Burglary and theft. 
Auto prop. damage. 
Other P. D. and coll. 





unearned prem., 
; liab. res., $574,775; 
surplus, $5,723,053; i , $667,648. Experi- 


Workmen’s comp.... 
Auto prop. damage 





Oregon Automobile—Assets, 
unearned prem., 


Comprehensive 





unearned prem., 


Workmen's comp. 


Pennsylvania Casualty—Assets, $4,880,- 


6 


Workmen’s comp. 














Reliable Life—dAssets, 
unearned -“—- 


Indemnity—Assets, 





wWUrkmen & oump, €s 


~ 


Boller and nmachy. 


_ 





Seaboard Mut. 
; unearned prem., 





Workmen’s comp.... 


Net Prems. Losses Pg, 
Other P. D. and coll. 103 —13 
0. eer $ 178,050 $ 37,747 
Sun Indemnity—Assets, $9,458,795; ine., 
$1,102,834; umearned prem., $2,003 071: 
loss res., $307,982; liab. res., $1,786,647; 
comp. res., $1,611,329; capital, $1,000, 000: 
surplus, $2,794,034; ine., $329,162. Experi. 
ence: 


BOMIEOGR oc vccwsecse $ 121,161 $ 40,80) 
err 77,706 28,263 
Group A. & H....... —47,283 363 
Auto liability ...... 1,266,308 424,126 
Other liability ..... 631,357 174,452 
Workmen’s comp.... 1,053,598 382,519 
ok a Oe 54,826 1,170 
Ee Pee re 44,604 —9,007 
SE on bese ens ws viv< 118,955 52,894 
Burglary and theft. 263,948 106,543 
Auto prop. damage. 558,819 326,210 
Auto collision ...... 11,525 3,524 
Other P. D. and coll. 29,041 9,947 

EN cet siaeeeta ee $4,184,567 $1,541,804 


Tennessee Odin— Assets, $1,168,784; 
inc., $121,233; unearned prem., $328,183; 
loss res., $417,096; liab. res., $287,985: 
comp. res., $58,893; capital, $250,000; sur- 
plus, $130,811; ine., $6,466. Experience: 


pe eee $ 10,036 $ 2,191 
Auto liability ...... 261,383 55,848 
Other liability ..... 8,659 2,867 
Workmen’s comp. .. 78,233 25,458 
oe OR ne Te Sarg : 38,424 13,877 
Auto prop. damage 110,205 64,503 
Auto collision ...... 69,440 39,753 
Other P.D. and coll. 1,045 1,023 
Other auto ....ccevs 76,264 27,755 

ME: co nose odo eae $ 653,697 $ 233,279 


Texas Lloyds — Assets, $135,387; ine. 
$4,548; unearned prem., $38,594; loss res, 
$9,365; liab. res., $4,086; capital, $80,550: 
surplus, $3,176; dec., $253. Experience: 


Auto liability ...... $ 3.606 8 8=8xedee 
Other liability ..... i —— 
Auto prop. damage. 1,332 $ 75 
Auto collision ... 26,763 2,927 
Other P.D. and coll. 186 8= to 
Gina? GUO oi neces 25,081 2,122 

ars ssh deena $ 57,420 $ 5,124 


Traders & General—dAssets, $3,333,831; 
inc., $315,325; unearned prem., $802. 121; 
loss res., $118,555; liab. res., $371,057: 
comp. res., $742,174; capital, $500,000; 
surplus, $502,287; inc., $130,175. Experi- 
ence: 


Auto fire and theft.$ 60,035 $ 11,536 


Auto tornado ...... 1,561 302 
Auto liability ...... 307,031 63,180 
Other liability ..... 127,205 13,160 
Workmen's comp. .. 1,529,881 745,313 
WOES os cc see sends 1335 «sa 
a 1,237 er 
NIE a «ae. b: ooo gah 16,747 8,096 
Burglary and theft. 5,442 1,297 
BUEN CACS bickaeces 73,560 40,591 
Auto prop. damage. 129,356 68,045 
Auto collision ...... 247,432 151,549 
Other P.D. and coll. 42,666 4,498 
Inland marine ..... 14,154 1,193 

OEE a da~ Sos garcwe 2,557,412 $1,108,760 


Transit Cas. of Mo.—Assets, $2,681,795; 
loss res., $386,189; liab. res., $1,733,308; 
comp. res., $93,629; capital, $250,000; sur- 


plus, $75,359. Experience: 
Auto liability ...... $ 691,547 $ 70,383 
Other liability ..... 1,633,318 224,693 
Workmen's comp.... 185,104 19,954 
DOU se kc bcc a tea S30 #3 #§#4}4«.setee 
Auto prop. damage. 122,038 16,757 
Other P. D. and coll. 288,233 52,460 
ccc came an $2,921,139 $ 384, 247 


Trinity Universal—dAssets, $11,121,345; 
ine., $1,150,554; age tag prem., $4,076,- 
929: loss res., $2,604,536; liab. res., $1,539,- 
873; comp. res., $201, 327: capital, $1,000,- 
000; surplus, $2,124,877; inc., $362,788. Ex- 


perience: 
Sp ar rrr oe $ 894,338 $ 398,846 
Windstorm ......... 21,719 29,138 
Ext. cov. & other.... 389,297 213,253 
Inland marine...... 161,394 42,084 
Auto liability ...... 1,162,747 348,935 
Other liability ..... 244,418 33,132 
Workmen's comp.... 440,255 231,555 
ridelity Lo ee ee «5.815 ez 
Surety ..s.cs eva das aol 128,458 13,562 
OO Bere eer Se 207,179 88,562 
Burglary and theft. 99,161 30,225 
Auto fire & theft.... 175,034 53,744 
Auto comprehensive 433,005 240,908 
Auto prop. damage. 583,602 315,261 
Auto collision ...... 1,130,976 754,407 
Other P. D. and coll. 25,038 2,343 
Other amt | o. kc ia 119,325 24,513 
_ ee Aree $6,204,027 $2,821,767 


Union Mutual Life—Assets, $37,391,407; 
ine., $3,427,274; unearned prem., $139,683; 
loss res., $135,225; non-can. A&H res. 
$4,684; surplus, $1,403,748; inc., $129,606. 
Experience: 





BES Se vesiva whe $ 703,679 $ 296,730 
Group A. @ H....... 186,303 143,418 
Non-cane. H. & A.... 54,366 2,812 

RR) ES $ 944,348 $ 442,962 


United Mutual—Assets, $264,489; inc, 
$35,388: unearned prem., $147,574; loss 
res., $33,912; liab. res., $27,290; surplus, 
$40,030; inc., $24,770. Experience: 
Auto liability ...... $ 115,986 $ 26,536 
Fire & wind........ 39,537 10,175 





March 


\| 


Auto pro) 
Auto coll 
Other aut 
Auto cart 
Total 
Wester 
519; inc., 
048,749; | 
$2,247,050, 
$1,000,000; 
294. Exp 
Accident 
Health 
Auto liab 
Other lial 
Workmen 
Fidelity 
Surety 
Glass .. 
Buregle ury 
Auto pro] 
Auto colli 
Other P. | 
Other aut 
Total 
Wolveri 
003; ine., 
505; loss 
surplus, $ 
Fire, thef 
Auto liab 
Medical 
Auto pro) 
Auto colli 
Auto road 
Total 
Zurich ¢ 
105,801; il 
$8,252,225 
$8,839,225, 
$600,000: 
354. Expe 
Accident 
Health 
Group A. 
Auto liab 
Other lial 
Workmen 
Glass 
Burglary 
Auto pro} 
Auto colli 
Other P.I 
Total 





Purdue 
Enrollr 


Purdue 
rollments 
classes in 
exceeded 
class has 
for over 
the June 
has a wa 

The fir 
bers, the 
started t 
while nea 
for place: 
4. The 
for each 
being rec 
in Octob 
40% fille: 

The U: 
geles, OF 
lines of t 
sion divi: 
atwo we 
and heal 
course n 
Oakes as 
arrange 
students 


W. P. 1 
New EK 


W. P. 
first pres 
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ville. 

The 
surance, 
and certa 
licensed 

Mr. T; 
the army 
tenant-co 
ment div 
Ice comn 
ministrat 
industria! 








rplus, 


26,536 
10,175 
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= 


Prems. Losses 


Auto prop. damage. 76,852 30,853 
Auto collision ..... 79,103 49,389 
Other auto ......... 59,972 20,027 
Auto cargo & tow’g 11,536 678 
MMOL sccnutous de $ 382,986 $ 137,658 





Western Cas. & Sur.—aAssets, $8,271,- 


519; ine., $983,750; unearned prem., $2,- 
048.749; loss res., $532,728; liab. res., 
$2,247,050; comp. res., $713,686; capital, 


$1,000,000; surplus, $1,205,856; ine., $196,- 
294. Experience: 


Accident .........-- $ 14,750 $ 1,363 
MORIth .occccvscces 2,326 2,313 
Auto liability ..@... 1,366,341 361,643 
Other liability ..... 701,873 186,304 
Workmen’s comp.... 521,812 444,172 
MUMONCY sccccosvcce 85,835 5,621 
MS éicecanevaaes 216,120 —1,704 
EAP errr e 147,634 43,912 
Burglary and theft. 176,055 48,164 
Auto prop. damage. 630,846 326,650 
Auto collision ...... —83 1,063 
Other P. D. and coll. 85,318 11,449 
Other auto ......... oe. wewsee 

DOOR os Saweweous $3,948,849 $1,430,955 


Wolverine Mut. Motor—Assets, $174,- 


003; ine., $12,473; unearned prem., $57,- 
505; loss res., $16,577; liab. res., $23,809; 
surplus, $70,376; dec., $2,815. Experience: 
Fire, theft, comp... .$ 4,558 $ 765 
Auto liability ...... 32,909 7,520 
ee 4,529 912 
Auto prop. damage. 22,767 6,494 
Auto collision ...... 2,737 367 
Auto road service... 497 222 

EL ‘west Sone woe $ 67,997 $ 16,280 


Zurich Gen, Acci. & Liab.—Assets, $52,- 
105,801; inc., $3,412,814; unearned prem., 
$8,252,225; loss res., $2,249,755; liab. res., 
$8,839,225; comp. res., $10,045,036; capital, 
$600,000; surplus, $13,534,906; inc., $131,- 
354. Experience: 





OE EEE eee $ 48,237 $ 7,511 
Perr Ty oe 10,209 3,526 
Group A. & H...... 3,692,034 2,361,347 
Auto liability ...... 4,038,121 2,051,423 
Other liability ..... 4,047,204 1,063,660 
Workmen’s comp. .. 7,425,690 4,319,631 
PE: +6sdebsceee ene 225,345 90,700 


Burglary and theft. 
Auto prop. damage. 1,400,050 1,018,032 


Auto collision ...... 251,421 172,753 
Other P.D. and coll. 319,329 43,792 
OE sivdsacases $22,200,921 $11,373,904 








ACCIDENT 


Purdue Accident-Health 
Enrollments Exceed Limit 


Purdue University announces that en- 
rollments for the accident and health 
classes in March and June have greatly 
exceeded expectations. The March 
class has been full with a waiting list 
for over a month, and before March 1 
the June class reached the limit and now 
has a waiting list. 

The first two-week class had 22 mem- 
bers, the next 32, and the one that 
started the day before New Year 52, 
while nearly 100 applications were made 
for places in the class that began March 
4. The university fixes a limit of 50 
tor each class. Enrollments are now 
being received for the classes that start 
in October and December, which are 
40% filled at the present time. 

The University of California, Los An- 
geles, opened a_ school following the 
lines of the Purdue course in the exten- 
sion division Feb. 21. It also will offer 
a two weeks’ campus course on accident 
and health modeled after the Purdue 
cOurse next summer, with Mansur B. 
Oakes as conductor, if it is possible to 
arrange for housing facilities for the 
Students on the campus. 


W. P. Tate to Head 
New Kentucky Company 


W. P. _Tate has been named as the 
first president of the newly formed In- 
dependence Life & Accident of Louis- 
ville. 

The new company will write life in- 
surance, both ordinary and industrial, 
and certain limited accident lines. It is 
licensed in Kentucky and Indiana. 

Mr. Tate was recently released from 
the army air corps with the rank of lieu- 
tenant-colonel. He was chief of procure- 
ment division of the air technical serv- 
ice command, in charge of contract ad- 
ministration, reorganization, government 
industrial property accountability. He 
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formerly was with Kentucky Central 
Life & Accident and Independence after 
serving as actuary of the Kentucky in- 
surance department for 10 years. 

Other officials of the new company 
include R. C. Day, vice-president, and H. 
W. Stodghill, secretary-treasurer, re- 
cently released as a technical sergeant 
by the army. 


N. J. Blue Cross Lists 
New Payment Schedules 


Hospital Service Plan of New Jersey, 
the Blue Cross, has increased payment 
for hospital care on admissions after 
March 1. 

The new schedule of maximum plan 
payments for eligible hospitalization are 
as follows: 


Maximum Maximum 
Days payment Days payment 
in Hosp. per stay 7 et per way 

ee a: errs $ 91 

Eee > - 2 eeakdeee 97 

B? én aanen ake ae BG acusanes 103 

D é0se0s eeew 3 SS. ésceones 109 

DP cesie<e esas | eee 115 
Cee 51 ) eee 12 

I tit ocak ote aaa 58 e. 4évanwan 127 

- traces awew 65 BD .wdecdves 133 

Dy eas cme eens 72 eee 139 
De savevaneee 79 errs 145 

BE ‘csccowsewe 85 


Per diem rates for eligible hospitaliza- 
tion after 21 days is $3.63. 

In making the change the board an- 
nounced that in no case shall total] plan 
payment exceed established charges of 
the hospital which are paid by the gen- 
eral public for like hospital accommoda- 
tion and services, nor shall the increases 
supersede benefits of $1 per day avail- 
able hospital admissions occurring on or 
after Jan. 1 hospitalization of new born 
children. 


Promote Great Eastern No. 3 
to Take Over Nos. 1 and 2 


Great Eastern Mutual Life, a legal re- 
serve company, is being organized at 
Denver to take over the business of an 
assessment life company of the same 
name and the accident and health busi- 
ness of another company called Great 
Eastern Mutual. V. L. Tickner is sec- 
retary and actuary of the organization 
and D. E. Bone is vice-president and 
agency superintendent. 

The plan calls for selling 100,000 
shares of $1 par value stock for $2 a 
share. 

The proceeds from sale of stock are 
being placed in escrow and if $200,000 
is not paid in by December 1 the money 
will be returned to subscribers with in- 
terest. 

So far there has been paid in $29,500. 


Loyalty Group A. & H. 
Leaders at Chicago Parley 


More than 100 top A. & H. producers 
of Commercial Casualty and Metropol- 
itan Casualty were guests of the man- 
agement at a three day sales gathering 
at the Drake hotel, Chicago—the first 
such get-together since 1941. Executive 
Vice-president W. B. Rearden was on 
hand from the head office, along with 
Paul Garey, head of the A. & H. depart- 
ment. Lester Burdick of Boston, exclu- 
sively an A. & H. producer and ex- 
clusively a Metropolitan - Commercial 
agent, was chairman. Irving G. Wess- 
man, secretary in charge of A. & H. at 
Chicago, was a prominent factor in the 
meetings. Much emphasis was placed 
on professional group cover in which 
these companies have been pioneers and 
which they have developed on a large 
scale. There were theater parties two 
nights and a banquet the third. 


Association Group oup Bill Opposed 


BOSTON—Commissioner Harrington 
strongly opposed a bill in the Massa- 
chusetts legislature proposed by the As- 
sociated Industries of Massachusetts 
which would permit the writing of 
group insurance on members of indus- 
trial associations and on employes of 
members. Counsel for the Associated 
Industries said the measure would per- 





Condensed Financtal Hlatement 


December 31, 1945 


In Accordance with Requirements of the 
National Association of Insurance Commissioners 


hassel 


Cash in Banks and on Hand $ 1,115,560.59 





United States Government Bonds 8,709,796.00 
State, County and Municipal Bonds 46,510.00 
Premiums Outstanding— Not Overdue 2,054,849.90 
Other Admitted Assets 37,119.64 

Total Admitted Assets........ : .$11,963,836.13 


tiatilities 


Reserve for Losses and Loss Expense $ 5,365,910.70 


Reserve for Unearned Premiums 3,613,933.91 
Reserve for Federal and State Taxes 267,365.00 
Reserve for Dividends to Policyholders 359,954.33 
Other Reserves 570,629.47 





Total Liabilities $10,177,793.41 





Capital Paid-Up $1,000,000.00 

Surplus 786,042.72 

Surplus to Policyholders $ 1,786,042.72 
erm Terre er et ys $11,963,836.13 


AU Fowms of Casually Insurance 
and Bonds 
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mit small employers to buy group cov- 
erage for themselves and employes, as 
is now permitted to trade unions and 
associations of public employes. The 
commissioner called such combinations 
“fictitious groups,’ which emphasize 
term coverage and present difficult un- 
derwriting problems. 


D. C. Plan for Prepaid Care 

WASHINGTON—A prepaid plan for 
surgical and obstetrical cases has been 
recommended by the District of Colum- 
bia Medical Society, which would be ad- 
ministered by Group Hospitalization, 
Inc., subject to approval in final form by 
officers and directors of GHI, provided 
enough physicians here decide to partic- 
ipate in it. 

Subscribers would have to include at 


least 50% of those eligible in any group. 
Tentative monthly dues would be 75 
cents per single person, subscriber- 
spouse, $1.50; subscriber-spouse and de- 


pendent under 18, $1.75. Members seek- 
ing hospital accommodations costing 
more than $8.50 daily would be assessed 
an extra fee 

Services available in any year would 
not exceed $300 for a single person, $400 


for husband and wife, $500 for family. 
For selected surgery jobs subscribers 
would have to wait 10 months before 


being entitled to service. Treatment for 
conditions known to exist at time of ap- 
plication would be excluded. Subscrib- 
ers would be allowed choice doctors 
among those participating. 


of 


New Slogan in Ohio 

The Ohio Association of Accident & 
Health Underwriters, which will hold its 
annual meeting in Cincinnati May 24-2 
has adopted a new slogan for local asso- 
ciations. It is, in effect: Meet once a 
month and have a good speaker. Every 
local association also is urged to name 
a membership committee. The Ohio 
association pledged its support to the 
campaign of the National association to 
increase its membership to 5,000 by the 
end of the year. 


Kranz Peoria Head of Federal 


C. K. Krantz has been named man- 
ager at Peoria for Federal Life, taking 
the place left vacant by the death of 
George E. Meier. New offices have 
been established at 505 Central Na- 
tional Bank building. Assistant Super- 
intendent of Agents Emery Huff is in- 
Peoria for a time helping Mr. Kranz 
get under way. Mrs. Meier, who looked 
after her husband’ s business during his 


illness, is joining the agency as a 
producer. 
Mr. Kranz was special agent for the 
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Massachusetts Protective companies. 
He has also had connection with Com- 
bined Mutual Casualty and Jefferson 
National Life. He was at Danville, IIl., 
before going to Peoria. 


New Yorkers Want Medical Care 


The New York state commission on 
medical care which recently recom- 
mended that no action be taken on state 
health insurance plans pending further 
study, has released a report showing 
that 86% of New York state residents 
favor medical care insurance. The sur- 
vey, which covered 2,500 adults, showed 
79% of them or a member of their 
families had to see a doctor during 1945 
while 25% needed hospital care. Nearly 
52% favored a plan under which pay- 
ments would depend on a family’ s in- 
come and preferred a government plan 


with all contributing. 


North American Eastern Rally 


The easern conference of North Amer- 


ican Accident will hold its meeting 
May 9-12 at Pocono Manor Inn which 
has been the scene of several previous 


meetings of that organization. 


Miss Lindstrom, Miss Larson Retire 


Miss Elizabeth Lindstrom, since 1918 
manager of the women’s department of 
North American Accident and before 
that in the home office a de- 
partment, has retired, as has Miss Jessie 
Larson, assistant agency director of the 
western division, who has been with the 


company for 43 years. Miss Alice Ei- 
berg, who until Jan. 1 was a lieutenant 
in the Wacs, has become agency secre- 
tary for the western territory. 
Lentz Peoria Speaker 

Jake Lentz, voted the “man of the 
year” by the Junior Chamber of Com- 
merce there, addressed the Peoria (IIl.) 
Accident & Health Association on 
“What Insurance Agents Can Do to As- 


sist the Ex-Serviceman.”’ 

The nominating committee brought in 
a slate of officers to be voted on at the 
April meeting. 

William H. Eyre, Illinois Mutual 
Casualty, president of the Peoria asso- 
ciation, is taking the March accident and 
health course at Purdue University. 


Cornett Addresses Joint Meeting 
W. B. 
Protective 
National 


vice-president Loyal 
president of the 
of Accident & 
Health Underwriters and chairman of 
its committee on law and legislation, 
will address the Boston Life & Accident 
Claim Association March 8. It will be 
a joint meeting with the Boston Acci- 
dent & Health Association. 


COMPENSATION 


Tenn. Labor Commissioner 
Calls for Law Changes 


NASHVILLE—Citing the fact that 
Tennessee is one of only three states of 
the 48 that does not have a commission 
to administer its workmen’s compensa- 


Cornett, 
Life, past 
Association 





tion law, Labor Commissioner Jacobs 
has renewed his demand for major 
changes in the Tennessee law. These 


include removal of handling claims from 
the state courts to a workmen’s com- 
pensation commission and an increased 
allotment of funds for operation. 


Division Can’t Foliow Through 


He stated that of the $350,000 paid in 
annually under provisions of the present 
law, only $10,500 is being allocated to 
the operation of this section of the state 
department of labor. With only five per- 
sons employed in the division, including 
a superintendent and three clerks, Com- 
missioner Jacobs insisted it was impos- 
sible for the division to follow through 
and see that all claims were settled in 
accordance with the law. This is the 


second public protest he has made in 
recent months. 


Va. Rate Revision Approved 


Application. of workmen’s compensa- 
tion carriers for revision of rates in Vir- 


ginia was given approval by the state 
corporation commission this week fol- 
lowing a hearing on the petition. Pro- 


posed chalets in rates involved de- 


creases in the majority of cases. 
Hospital Cover for Dogs, 
Cats Proposed in Ohio 

A veterinarian at Cleveland has asked 


the Ohio department if an insurance 
license must be obtained for hospitaliza- 


tion service for dogs and cats. The vet- 
erinarian proposes a 12-month contract 
and lists 18 services which he is pre- 
pared to render. Obstetrical cases are 
included, but where a Caesarian opera- 
tion is necessary an extra fee is to be 
charged. One of the services is listed 
as euthanasia, putting an animal to 
death. 


The department says minimum assets 
of $50,000 are required insurance 
organizations in the state. 


CHANGES 


Howell, Wagner to 
Higher F. & D. Posts 


Howell 
the fidelity 


Dy 





been named 
department and 


G. Robert has 


manager of 


Nathan A. Wagner assistant manager of 
the judicial department of Fidelity & 
Deposit. 

A prominent authority on bankers 
blanket bonds, Mr. Howell has been 
with the F. & D.’s fidelity department 
since 1910; from 1913 ‘to 1922 he was 
assistant to the superintendent of the 
bank bond division and subsequently 
headed that division six years. He has 


served as assistant manager of the fidel- 
ity department since 1930. 

Mr. Wagner has been a member of the 
underw riting staff of the judicial depart- 
ment since 1935. He is a graduate of 
the University of Baltimore law school 
and a member of the Maryland bar. 


Chapman Chief Casualty 
Underwriter in Chicago 


C. Emery Chapman has 
pointed casualty underwriter by 
ican Casualty in 
Chicago, associated 
with A. A. Ko- 
nitzer, resident 
vice-president. 

Mr. Chapman has 
had broad experi- 
ence of over 23 
years in the busi- 
ness. He has been 
for some time the 
supervising casual- 
ty underwriter for 
Maryland Casualty 
in Chicago, han- 
dling all lines of 

coverage. Dur- 
ing the 11% years with that company he 
has served as special agent traveling the 
north central part of Illinois, eastern 
Iowa and northwestern Indiana. 

Previously he was with Moore, Case, 
Lyman & Hubbard and Fred S. James & 
Co. in Chicago. His early training in 
underwriting was with the Chicago 
branch offices of both stock and mutual 
companies. For four years he was 
claims superintendent for Allstate. 

He is a graduate of Crane Technical 
High School, Chicago. 





been ap- 


Amer- 





Cc. E. Chapman 


Young in Kansas City 
for Great American 


H. Arden Young has been named spe- 
cial agent for Great American group in 
Missourj and Kansas with headquarters 


March 7, 


1946 


———= 


in the Waldheim building, K Kansas City, 
Mo. 

A former navy lieutenant, Mr. Young Ff 
was liaison officer between land and seg 
forces at Anzio and also served in the 
Pacific area. 

From 1940 to 1943, he was with Tray. 
elers Indemnity, first as an underwriter 
in Minneapolis and later as Minnesota 
special agent. He is a brother of W. 4 
Young, special agent for Great Amer. 
ican group in Michigan. 

O. F. Dennis, superintendent of the 
claims department of Great American 
Indemnity at Chicago, is back on the 
job after three years in the army signal 
corps, most of it in India and China, 

Duane Clutterhan, bond department 
underwriter in the same office, is back 
after four years of army He 
was last in the Philippines. 


service, 


Golz Associate Casualty 
Manager of Rockwood Co, 


L. A. Golz has been appointed asso- 
ciate manager of the casualty depart- 
ment of the Rockwood Co. agency in 
Chicago. He will assist L. M. Haarvig, 


increased 
which the 


in handling the 
business 


vice-president, 
volume of casualty 


agency is getting. 

Mr. Golz entered the business in 1925 
as compensation and liability under- 
writer for Ocean Accident and Colum- 
bia Casualty, went with Metropolitan 
Casualty and Commercial Casualty in 
1931 as Michigan special agent, and 


in1934 joined Freeport Motor Casualty 


as special agent in the Chicago area. He | 


was appointed branch manager by that 
company at Oak Park, IIL. in 1938, 


Hartford Accident Opens 
Glens Falls Branch 


Accident has opened an of 
Falls, N. Y., where Rob- 
ert L. Eddy, special agent, and Walter 
N. Thomson, claim representative, will 
maintain their headquarters. Mr. Eddy 
has been servicing the territory for 
some time with headquarters in Albany, 
and Mr. Thomson also has been lo 
cated in the Albany service office. Sw 
pervision of the territory will continue 
through Albany and the agents’ service 
department at the home office. 

Ray D. Lawton has been named as 
sistant manager of the Oklahoma serv- 
ice office in Oklahoma City. He was 
special agent in the territory 1922- 1935 
and since then has had broad experience 
in other territories, for some time being 
in charge of the business development 
department in the Kansas City branch. 


Hartford 
fice at Glens 


O'Donnell Returns to 
Accident & Casualty 


Philip E. O'Donnell, Chicago, tt 
cently released by the army, has fe- 
turned to Accident & Casualty as spe 
cial agent for Illinois and southern Wis 
consin after spending two months in the 
New York home office. 

Prior to the war Mr. O’ Donnell had 
acted as an underwriter in the Chicago 
office after spending four years with 
Massachusetts Bonding. 

Mr. O’Donnell entered the army as @ 
private in January 1942, and achieved 
the rank of captain before his discharge 
He spent 18 months overseas with 
90th divigion where he earned five battle 
stars, Purple Heart, bronze star and the 
combat infantryman’s badge. 


Five Named Vice-presidents 
by National Surety Cos. 


have beet 


Five “ 
and Na 


new vice-presidents 
elected by National Surety : 
tional Surety Marine. The new vie 
presidents and their duties are: 

S. A. Romolo, manager home office 
burglary and marine departments, 
Frank P. Casey, manager home ofic 
court bond department; John F. Idles 
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— “ 
gnager home office casualty depart- 
- E. A. Luther, general supervision 


er offices at St. Louis, Indianapolis 
4 Louisville, and F. A. Brinkman, 
neral supervision over offices at Kan- 
3 City, Omaha and Denver. 


udson Back with Employers 


‘iter four years in the navy, John 
Hudson has returned to the Em- 
vers group as special agent in east- 

Massachusetts. He joined 


nployers in 1935, went to the Boston 
Zce in 1937, and entered the service 
1942. He was a lieutenant. He is a 
aduate of Harvard engineering school 
bod attended Harvard graduate 
ool of business administration. 


a 
also 





feystone Mutual in Miss. 
Keystone Mu- 


he representation of 


Casualty in Mississippi has been 
ken over by Southern States Insur- 
e Corp. of Atlanta. hat general 


also represents Keystone Mutual 
labama, Georgia, Florida and South 
golina. Frank Bailey is president of 
e general agency. F. W. Bailey has 
zen elected vice-president in charge of 
lerwriting. 


peenc y 
1,} 








Praghetta Named Assistant 


Constantino Braghetta, superintendent 
the casualty department of Royal In- 
mnity in San Francisco for several 
ears, has been appointed assistant man- 


eer, 


Libright to Be Local Agent 


William E. Albright, casualty claims 
anager of the Phoenix-London group 
southern California for 20 years, is 
itering the local agency field in Glen- 


ale, Cal. He has been with the group 
¢ 33 years and before going to the 
ast was in the law department in 
ew York. 


Smick to Woodward & Fondiller 

J. J. Smick has joined the New York 
kctuarial firm of Woodward & Fondiller 
bs associate actuary. He was for many 
ears in charge of the actuarial division 
{the National Council on Compensa- 
mInsurance. He is a graduate of Yale. 
de is a fellow of the Casualty Actuarial 
hociety and has served as its assistant 
litor and member of the council. 


Pkiachoma City Manager 

Nathaniel P. Gardner, Jr. has been 
amed manager at Oklahoma City for 
ational Surety, succeeding George P. 
go, now associate manager at Chi- 
2g0. 

Mr. Gardner joined National Surety in 
#1 as special agent at Newark. In 1943 
¢was sent to Oklahoma City as special 
eeent and later became assistant man- 
keer. He is a native of New Jersey and 
f Princeton graduate. 


Sgt. Jack Titman has been discharged 
fom army air corps and has returned 
) the underwriting department of the 
owthern California office of the Em- 
‘eyers group. 

Maj. Hayward Andrews has just been 
feleased from the army after four years 
‘vice, and has rejoined Aetna Casualty 
S special agent in Los Angeles. 


Iwo Hartford A. & I. 25-Year Men 


Paul J. Girard, superintendent burg- 
ery department, and Edward P. Brem- 
er, burglary underwriter, both in Chi- 
480 with Hartford Accident, have com- 
leted 25 years with the company. 
Mr. Girard entered business in the 
pertising department of Marshall 
teld & Co. Later he was with U. S. 
tel before he began in insurance as 
Claim adjuster. He was advanced 
superintendent in 1933. 
Mr. Bremner was first plate glass 
aor aer with Hartford Accident until 
— . hen fOr several years he was 
L ae adjuster and in 1944 he was 
‘sietred to burglary underwriting. 
€ is a veteran of world war II. 








Surety Men Leery 
of Movie Theater 
Bonding Proposal 


There is considerable interest among 
surety men in a recent announcement 
made of the Allied State Association of 
Motion Picture Exhibitors at Washing- 
ton of a plan for bonding its members 
(either individually or in groups) to 
motion picture distributors against losses 
on “percentage” pictures exhibited by 
the member theaters. 

At present, the system used by dis- 
tributors is to check the receipts of 
each theater for every run and assure 
themselves of a faithful accounting. The 
proposal does not go into detail as to 
how the bonding matter can be handled 


but indicates that the distributors may 
be expected to bear the premium ex- 
pense. 
Underwriting Problems 

While a quick review of this sug- 


gested improvement to remedy the in- 
herent faults in the trade shows the 
plan to be commendable, it does not 
offer a suggestion as to how sureties 
can handle a risk for an entire group. 
The contract entered into by an in- 
dependent or chain with the distributors, 
in effect, is for “faithful performance” 
and indicates that the bond required 
would be a financial guaranty. 

Surety underwriters know that such 
a bond is a hazardous undertaking, de- 
manding careful examination of all the 
facts—application, financial statements, 
earning reports of the previous years 
plus copies of all agreements affecting 
the applicant's liabilities. 

An accompanying hazard that defin- 
itely must be considered is the employe 
fidelity factor. The management, to all 
intents and purposes, may want to turn 
over every penny of the money belong- 
ing to the distributor, but cashiers, 
ticket-takers and accountants may have 
other plans for the receipts and such 
“diversion” of funds would have a 
marked effect on the guaranty bond. 
There would be clearly a necessity for 
adequate blanket fidelity protection. 


Adverse Selection Danger 


The Allied States Association realizes 


the spread of risk theory if one com 
pany carried all the guaranty bonds and 
fidelity coverage. Writing the latter 
cover would be a positive way of even- 
tually sustaining a substantial loss ratio 
on any one theater or chain of theaters. 
Selective underwriting may the 
answer. 

Also, should any company or group 
of companies underwrite the group un- 
der some practical plan, it would in- 
volve an expense not ordinarily incurred 
by surety companies. This difficulty 
is one of conducting periodic audits of 
the theaters’ books to insure a proper 
recording of exhibitors’ profits. Such a 
system may be impossible to work out 
in the office of the surety company. 
Resorting to contracts with professional 
auditing firms might render the bond 
impossible because the premium, reflect- 
ing this additional cost, could be pro- 
hibitive. 


Hard to Work Out Plan 


Surety men find it difficult to visualize 
how a practical plan could be developed 
which would not be cumbersome or how 
a multiple “principal” could be bonded 
to “various” obligees. Of course, such 
situations have been presented to un- 
derwriters before and they have—if the 
risk is reasonable—solved the mechani- 
cal problems. It remains for the surety 
companies to decide on whether or not 
they care to enter into the motion pic- 
ture business. 


be 


Surety Assn. Issues Bond 
Booklet for Accountants 
NEW YORK—The Surety Associa- 


tion of America is distributing a booklet 
on fidelity coverages, aimed at certified 
public accountants. It contains a folder 
by T. D. Williams, president of Ameri- 
can Institute of Accountants, and is 
being sent to about 26,000 accountants. 

The booklet summarizes the various 
types of fidelity bonds written, their 
practical utility in protecting a commer- 
cial enterprise against loss through em- 
ploye dishonesty, and also discusses 
blanket bonds for financial institutions. 
There is also an analysis of the certified 
public accountant’s approach to the sub- 
ject of adequate protection for his client. 


Mutual Bonding Idea in Wis. 


that there may be some “selection The idea of the Wisconsin Associa- 

against the company” in the field as tion of Mutual Insurance Companies 

a whole and this fact argues against sponsoring the organization of a mutual 
<*> a “ - . 
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bonding company was for the principal 
purpose of supplying bonds for the of 
ficers of the member insurers. This was 
discussed at one of the group meetings 
during the annual convention. It seems 


unlikely that it will be carried through, 
as a number of the leaders feel that it 
would not pay to bother with such a 


scheme. 


Big Coast Construction Bonds 


LOS ANGELES—Herbert Mayson 
of Los Angeles has been awarded th 


contract by the California director of 
public works for the construction of a 


ward building at the Stockton state 
hospital at his low bid of $1,132,476 
Fidelity & Deposit through its Los 


Angeles office, executed the bid bond on 
the project, and will write the payment 
and performance bond 

The navy has awarded the contract 
to Offco Construction Co. for construc 
tion of additional berthing facilities at 
the San Diego naval base at its bid 
of $1,107,000. American Employers, 
through its Los 


Angeles office, will 
execute the bond Two 
will participate. 


PERSONALS 


Julian H. Harvey, managing director 
of the National Conservation Bureau, 
accident prevention division of the As- 
sociation of Casualty & Surety Execu 
tives, has been elected vice-chairman of 
the National Committee for Traftx 
Safety for 1946. Last year he served as 
chairman of the program advancement 
committee. 


Carriers 





Col. Louis Grayson, in charge of in 
surance matters for the army air forces, 


left the army this week to resume his 
connection with Travelers in Washing 
ton Col. Waddell Smith is taking 


charge of the AAF insurance job tem 
porarily. 


Hugh P. Dawson, chief adjuster oi 


Travelers in Akron, O., is celebrating 
his 30th year with the company, and 
was honored by the Herberich-Hall 


Harter Co. of Akron in recognition of 


that event. He has been in Akron 16 
years, and before that with Travelers 
in Cleveland and at the home office 


Denis J. Mahoney, 49, Syracuse, 
N. Y., died at his home after a six 
weeks’ illness. He was with Travelers 
29 years and assistant adjuster in Syra 
cuse since 1926, 


PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY, President 


fl Capital Stock Casualty Insurer 
———————————— 


TO PRODUCERS: 
“SERVICE THAT RENEWS” HAS BEEN OUR SLOGAN 


WAIT ... RIGHT NOW. WHITE TO ... 
PACIFIC EMPLOYERS 


HOME OFFICE: 103 


3 SOUTH HOPE STREET, LOS ANGELES - 


BUT MORE IMPORTANT ... IT’S OUR PRACTICE 
IF IT’S THE BRAND YOU CAN USE .. . DON'T 
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MIDDLE WESTERN STATES 





Hold Ohio State 
School April 22 


COLUMBUS—The Ohio Association 
of Insurance Agents and the Insurance 
Board of Columbus will sponsor a sec- 
ond insurance conference at Ohio State 
University here Monday, April 22. Prof. 
J. Wayne Ley of the commerce ‘school 
of the university is general chairman. 
There will be a dinner at Deshler-Wal- 
lick hotel. 

The educational conference 
last year was outstandingly successful 
and during the current year the Ohio 
association has held two similar con- 
ferences, one at the University of Day- 
ton and the other at the University 
of Toledo. 


Program for Minnesota 
Mid-year Meet Announced 


MINNEAPOLIS—A 
gram for the mid-year conference of 
Minnesota Association of Insurance 
Agents here April 17-18 has been pre- 
pared by the convention and conference 
committees. 

The conference will be held at the 
Nicollet hotel with a meeting of the 
executive committee preceding the open- 
ing of the conference. The first morning 
program includes meetings of standing 
committees and a buffet luncheon. 

The opening session is set for 2 p.m. 
with an address of welcome and re- 
sponse, followed by an address on “Co- 
ops and Taxes” by William C. Blethen, 
Mankato, chairman of the Minnesota 
small business and employes’ committee. 
An open forum of panel discussions 
on selected insurance coverages will 
complete the afternoon program. There 
will be a cocktail hour after adjourn- 
ment. 

Thursday 


held here 


tentative pro- 


morning, Edward C. Stone, 


U. S. manager of Employers Liability, 
will speak on “Political Trends in the 
Insurance Business or Jan. 1, 1948— 


What Then?” Other topics to be con- 
sidered at the Thursday morning ses- 
sion will be aviation insurance and casu- 
alty coverages, business interruption, 
and accident and health insurance. 
Thursday afternoon Dr. Harold Jack, 
safety supervisor of the state educa- 
tion department, will report on the 
progress of the high school safety forum 
the 


which was initiated by association. 

“On the Job Vets’ Training” is the 
topic assigned Howard Williams, Man- 
kato, past president of the state asso- 
ciation, 

An interesting feature will be a skit 
in which Wheaton A. Williams, vice- 
president of Fred L. Gray Co. Min- 
neapolis, and members of his office 
staff will take part along with Frank 
E. Bargon, editor of the Hutchirson 
“Leader.” This skit, a practical illustra- 
tion of an imsurance service. sadly 


presented before 
Association at 


recently 
Editorial 


wanting, was 
the Minnesota 
St. Paul. 
The two-day conference 
with a testimonial dinner 
S. Preston, for many years 
secretary-treasurer of the state associ- 
ation. This dinner, originally set for 
last fall, was postponed at that time. 


will close 
for Frank 
executive 





Zone Meeting at Arkansas City 


The Arkansas City Insurance Board 
will be hosts to a zone educational meet- 


ing of the Kansas Association of Insur- 
ance Agents March 14 at 7:30 p. m. Sec- 
retary Kenneth Ross of the Ross & Co. 


agency there and C. J. Wintrol, Wichita, 
state agent of Royal-Liverpool, are in 
charge of arrangements. 





Kansas Farm Forms 


and Rates Revised 
WICHITA — The Kansas farm 


schedule has been revised March 7 to 
bring the rules and forms in conform- 


ity with the 1943 New York standard 
fire policy, which went into effect here 
Feb. 15. Among the changes are pro- 
visions for 60 days vacancy Or unoccu- 
pancy, the revised electrical apparatus 
clause, inherent explosion clause, and 
work and materials clause. A new farm 
extended coverage endorsement is pro- 
vided in lieu of the former limited 


form. Under the cash plan the differ- 
ential for extended coverage over com- 
bined fire, windstorm and hail insurance 
is still 4c for one year; 10c for three 
years and 16c for five years, however, 
windstorm and hail rates are now 2c 
higher under one year; 5c under three 
year and 8c under five year plans. 
Masonry dwellings with approved 
roofs are now given a lower bracket for 


fire, being 12c less for one year under 
the cash plan than frame shingle roof 
dwellings and 4c less than frame ap- 
proved roof or masonry dwellings with 


shingle roofs. Corresponding reductions 
apply for the three and five year plans 
and for the five year installment plan. 


New Builders Risk Rule 


\ new builders risk fire rate of $1.75 
has been provided, but coverage is 
limited to six months for ae ete or 
contractors, the short rate of $1.75 ap- 
plying. Buildings in the course of con- 
struction may be written in the name 
of the owner with loss payable to the 
carpenter or contractor as his interest 
may appear, with privilege to complete 
without extra charge. This is a new 
provision. The farm vacancy or un- 
occupancy permits are materially 
changed. 

Live 
much the 
for feeding cattle 


stock rules and rates remain 
same except that the fire rate 
on farms, with a limit 
of $150 on any one animal has been 
increased, from 57c to 70c and may be 
written with extended coverage at 74c. 
Nearly all farm coverages may now in- 
clude extended coverage. 


Ohio Mutual Agents’ 
Meet Shifted to Akron 


The annual meeting of the Ohio As- 
sociation of Mutual Insurance Agents, 
which had been announced for Colum- 
bus, has been transferred to Akron. The 
date is April 10-11. Paul R. Gingher, 
Columbus attorney, will speak at the 
luncheon on the first day. Afternoon 
speakers will be N. C. Flanagin, vice- 
president Lumbermen’s Mutual Cas- 
ualty, “The Future of Mutual’ Insur- 
ance;” J. W. Huntington, Mill Mutuals, 
Columbus, “Coming Developments in 
the Fire Field;” IL. N. Dunathan, as- 
sistant secretary Shelby Mutual Cas- 
ualty, “Future Developments in Cas- 
ualty Insurance.” 

On Thursday William Rodda, Mutual 
Marine Conference, Chicago, will dis- 
cuss “Inland Marine and Aircraft In- 
and J. C. O’Connor, editor 


surance” 
F. C. & S. Bulletins, will talk on 
“Multiple Underwriting.” Advertising 


will be discussed by Emmett Swigart, 
president of the National Association of 
Mutual Insurance Agents, Huntington, 
Pa. Chester G. Wise, Akron attorney, 
will speak at the banquet and Philip 
3aldwin, secretary of the National As- 
sociation of Insurance Agents, Wash- 
ington, will speak at the luncheon on 
the second day. Benjamin G. Sager, 
Central Mutual Agency, Cleveland, is 


early 


president of the association and E. F. 
High, Columbus, secretary-treasurer. 


St. Paul Council to Curtail 
Fire Service to Suburbs 


ST. PAUL—The city council has be- 
fore it recommendations for curtailing 
fire protection to adjacent communities 
which have sprung up like mushrooms 
in recent years. The recommendations 
are in a report by a special technical 
committee which has been studying the 
problem. Removal of thousands of fami- 
lies to the suburbs where they are get- 
ting practically the same protection as 
city residents without paying for it 
has been causing the council much con- 
cern. 

The report recommends that com- 
munities outside the city set up their 
own fire protection facilities as soon as 
and that St. Paul agree to con- 
tinue fire protection to those areas 
served by hydrants until the community 
can set up their own facilities, but that 
a charge for this service of 8.5 mills of 
the assessed valuation of the community 
be made, the same costs as accrue to 
St. Paul. 

For communities lacking hydrants it 
is recommended that temporary protec- 
tion be given by chemical-carrying fire 
engines on a cost per hour or per run 
basis but that these costs be increased 
to reflect full costs to the St. Paul de- 
partment. 


Bedford, Ind., Agency 
Observes 70th Anniversary 


The Walls & Walls agency, Bedford, 
Ind., celebrated its 70th anniversary 
March 1 at a dinner with about 50 pres- 
ent, including field men of the compa- 
nies represented in the agency; Com- 
missioner Pearson of Indiana; Linn S. 
Kidd, Brazil, president Indiana Associa- 
tion of Insurance Agents; Herman C. 
Wolff, its immediate past president; 
W. B. bao manager Indiana Audit 
Bureau; C. Tachau, president Louis- 
ville F. & Mi: Harry E. McClain, ex- 
ecutive secretary Indiana Association of 
Insurance Agents, and Irving Williams, 
editor of “Rough Notes,” Indianapolis. 

Mr. McClain was toastmaster. Mr. 
Pearson, a native of Bedford, told of 
the help and encouragement received 
from members of the agency when he 
was getting his start in insurance. J. 
Frank Walls spoke reminiscently of the 
days. 
the close of the talks, Mr. Mc- 
on behalf of the companies rep- 
resented, presented the agency an en- 
grossed scroll, which was accepted by 
William H. Walls of the agency. 

Connected with the agency now are 
two of the fourth generation—John D., 
son of William L., and William H., son 
of Frank. 


Monarch Investment Co. Shifts 


WICHITA—Lurton T. Stubbs, man- 
ager of the insurance department of the 
Monarch Investment Co., who was su- 
perintendent of agencies of Central 
States Fire for many years before join- 
ing the Monarch agency about six 
months ago, has been named vice- presi- 
dent. Ralph E. Lightner, executive vice- 
president, who had been with the com- 
pany 23 years, retired and Harold H. 
Pence was named president. Frank Hall, 
former president, is now chairman. Mr. 
Stubbs is big toad of the Sunflower Blue 
Goose puddle and vice-president of the 
Wichita Association of Insurance 
Agents. 


Wichita Banker on Auto Plan 


Joseph Hickman, vice-president 
Fourth National Bank and manager of 
its personal loan department, addressed 
the Wichita Association of Insurance 


possible, 


At 
Clain, 


Agents on the outlook for financing cop. 


sumer commodities, especially automo. 
biles, in the post-war period, and the 
joint interest of banks and _ insuranee 


agents in the market. He said this busgj. 
ness rightfully belongs to the local banks 
and local agents and not to finance com. 
panies, and that his bank is going after 
it in spite of organized opposition of 
the Wichita automobile dealers even 
though the bank’s directors include two 
automobile dealers. 

He suggested that a prospect’s credit 
should be established in advance by the 
bank or local agent so that when he ap- 
plied for financing it could be granted 
without delay. Such service is bound to 
please and impress the customer. 


Ohio Agents Up for Legislature 


A number of well known Ohio insur- 
ance men will seek election or reelection 
to the legislature this year. Fred L, 
Adams, Bowling Green, chairman of 
the senate committee on insurance, and 
J. Harry Asmann, Cincinnati, chairman 
of the house committee on insurance 
will both seek reelection, as will Senator 


T. V. Moorehead of Zanesville. House 
members filing are: J. F. McClure 
Loudonville; W. M. Warner, George- 
town; C. M. Krueger, Berlin Heights: 
F. A. Hunt, Toledo; J. F. Cantwell, 
Youngstown; J. H. Kowalk, Sandusky; 
R. S. Cook, Canton; F. J. Pokorny, 


Insurance men seeking first 
the house include O. B. Ben- 
and G. E. Thompson, 


Cleveland. 
terms in 
der, Findlay, 
Holland. 


Chalfont Jefferson Adjustment V.-P, 


Jefferson Adjustment Bureau has 
elected F. R. Chalfont vice-president in 
charge of operations with headquarters 
at Detroit. He succeeds J. H. Mahoney, 


resigned. 
Mr. Chalfont has had insurance ex- 
perience in the loss field, having been 


associated with the Broderick Corp. at 
Detroit and New York as assistant man- 
ager prior to his army service. He 
was a major in the air corps. 


Wis. Training-on-Job Bulletin 
MILWAUKEE—The Wisconsin As- 
sociation. of Insurance Agents has pre- 
pared a special bulletin, “On-the-Job 
Training Program for Veterans Under 
the G.I. Bill,” which contains complete 
information on provisions and procedure. 


The material was prepared by Walter 
C. Rhodes, Madison, chairman of the 
association’s educational and_ publicity 


committee. 


To Push Rural Fire Protection 


R. Scott, former member of 
the Upper Arlington fire department, 
Columbus, has joined the staff of the 
state fire marshal to work out plans for 
more and better fire protection for the 
rural districts. It is said that more than 
1,000 townships in the state are with- 
out adequate fire protection. 


Scheufler to Speak at K. C. 


Scheufler, former Missouri 
will address the Kansas 
City Insurance Association at a dinner 
March #44 on “The Effects of P.L. iB 
on the General Insurance Business.’ 

The association’s annual “get-t0 
gether” party will be held March 30. 
The “Bank-Agent Auto Plan” film will 
be shown April 19. 


Plan Home Office Addition 

Grain Dealers’ National Mutual Fire 
plans a $100,000 three-story addition te 
its home office in Indianapolis, Ind. 
NEWS BRIEFS 

V. M. Richmond of Richmond & 
Glover, Salina, Kan., has returned from 
the navy to resume his post with 


Charles 


Edward L. 
superintendent, 
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agency and take his job as secretary of 
the Salina Insurance Board. During 
his absence his partner, H. L. Glover, 
was acting secretary. 

After more than four years in the 


Lt. Charles E. Smith has returned 


army, 
«0 the Smith Brothers agency at In- 
dianapolis, associated with his uncle, 
rR. E. Smith. 

car! Rosman has returned to the 
Schostak Bros. & Co. agency in De- 
troit. He was with the agency five 
years before entering service. 


pores W. Fishering, Fort Wayne, 


local agent, has been named chairman 
the 1 business division of the 1946 Red 
(ross drive. 

On the first anniversary of the estab- 


jshment of the Wisconsin service office 
Milwaukee by the Phoenix-London 
croup, the office staff was entertained 
y Richard A. Kenzel, resident man- 
er, at a luncheon. 
Charles M. Allen, for some years a 
artner in the Bauerle-Allen agency, 
Wichita, has withdrawn to become asso- 


HeNATIONAL UNDERWRITER 


ciated with James E. Glasco in the 
Glasco-Allen Co. 

M. P. Hogan of the Sanner & Hogan 
agency at Dubuque is a candidate for 
secretary state on the Democratic 
ticket. 

T. C. Field, 3rd, 
service in the Pacific, 
connection with the T. C. 
agency in St. Paul. 

Nearly 100 attended the day” 
dinner of the Wichita Association of In- 
surance Women. Capt. Otto Culbertson 
of the Wheeler, Kelly, Hagny agency 
told of his experiences with the air 
forces in Europe from which he recently 
returned. 

The Insurance Women of Milwaukee 
held their annua] “bosses night” with a 
St. Patrick motif. President Hilda Rog- 
ers, Royal Indemnity, extended the wel- 
come and Beryl Getty, Home, gave the 
toast to the bosses, with response by 
Walter Sukow, Milwaukee manager of 
Travelers Fire and most loyal gander of 
the Wisconsin Blue Goose. George H. 
Moeller, secretary Badger Mutual Fire, 
was master of ceremonies. 

W. Cc. Collins & Co. has taken over the 
William Murphy agency in Detroit. 


of 
who has been in 
has resumed his 


Field general 


“bosses 


IN THE SOUTHERN STATES 





New Rules, Forms 
in Kentucky Soon 


LOUISVILLE—New business __in- 
terruption rules and forms, the revised 
welling and contents form and ex- 


tended coverage endorsement and other 
rule changes, similar to those in force 

, Indiana and a number of other states 
ler Western Actuarial Bureau juris- 
diction, will be put in force by the Ken- 





tucky Inspection Bureau as quickly as 
they can be filed and printed. The new 
premium budget pian, for all but farm 
risks, will be included in the changes. 

The exact effective date in Kentucky 
cannot be forecast at present, because 
of paper, printing and other physical 


problems. 


Owosso Plant at Benton, 
Ark., Badly Damaged 


BENTON, ARK.—A_ $200,000 
swept the veneering plant of the Owosso 
Manufacturing Co., destroying the build- 
ing, but the main building and offices 
were saved. The fire was discovered 


fire 


ina dry kiln and spread rapidly. J. M. 
Due, assistant manager, said there 
would be no salvage on machinery in 


the veneer plant and a large amount of 
material was destroyed. 

Fire coverage totaling $800,000 on 
the Owosso plant in Benton is scat- 
teed among 26 companies with the 
largest amount, $180,000 in Indiana 
Lumbermen’s. Other companies on the 
- are: Imperial, $60,000; Phoenix of 
London and Hartford, $50,000 each; 
North America, World F. & M., Man- 
iattan, Providence Washington, Quaker 
City, $25,000 each; Girard F. & M., Na- 
tional Union, American Eagle, Home, 
St. Paul, Fire Association, Glens Falls, 
Jersey, American, Commercial Union, 
Fidelity- Phenix, Equitable, Royal, Royal 
Exchange, Phoenix Underwriters and 
Sun, $20, 000 each; National, $15,000. 
The comumny largely manufactures 
furnitur Only recently it completed 
iimerous improvements in compliance 
with recommendations of the Arkansas 
Fire Prevention Bureau, making it a 
more desirable risk. 


Oklahoma Agents Slate 


June 3-4 for Convention 
The 


ance 


Oklahoma Association of Insur- 
Agents will stage its first conven- 
aon in several years at the Skirvin 
hotel, Oklahoma C ity, June 3-4. No 
details have been announced as yet, but 


it is planned to make it a banner meet- 
ing, 





Kentucky Fire Interposes 
Questions of Coverage 


Fire which destroyed the service build- 
ing at the University of Kentucky, Lex- 
ington, Feb. 15, has interposed some in- 
teresting questions regarding the cover- 
age provided by the Kentucky State 
Fire & Tornado Insurance Fund. 

The loss was announced to local news- 
papers as $500,000 by Frank D. Peter- 
son, university comptroller. E. B Far- 
ris, valuation engineer for the state fund 
and a member of the faculty of the col- 
lege of engineering at the university, es- 
timated the loss at $350,000. Insurance 
coverage amounted to $216,000, of which 
$200,000 was retained by the state fund 
and $16,000 was divided between Aetna 
Fire and Home, with 14 reinsurers each. 
The Aetna policy was written by Ray 
B. Moss, Pineville, Ky., and the Home 
policy by S. C. Barnes, Elizabethtown, 
Ky. 

Lost in the fire was more than $100,- 
000 in property secured by the univer- 
sity from the War Assets Corporation 
and which had not been covered by 
schedule with the state fund. The in- 
surable value of such property to the 
state, had it been scheduled, is ques- 
tioned because it was secured through 
three available sources; surplus property 
fixed value, surplus property bid price 
and excess property given gratis. 

Another problem facing state officials 
is whether the loss of a high-fidelity rec- 
ord player valued at $800 was covered 
by the fund. The player had been re- 
moved from another building just prior 
to the fire. Fourteen trucks lost in the 
fire were unscheduled, according to rec- 
ords at Frankfort. 

The loss, which is being adjusted by 
Western Adjustment, is the largest in 
the history of the state fund, started 
May 16, 1936, and reduces the fixed 
amount of $1 million to such an extent 
that new assessments must be made 
against the appropriations of various 
state institutions. 


Two Dallas Offices Observe 
Their 70th Anniversaries 


Trezevant & Cochran, Dallas general 


agents, celebrated their 70th birthday 
March 1. Chas. L. Dexter & Co., Dallas 
local agency, also celebrated its 70th 


birthday on the same day. It is inter- 
esting to note that thé first plant made 
by T. & C. was in the Dexter office, 
that of the Fire Association, which still 
is represented by the Dexter agency. 
The original firm members, Col. J. T. 
Trezevant and Sam P. Cochran, both of 
whom are dead, have been succeeded by 
J. O. Smith and Fritz D. Cochran, a 
brother of Sam P. : 
Many top ranking company executives 


of the east received their first insurance 
training in the T. & C. office and many 
local agency and company men of the 
southwest also had their early experi- 
ence there. Among these, the Dallas lo- 
cal agency of Cochran & Houseman still 
bears the Cochran name although the 
late Granville Cochran, son of Fritz D., 
died in 1927. He and Don H. House- 
man, the present owner of the agency, 
started working for Trezevant & Coch- 
ran in 1910 and left to go into service 
in the other world war. After the war 
they started the agency, which recently 
celebrated its 25th anniversary. Mr. 
Houseman long has been an active 
member in the local and state associa- 
tions, is a former director of the Dallas 
Chamber of Commerce and is a director 
of United Fidelity Life and Texas state 
fair. 


Craydon to Manage _ 
Florida General Agency 


James L. Craydon, Jr., has been 
named general manager of E. Dana 
Johnson & Co., general agents, Jack- 
sonville, Fla. Mr. Craydon, formerly 
office manager, was released in Feb- 
ruary after 44 months in the army air 
forces. 


Also returning to the firm as agency 
superintendent is M. M. Torres, Jr., re- 
leased in December after 42 months in 
the army air forces. 

President Johnson, released from the 
navy in November, now is traveling for 
the firm in the southeastern states. 


McLarry Greets Loman at 
Dinner in Dallas 
Richard H. McLarry, 


Texas Association of Insurance Agents, 
made his first public appearance since 
October when he became ill, at the din- 
ner honoring Dean Harry J. Loman of 
the American Institute for Property & 
Liability Underwriters, held in Dallas. 
Mr. McLarry expects to return to his 
Dallas local agency soon but for some 
time will work only two hours a day. 

Dean Loman visited students prepar- 
ing for the C. P. C. U. examinations in 
Dallas, Fort Worth and Houston. One 
Dallas student hopes to qualify for the 
C. P. C. U. designation in June. 


Dent Elected President of 
Little Rock Exchange 


LITTLE ROCKS. Major Dent of 
Little Rock was elected president of 


president of the 


41 


the Greater Ex- 
change, 


mond 


Little Rock Insurance 

succeeding W. H. Voss. Ray 
Lindsey, Lindsey & Cunningham 
agency, is vice-president, and Pat Hard 
ing, Central Loan & Investment Co., 
secretary-treasurer. A. W. Porter con 
tinues as executive secretary. 

Following an on-the-job training for 
veterans discussion, the board decided 
to sponsor a training program for vet- 
erans at the Arkansas state trade school, 
probably consolidating into one class 
under board sponsorship the several 
training units in fire insurance now op- 
erating. 


Caldwell to Wells & Co. in Texas 
Frank M. Caldwell has 
Wells & Co. general agency 
as special agent. 


joined the 
of Dallas 
He will travel in north 


and east Texas. He served in the army 
air force three years. Before the was 
he was in the local agency business. 


Fieldhouse Joins Vaughan 


LOUISVILLE—C. Edwin Field 
house has joined the Vaughan Insur 
ance Agency to be associated with W 
Culver Vaughan, former president of 
the Louisville Board of Fire Underwrit 
ers. 

For the past 16 years Mr. Fieldhous« 
was special agent for Home. For four 
years prior to that time he was with 
the Kentucky Actuarial Bureau 


Safety Drive in Okla. City 

In conjunction with the 
other civic authorities, the Oklahoma 
City Insurance Exchange has launched 
a safety campaign which was announced 
by President Dave R. McKown as thx 
initia] step in its 1946 program. 


police and 


NEWS BRIEFS 
Joe Fred Gibson, recently rr 


leased from service, has been appointed 
assistant receiver for Farm & Hom 
Mutual of Oklahoma City. Commis 
sioner Read, receiver, said the company’s 
records reveal $20,000 more debts than 
money. Gibson was formerly assistant 
to the commissioner 

The Insurance Women’s Club of Okla- 
homa City entertained employers at the 
annual “bosses night.” Leta Elwick 
chairman of the program committee wel- 
comed the guests and presented her boss, 

J. Gissendanner, manager Oklahoma 
Compensation Rating Bureau. 

Walter Scott, partner in the Calhoun 
Agency, Calhoun, Ky., for about 25 years 
has sold his interest to John E. Cary, 
and has moved to Owensboro. 


EASTERN STATES ACTIVITIES 





Kell Altantic Mutual 
Baltimore Fire Manager 


John F. Kell has been appointed fire 
manager of the Baltimore office of At- 
lantic Mutual and Centennial. He has 
had 22 years’ experience with the Mid- 
dle Department Rating Association and 
was superintendent of the special risk 
department. 

Mr. Kell is well known in Maryland, 
where he was district secretary for the 
Middle Department Rating Association. 
He was graduated in chemical engineer- 
ing from Pennsylvania State College. 

¥. Rutledge Clark is branch manager 
of the Baltimore office, which has juris- 
diction over Maryland, District of 
Columbia and Virginia. 


Franz Joins Sinn Agency 


A. Franz has returned from 
naval service and been appointed a 
vice-president of the Alfred C. Sinn 
agency of Clifton, N. J. He was dis- 
charged as a lieutenant (j.g.) Feb. 14 
after service with the 1067th and 143rd 
naval construction battalions in the Pa- 
cific theater. Mr. Franz was gradu- 
ated from University of Virginia in 1938 


Henry 


and received a post graduate degree 
from New. York University. Before 
entering the navy he was with the 


credit department of McKesson & Ro} 
bins, did public accounting and 
manager of the Center Savings & 
Association of Clifton. 


was 


Loan 


Mass. Federation Meets March 11 

3OSTON—The Insurance Federa 
tion of Massachusetts will hold its an 
nual mote meé¢ting here March 11! 
State icials, including. Governor 
Tobin, will be guests. Counsel John W 
Downs will review pending Massachu 
setts legislation and Edward C. Stone, 
U. S. manager of the Employers group 
who is federation president, will pre 
side. 


Harrisburg Claim Men Elect 


The Harrisburg (Pa.) 
Association elected new 
annual meeting. They 
C. J. Day, General 
president, S. R. Albany, Curley Adjust 
ment Bureau; secretary, E. C. Voris, 
Jr., Maryland Casualty; treasurer, A. ( 
Hess, Farm Bureau Mutual Automobile 


Claim Men's 
officers at the 
are: President, 
Exchange; vice- 


Changes in Albany Agency 
Peter J. Kiernan 
chairman of Rose & Kiernan, Al 


bany agency. Succeeding Mr. Kiernan 
as president is Henry J. Mang, formerly 


has been named 





42 


vice-president. Advanced to vice-presi- 
dents were Harry J. Pitt, Jr., Everett 
K. Hawley and Matthew M. Hickey. 


George E. Jamison, Newark, former 
president of the Essex County Insur- 
ance Agents Association, has -been ap- 
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pointed to the insurance committee of 
the New Jersey Association of Real 
Estate Boards. 

Harold L. Moreland of Ellis, Moreland 
& Ellis discussed agency management at 
a meeting of Insurance Women of Syra- 
cuse. An educational committee was 
formed with Miss Marguerite Fitzpatrick 
as chairman. 





PACIFIC COAST AND MOUNTAIN 





Washington Agents Seek to 
Review Conference Aims 
Before Regular Meeting 


Not all of the state associations in the 


Pacific Coast field apparently have ap- 
proved the resolution adopted by the 
Far-West Agents Conference at the 
Chicago meeting of the National Asso- 
ciation of Insurance Agents, it Was in- 
dicated this week. The resolution sug- 


state contact 
committees be sent to San Francisco to 
meet with the Far-West Conference in 
April and then meet with their advisory 
committees of company representatives. 
V. R. Lee, Chehalis, state-national di- 
rector of the Washington association, 
who is. chairman pro tem of the far- 
west group, addressed the various states 
on the resolution, stating it was the 
opinion of the Washington association 
that the functions and purposes of the 
far- west conference should be reviewed, 
“looking toward more clearly defining 
its objects and activities.” He said the 
Washington agents believe this should 
be done prior to calling a meeting in 
San Francisco. 
Some Difference of Opinion 


Mr. Lee said that while all state asso- 
ciations appeared to favor a meeting on 
the coast at least once a year, there are 
divergent views with respect to attempt- 
ing to hold the contact committee meet- 


gested that the various 


ings at the same time as the conference. 
He said the Washington association 
favors employing the Far-West Con- 


ference to exchange ideas and informa- 
tion, but believes it would be unwise “to 
tie in the contact committee meetings at 
the time the Far-West Conference 
meets.” 

The Washington association advocates 
that the representatives of the far-west 
states go to the Cincinnati mid-year 
meeting of the National association a 
day early to enable them to discuss the 
subject further before calling a general 
meeting at San Francisco. Mr. Lee has 
asked the affiliated state units to respond 
to the suggestion. 


Western General Agency 
Organized in Seattle 

general agency has been incor- 
porated at Seattle, Western General 
Agency, with Ralph P. Bell as president. 
He is leaving the Brown general agency 


A new 


of Seattle. Office will be opened April 1 
in. the Seaboard building. 
The Western General Agency has 


been appointed to represent the Phila- 
delphia National Fire for fire and allied 
lines, and Norwich Union Indemnity for 
automobile and casualty coverages. 


Mr. Bell, whose father, the late Will 
J. Bell, operated a general agency at 
Seattle for many years prior to his 


death in 1932, is a University of Wash- 
ington graduate. He spent his entire in- 
surance ¢areer with Brown agency, leav- 
ing as underwriting manager to launch 
the new firm 


Landt Joins Lloyd’s Agency 

Robert E. Landt, son of the late E. W 
Landt, for many years well-known local 
agent of Pasco, Wash., has become a 
partner in Lloyd’s insurance agency at 
Walla Walla, Wash., associated with 
R. C. Lloyd and Ray Forest. He re- 
cently was released from the navy with 
the rank of lieutenant, after serving for 
3% years as a flyer in the Pacific. 


First Colo. Brokers “Exam” 
Halves Number of Licensees 


DENVER—Results of the first state 
examination for Colorado. brokers have 
been announced by Commissioner Kava- 


naugh. In Denver only 186 out of 363 
passed. Not all of the brokers here 
took the examination. Another exami- 


nation for those outside of Denver will 
be held soon. 

For years there have been a number 
of persons in Colorado who held brok- 
ers’ licenses principally to write their 
own insurance, Mr. Kavanaugh said. 
Many of them are large property own- 


ers. The marks of the examination 
range from 16 to 99. He voiced the 
belief the résult will be wholesome for 


the people and for the insurance busi- 
ness. 


Kellett Joins Heatwole 
in Denver Insurance Agency 


James W. Kellett, assistant superin- 
tendent of the agency and production de- 
partment of Employers Liability, has 
resigned to join Tracy C. Heatwole in 
the Insurance Agency of Colorado, 
Denver. 

Mr. Kellett began his insurance ca- 
reer with S. M. Williamson & Co. at 
Memphis. He is a member of the Ten- 
nessee bar, obtaining his degree at the 
University of Memphis. He was then 
with Pearce, Porter & Martin, general 
agents at Tulsa, and later joined Em- 
ployers Liability in 1933 in Oklahoma. 
In 1938 he was transferred to southern 
California, and in 1942 he went to the 
home office. 


Utah Agents to Meet in 
Provo March 19 


PROVO, UTAH — The mid-year 
meeting of the Utah Association of In- 
surance Agents will be held at the Hotel 
Roberts here March 19. Two sessions 
are scheduled, morning and early after- 
noon, devoted principally to important 
business matters. 

Among speakers will be the newly ap- 


pointed executive secretary, Arch G. 
Webb, Salt Lake; J. A. Ottenheimer, 
president, Salt Lake, and Carlyle C. 


Eubank, Ogden, state national director. 
A golf tournament is on the program. 


F.C.A.P. Coast Changes 

Fire Companies Adjustment 
has made two changes on the 
Coast. 

Clyde C. Oakes has been promoted to 
general adjuster at Spokane, Wash. 
Raymond V. Googins has been ap- 
pointed branch manager at Las Vegas, 
Nev. 

Mr. Oakes joined the Pacific Coast 
Adjustment Bureau in 1922 and has 
been manager at Great Falls and Butte, 
Mont. 


Bureau 


Pacific 


Mr. Googins has a background of 
claims experience with insurance com- 
panies. 


Vint and Shields Appointed 


LOS ANGELES—Keith P. Vint and 
Jack Shields, both returned from army 


service in the southwest Pacific, have 
joined the independent adjusting firm 
of Friday & McKay. Mr. Vint flew 
32 missions over Japan in a B-29. Be- 
fore entering the service he was with 
Pacific National Fire. Mr. Shields was 


a member of Gen. MacArthur’s staff in 
the southwest Pacific and before the 


war was with Fire Companies Adjust- 


ment Bureau for five years. 


Form Adjustment Partnership 


G. H. Mercier and M. A. Jordan, 
Denver adjusters, have formed a part- 
nership under the name of Mercier & 
Jordan. 

Mr. Mercier has been in the business 
since 1929, first with the Webster- 
Deeds Adjustment Co. and later with 
the F.C.A.B. Then he was independent 
for some years. 

Mr. Jordan has for about seven years 
adjusted losses for mutual companies 
in the Denver area. 


Sprinklers Prove Successful 


CHATTANOOGA, TENN.—The an- 
nual report of City Fire Marshal Quinn 
showed that fires in 44 sprinklered 
buildings in 1945 were completely con- 


trolled by the sprinkler systems. The 
total number of fires for 1945 varied 
only four from that of 1944 and was 
reduced by 500 from 1943. More than 
10,000 inspections were made in the 
year. 
Pool Back to Gould & Gould 
Martin B. Pool has returned from 


army service as a captain and resumed 
his duties with the Gould & Gould gen- 
eral agency of Seattle as fire underwrit- 
ing manager. He has been stationed at 


the Seattle port of embarkation. Mr. 
Pool entered the service in 1942 and is 
reverting to inactive status with the 
rank of major. During the other world 
war he had combat duty in Europe. 
Form Prisk & McCain Agency 
Prisk & McCain Realty Co. is the 


name of a newly-formed partnership at 


Bremerton, Wash. Principals are How- 
ard McCain, who has operated a local 
agency at 3remerton since 1941, and 


Edward R. Prisk, recently released from 
the army after serving as a major. Mr. 
McCain will manage the new firm’s in- 
surance department. 


Byington Inland Underwriter 


S. Byington, formerly with the 
Gould & Gould general agency, has been 
named underwriter in charge of inland 
marine and casualty lines, and Kenneth 
J. McDonald underwriter for fire and 
allied lines by the Brown general agency 
of Seattle. Mr. McDonald has been 
with the agency for some time. 


Glasbrenner Assistant Manager 


LOS ANGELES—Karl F. Glasbren- 
ner, special agent of the Glens Falls 
group, has been appointed assistant 
manager of its southern California of- 
fice, succeeding Raymond Needham, 
who has gone with Phoenix-London as 
assistant manager in Los Angeles. 


NEWS BRIEFS 
John J. Hill, Jr., just discharged from 


the army as a lieutenant, after three 
years service, has joined his father and 
brother in the independent adjusting 
firm of John J. Hill & Sons, Los An- 
geles. Before entering service he was 
with Associated Indemnity there. 

Clarence A. Higgins and Maurice D. 
Connevey have formed a partnership 
as an independent adjusting firm at 
San Diego, under the firm name of 
Connevey & Higgins. 

Arthur E. Campbell, Seattle claims 
attorney and adjuster, recovering 
from a kidney operation at Seattle gen- 
eral hospital. 

Scott Wetzel, Jr., has returned from 


is 


the navy after three years’ service and 
reopened his adjustment office, Scott 
Wetzel Co., in Salt Lake City. 


Ralph R. Woodley has become a part 


ner in the Covert agency at Billings, 

Mont. He was recently released from 

the navy after serving 19 months. 
Frank L. Traughber, who has just 


been released from service, has reopened 
his local agency in Los Angeles. 
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SSS 
The Insurance Women of Los Ange} 
at the February meeting heard talks 
by William E. Lebby, state manager f, 
Massachusetts Indemnity and direct ng 
resentative of London Lloyds ana P 
Arthur R. Krause of the Lebby agency 
Mr. Lebby gave highlights of his vig} 
to Great Britain and to London Lio as 
Mr. Krause gave an insight into Oper. 
tions of Lloyds and how they funetio 
in the Los Angeles area. n 


CANADIAN 


Revamp Canadian Fire, 
Canadian Indemnity Setup 


TORONTO—A. I. Denison,  yiced 
president of Canadian Fire and Cana4 
dian Indemnity, has become managin 
director. He joined the companies in 
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1901 as office boy. In 1920 he beca 
assistant manager, general Manager j 
1928 and vice- president of both compa 
nies in 1942. 

James A. Dowler succeeds Mr, Deni. 
son as general manager. He joined 
Canadian Fire as a junior in 1906; was 
made secretary of Canadian Indemnity 
in 1912; assistant secretary of Canadianh 
Fire in 1914 and secretary in 1920, He 
is a director of Canadian Indemnity, 

W. Culver Riley has been appointed 
assistant general manager, a new of. 
fice. He joined the two companies jn 
1925 and was manager of the Torontg 
branch of Canadian Indemnity when he 
enlisted in 1941. He _ returned from 
overseas last year as a_ lieutenant. 
colonel. 

T. Bruce Ross has been 
secretary and W. S. Scott 
Robert Welch is casualty 
Robert E. 


appointed 
treasurer. 


Anderson claims manager, 


C.C.F. Company in Ontario 


Cooperators Fidelity & Guaranty has 
been incorporated in Ontario to write 
other classes of insurance than life 
with guarantee capital of $300,000, made 
up of 3,000 shares of $100 par. The 
head office is in Toronto. 

It will share offices with Cooperative 
Life of Regina, backed by the Common- 
wealth Cooperative Federation, radical 
political party, which has just entered 
Ontario. 


Eagle Star Advances Holroyde 


Star has appointed Reginald 
Holroyde assistant manager for Can- 
ada. He started in 1921 with Fess & 
Smith, Wi innipeg agency, and later went 
to North 3ritish in Montreal, returning 
to Winnipeg as branch manager. 

V. G. Creber, who has been with 


Eagle Star at the Canadian head office 


Eagle 


in Toronto for some years, has been 
named manager for western Canada a 
Winnipeg. A. C. Ruby, manager 


, becomes manager at Calgary 


Winnipeg 





Woodcroft Fire Manager 
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Washington, Oregot}’ in. 
ealand 

The long-expected increase in autom Ee . 

bile fire, theft, comprehensive and COforthwestern’ | 
lision rates has been filed in Washingtomftlla. F. & M. 


and Oregon by the National Automeds 
Underwriters Association. The effect 
date of the filing is said to be Mareh® 
although the Washington departme 
has not indicated whether it will accep 
it. The increases range from 134% 
39.1%, the heaviest increases being! 
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older age groups. The rates for 
9 collision will be 80% of the full- 
erage rates. 


it is expected that the increase will be 
broved in Oregon. 
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will undoubtedly relieve 

tension in the automobile direct 
mage market in the Northwest. A 
ber of leading writers have dras- 
ly curtailed their automobile busi- 
Ls because of the extremely bad ex- 
rence. While underwriters believe 
bt the boost will relieve the situation 
siderably, they are unanimous in the 
sion that the increase will not solve 
basic problem and that the only 
bution is a reduction in severity and 
bquency of accidents. 


The increase 
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GHELENA—R. V. 


ontana to ‘to Tax 
uto Fire Permiums 


Bottomly, Mon- 
m attorney general, holds that cas- 
sty companies including fire coverage 
automobile policies are liable for the 
h levied for the benefit of the fire de- 
tment relief association. 

Pais opinion holds that the portion of 
e premium applicable to fire insurance 
taxable under previous interpretations 
mi constructions given to statutes 
hich regulate fire and casualty com- 
nies. 

The definition and interpretation of 
suing powers of non-marine under- 
ters, involving the rights of fire vs. 
salty companies and the allocation 
premiums for the purpose of taxa- 
n, has been largely a matter of in- 
vidual state construction. 


cond Hand Market 
il Be Watched 


Companies writing automobile insur- 
¢ will be watching the second hand 
f situation especially when new cars 
ert rolling out. Second hand cars now 
hve a value beyond the ordinary price. 
‘soon as the newer cars get in the 
arket there will be a sharp decline in 
fee of second hand cars. Therefore 
mpanies are watching second hand 
talers carefully and do not want to be 
volved in a large liability at the pre- 
nt time. Furthermore the question of 
ets comes up. Some manufacturers 
kve built up a supply of parts of all 
nds back to 1940. In almost all cases 
wever there is a dearth of parts and 
ficulty is found in getting them. Some 
filers are buying in cars that are hope- 
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lessly injured so they cannot be re- 
paired and are building up a supply of 
parts. Values, therefore, will be closely 
watched. 


To Cover Stolen Car Damage 


BOSTON—The Massachusetts legis- 
lative insurance committee held a hear- 
ing on a bill to compel insurers to pay 
losses occasioned by operators of a 
stolen car, or by operators of a car 
taken without “express or implied con- 
sent” of owners. The author of the 
bill would either have the companies 
pay such claims, or set up a state fund 


to provide for uncovered extended risks 
_ 


with limits of $5,000/$10,000. 

The measure was generally opposed, 
as being unconstitutional and unreason- 
able. Commissioner Harrington was re- 
ported as neutral on the bill, but 
reminded the committee that more coy- 
erage means iigher cost of insurance. 





MARINE 


Bargaining Power 
in Barry Bill 


WASHINGTON—Rep. Barry's bill, 
HR5485, providing for placing marine 
insurance in the United States on gov- 
ernment-financed exports appears to oc- 
cupy a strategic position, as does its au- 
thor, the New York congressman. The 
measure has been referred to the House 
banking and currency committee, of 
which he is a member. That committee 
handles foreign loan matters and those 
relating to operations of the Export-Im- 
port bank. 

The bill is understood to have support 
of American marine interests, which 
have been represented here by Henry 
Reed, Institute of Marine Underwriters, 
and others in negotiations and other ef- 
forts to secure the result aimed at in the 
bill. 

While they would not have preferred 
legislation dealing with the subject, it is 
understood, those interested are re- 
ported to have concluded they could not 
get the desired action any other way 
than by proposing legislation. Efforts 
to induce the Export-Import bank, the 
State Department and an interdepart- 
mental committee concerned with for- 
eign loan policies to support a program 
under which marine coverage on gov- 
ernment-financed exports would have to 
be placed in this country, failed. Admin- 
istration officials hold to the principle 
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that the foreign government borrower 
should be permitted to place insurance 
on exports wherever it pleases. And 


they “please” to place it abroad or to 
self-insure, it is understood. 
Mr. Barry says his bill would carry 


out in this government a principle simi- 
lar to the practice and requirement of 
certain foreign governments in the mat- 
ter of insurance with respect to interna- 
tional trade and shipping. 

The banking and currency committee 
has nothing scheduled on the Barry bill 
and there is no indication when it will 
be taken up. However, in any event, it is 
believed by observers to have consider- 
able “bargaining” value for American 
marine interests in dealing with the gov- 
ernment departments concerned here 
and in connection with possible negotia- 
tions with British underwriters over 
handling the business on government- 
financed exports. 


Atlantic Mutual 
Gains $1,433,000 


A gain of $1,433,000 in surplus and 
yoluntary reserves during 1945 is shown 


by the annual statement of the Atlantic 
Mutual. Such surplus as of Dec. 31 was 
$13,609,000. 

Total assets, based on insurance de- 
partment valuations for all securities 
owned, amounted to: $27,757,000, an in- 
crease of more than $3, 200, 000 compared 
with 1944. ‘ : 

With the disappearance of marine war 
risks, premiums written last year de- 
clined to $13,131,000 compared with 
$15,415,000 in 1944. Claims paid during 
the year amounted to $6,577,000 against 
$5,902,000 the preceding year. Partici- 
pating dividends paid increased from 
$708,000 to $723,000. 

Combined net premium income of two 
affiliates, Centennial and Atlantic Mu- 
tual Indemnity, was $2,142,000. 


O.K. Accounts Receivable, 

Valuable Papers as 

Inland Marine Cover in La. 
BATON ROUGE—The Louisiana 

insurance department has authorized 


writing accounts receivable and valuable 
and records destruction insur- 


papers an 1sur 
ance by inland marine carriers. This 
authorization took the form of an 
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Braerton, Simonton, Brown, 
Inc. 
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FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 
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W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 








YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 








ARKANSAS 





E. E. Raines Company 
Little Rock 
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Bradshaw & Weil General 
Agency Co.., Inc, 
Louisville 





| MINNESOTA 


THOMAS G. LINNELL 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


“When the Problem Is Tough or Unusual 
They Bring It to Us’ 








NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 


1909 Harney Street 
Omaha, Nebraska 


Nebraska, Iowa & Colorado 
Denman Kountze N. N. Kemmler 
Clair Wilson 

















@ Know the General Agent in your locality. Write the office nearest you. 
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Elmore Is Inland Marine 
Head for Hartford in L. A. 


these 
casualty 
cies are 
of the 
Surety 


LOS ANGELES — Roy O. Elmore, 
former Pacific Coast manager for Pa- 
cific National Fire, has been appointed 


uperintendent of the inland marine de- 


partment of Hartford Fire in Los An- 
geles. He joined Pacific National here 
as produc ‘tion and underwriting super- 
visor in 1936. 

Mr. Elmore was graduated from the 
California Institute of Technology in 
1924 He started in the fire insurance 
business with the southern California ot- 
fice of the Pacific Board in 1924 and 
then was special agent and engineer in 
southern California and Arizona for 
Fireman’s Fund, In 1936 he established 


California branch of Pa- 
supervis! ng produc- 
inland 


the southern 
ific National Fire, 


tion and underwriting for fire, 

narine and automobile lines unti] 1941, 
when he was transferred to San Fran- 
isco as Pacific Coast manager. 
Luther Joins Sargent & Co. 

W. T. Luther, formerly manager at 


Clancey & Co., marine 
brokers and average adjusters, 
recently a captain in the army 
n charge of marine and casualty claims 
at the Seattle port of embar ‘kation, has 
joined the Seattle agency of .. 2 
ent & Co. 

a 
which is 


Seattle for R. A. 
msurance 


ind more 


the agency, 
field. Mr. 


marine in- 


Sargent is head of 
active in the marine 


Luther has had considerable 


urance experience. He entered the busi- 

ness with the Pacific Marine Insurance 

\eency at San Francisco, later going 

vith Matthews & Livingston's loss de- 
tment. 


Insurance Opportunities 
in W. Va. Strip Mining 


Local agents in West Virginia are do- 
ing a large business currently in the 
insuring of equipment used in coal strip 


Many operators have 


mining operations. 
purchased such equipment or have 
brought it in the state, with the idea 


that when road building gets started the 


same equipment can be used for such 
work if at that time strip mining be- 
comes unprofitable. The equipment is 
being insured in the main at 10% under 


floater although 
rate competition, 
being rumored. 


equipment 
stories of 
as low 


Rimmer Takes in Partners 


contractor's 
there are 
ions 


guotat as 65c 


Frank Rimmer of the ocean and in- 
land marine general agency bearing his 
name in Dallas, announced that J. P. 
Rimmer and Frank Rimmer,’ Jr., have 
been added as partners and the en- 
larged firm will be known as Frank 
Rimmer & Co. The agency serves Ar- 
kansas, Oklahoma and Texas. 


Glespen Back with Macomber 


Burton Glespen, who has been in the 


army service for several years, has re- 
turned to Macomber & Co., the fine 


arts insurance specialists, as underwriter. 


hospitalization 


An aid to sales—the 
Hospitalization folder. Get samples from 
The A. & H. Bulletins, 420 E. 4th St.. 


Ohio. 


Cincinnati 2, 


Sar-, 


HeNATIONAL UNDERWRITER 


Stellwagen Tells 
Selling Technique 


(CONTINUED FROM PAGE 23) 


consumed in making the second and 
third renewals stick can be used for the 
solicitation of new business. Then, too, 
the producer is under obligation to tell 
his clients that savings as high as 1644% 
can be made if policies be written for 
three years and paid for in a dvance.” 
Referring to compensation, Mr. Stell- 
wagen said it is the duty of producer 
and company underwriter to observe the 
trend of rate regulation as it may af- 
fect the handling of compensation and 
to cooperate at all times in the advocacy 
of methods which will permit fixed cost 


carriers to adjust rates to the require- 
ments of individual risks. 
“At the present time,” he said, “three 


factors seem related to such adjustment. 
In the first place, retrospective rating 
in its present or in an improved form 
or some alternative form of individual 
risk rating seems necessary to measure 
the loss content of risks. Secondly, there 
should be authority to combine various 
casualty lines of insurance for one in- 
sured for the purpose of establishing an 
equitable rate based on that insured’s 
experience. The combination of the ex- 
perience for separate casualty lines will 
eliminate the fortuitous loss history of 
the separate lines and will achieve a 
more equitable premium cost for the en- 
tire exposure. The third factor bear- 
ing on the situation is graded expense 
ratios, and I would emphasize here the 
necessity of grading all affected ele- 
ments of expense both company and 
agency. 

Referring to multiple line underwrit- 
ing he pointed out that Pennsylvania 
passed a law enabling casualty and fire 
companies to reinsure one another and 
to transact business in foreign countries 
on a multiple line basis. It also per- 
mitted casualty companies to write the 
personal property floater policy. 

“From the standpoint of the ¢ 
producer, this law has a double signifi- 
cance. First, its reinsurance provision 
raises the carrying capacity of casualty 
companies and permits them to accept 
much larger gross lines on all catagories 
of risks. With the combined policyhold- 
ers’ surpluses of fire and casualty com- 
panies, the domestic market should be 
able to take care of practically every 
line of insurance offered no matter how 
large. By providing domestic reinsur- 
ance, the new law removes the difficul- 
ties involved in placing excess lines with 
non-admitted companies. Such exten- 
sion of the insurance market must be 
of interest to all insurance producers. 


casualty 


Competitive Equality 


‘The second point of importance in 
volved in this legislation is the con- 
ferring upon domestic casualty com- 
panies of competitive equality with for- 
eign underwriters in the foreign mar- 
ket. Eventually this will mean that 
domestic casualty companies can follow 
the fortunes of their American clients 


around the world and give them as broad 
and as comprehensive coverage as is 
made available for foreign insurers.” 

Concerning public law 15 and its ef- 
fect on state rate regulatory statutes, Mr. 
Stellwagen said: 

“We know that the 
is called upon to give 
coverage it needs and 


casualty business 
the public the 
wants under a 


policy contract and at a rate suited to 
the requirements of individual risks. The 
insurance producer has a right to de- 
mand that the company which he rep- 
resents shall enable him to meet public 
demand in that respect, Now, if a 
rating statute should restrict and regi- 
ment the business, if it should attempt 


to establish one common, inflexible rat- 
ing system applicable “to all risks and 
to all underwriters, then the stock com- 
underwriter cannot function as the 


pans 
public would have him function and as 
the insurance agent must insist that he 


function. It is difficult to conceive of 


the casualty business conducted with- 
out initiative and ingenuity, and these 
are characteristics which state ratting 


regulations should not be allowed to de- 
stroy. 

“This is a subject of interest to every 
insurance agent and to every one em- 
ployed in the insurance business. We 
must be eternally vigilant to insist rien 
whatever state rating law be enacted, 
must be flexible enough and liberal 
enough to permit that wholesome com- 
petition which will make for progress 
and, therefore, satisfied policyholders.” 





Catlin Urges Action to 
Correct Auto Cover Problems 


(CONTINUED FROM PAGE 23) 


to the point of ignoring obligations. 
Agents and motorists must furnish suf- 
ficient information to underwrite and 
rate the risk properly and every policy 
should show in clear-cut fashion the 
exact basis upon which the policy has 
been rated and coverage provided. State 


insurance departments may require it, he 
predicted. 
Resumption of 
ture on an ample 
pressure for cars and eliminate 
worn out cars; will improve, if not 
eliminate, the existing inflation in the 
used car market. (“Actual value” under- 


manufac- 
ease the 
many 


automobile 
scale will 
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writing is a protection against mor 
hazard); will enable existing cars to | 
put in better shape and permit repaij 
and replacements to be made ona m 
economical and efticient basis, 7 

New tires should be an accident r 
tardant. 

As to whether bona-fide insurers , 
their agents will insure the new Cars 
whether the automobile manufacture 
and finance companies will get most 
the material damage lines and posgjhj 
a good share of Lability insurance, q 
pends largely on what the agent h 
done and is doing to cement the Prop¢ 
relationship with his clients and the e 
tent to which agents generally are tying 
in with the bank-agent plan. 





Enforcement Is the Answer 


As to traffic accidents enforcement 
the answer for immediate results, b 
“law enforcement as it applies to { 
operation of automobiles is lamentab} 
weak and there is very little eviden 
of tightening up. The lack of a stro 
and aggressive policy is to a large ¢ 
tent due to the apathy and _ indiffereng 
of the public.” 

Enforcement 
more arrests and the 
out sterner penalties. 

Mr. Catlin advocated that periodic ig 
spection of automobiles be required an 
adequate and efficient standards { 
licensing drivers be established. 
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WAGNER AND GLIDDEN, INC. 
TOPLIS AVD HARDING, INC. 
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FLORIDA 
S. W. CARSON, Insurance Adjuster 





All Lines 
Serving Central Florida from Two Offices 
2 Wall Street 130 Ivy Lane 
Daytona Beach 
Phone 2-3346 Phone 2862 


16 Years Experience 
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Phone Harrison 3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








J. L. FOSTER 
3M First National Bank Building 
Springfield, Ilinois 


Fire - Automobile - Casualty 








INDIANA 





- CENTRAL ADJUSTING CO. 
polis, Ind. 


Consolidated Bidg., Indiana; 

BRANCH OFFICES 
EVANSVILLE HAMMOND 
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Lineoin Tower 711 Odd Fellows Bidg. 
MUNCIE TERRE HAUTE 
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MINNESOTA 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 


Branch offices: St. Paul, Duluth, Minn.; Grand 
Forks, Bismarck, N. D.; Sioux Falls, S$. D. 


OKLAHOMA 
WOODARD CLAIM SERVICE 


Insurance Adjusters 
#3 Tradesmens Bank Building 
Oklahoma City, Oklahoma 
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All I neurance Lines 
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HORTON CLAIMS SERVICE 
Home Office 
930 Hightower Bldg., Oklahoma City, Okie 
Adjusters for all lines. 
Branch Offices 
Tulsa, Beacon Bldg. Lawton, Kesehler Bids. 
“Home Office Trained Management” 
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TEXAS 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine 


Eight East Market Street 
Indianapolis 








Branch Offices: Muncie, Indiana and 
Terre Haute, Indiana 


T. G. WOOLLEY 
INSURANCE CLAIMS SERVICE 
LUBBOCK NATIONAL BUILDING 
LUBBOCK, TEXAS 
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ENTS Our policy is to go all-out to help the 
Employers’ Group Man with the Plan make 
. more and better sales. By giving him the right 
kind of selling tools we are helping himtoserve 
his prospects’ best interests from: the stand- 
. point of offering them the best protection. 
NC. In this respect our Analysis Department 
MPANIES offers complete facilities and cooperation for 
preparing analysis plans for personal as well 
5 as commercial risks. 
7 oD Before the agent even begins to sell, the 
groundwork of prospect selection is constant- 
. & ly being laid for him through our program of 
= coordinated advertising ...radio, national 
ICE x magazine and direct mail. 
Be “It Pays to be The Man with the Plan” 
ing eta <2 . P 
J as because we are helping agents to give the 
Nig best possible service to their customers. 
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March is a notoriously bad month for fires fanned by wind. It's an ill wind that 
blows nobody good; and no one can afford a fire these days, particularly if he does 
not have adequate insurance to value. Agents are finding themselves in an em- 
barrassing position through losses where there is inadequate insurance. No honest 
person really wants a fire, and there is nothing which burns up a policyholder more 
than to learn that, after paying premiums for years, he is unable to collect the full 
indemnity to which he feels he is entitled. 


Prudent, farsighted agents are preparing for this eventuality by reviewing renewals 
now and seeing that all insured have adequate insurance to value. The sale of such 
additional, needed insurance affords an opportunity to offset recent rate reductions, 
and at the same time ring the cash register! 


Our Advertising Department can be of assistance to you in bringing this timely 
subject of Increased Values and Increased Insurance to your policyholders’ attention. 
A wealth of material and suggestions are yours for the using if you will write in. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 8, N. Y. 
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